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Austin, Capital of Texas, 
boasts many large manufac- 
, ES turers and wholesalers, and a 
CIPAL ciTt number of highly prosperous 

RVED BY industries but is chiefly famed 
ST SE as an educational center and 
as a city of beautiful homes. 


Seat of the University of Texas, 
Austin possesses unique edu- 
cational advantages. The 
libraries of the State and of the 
University are located here. 
‘des 2 The picturesque state Capitol, 
provide : de- one of the most imposing 
y—3rd morning capitol buildings in this 
; il country, is seen in the center 
ansas City daily of the photograph above. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation of the various agencies of 
transport and jurisdiction over all of them by the same 
body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 


OOO ho Ooo Ooo Ge 








THE RAIL-LABOR POKER GAME 


ORE or less authentic report has it that the poker 
game that has been going on between railroad 
Management and railroad labor is about to break up 
—not in a riot, but because practical agreement has 
been reached by the two committees with respect to 
a compromise railroad retirement or pension act to 
take the place of the one now on the statute books that 
is being fought by management as unconstitutional. 
We do not know what the agreement is nor ex- 
actly what labor has given—if anything—in return for 
concessions by management in this respect, but the 
general supposition is that it will agree not to push the 


PAGE 419 





so-called “make work” bills, especially the six hour 
day bill and the full crew bill, in the present Congress. 
It may go even further than that and agree that there 
shall be no such legislation, though, under orderly and 
dignified government procedure, we do not know how 
it could give any such guaranty. But, as a practicai 
matter, the way things are done in Congress these 
days, we suppose it could do even that. 

We do not know, either, exactly what concessions 
management is making with respect to pensions, but 
we imagine it would be put to it to make any such 
agreement without stultifying itself. However, the 
procedure nowadays would be for labor and manage- 
ment to agree on a program, get President Roosevelt’s 
approval, and then shove it through Congress as ex- 
pedient in the circumstances, without any thought as 
to precedents set or the logic and soundness of the 
arrangement, looked at from any other point of view 
than that of “emergency,” in whose name so many 
economic sins are being committed. 

We will say for management, however, that we 
place little credence in the theory of many that labor’s 
advocacy of “make work” legislation and of govern- 
ment ownership of the railroads is only for “trading” 
purposes. We believe it really would push such bills as 
the six hour day and the full crew measures if man- 
agement were recalcitrant. However, if management 
has given more than it should because of this fear, then 
it is cowardly—but timidity on the part of business is 
also the order of the day. One would think the rail- 
roads would be dignified, courageous, and confident 
enough to stand their ground on the theory that the 
“make work” bills are unfair and unnecessary and 
would only serve to force government ownership, not 
because it was a good thing, but because the railroads 
were no longer able to operate under private manage- 
ment and with private capital, and that, so far as the 
six hour day legislation was concerned, it ought not 
to be considered for railroad labor at least until seri- 
ously considered for all labor. 


We confess we have not much hope of a reasonable 
settlement at the poker table, though we shall be glad 
to be surprised. We shall still be of the opinion, how- 
ever, no matter how just the settlement appears to be, 
at the moment, that the way to reach sound economic 
adjustments is not by means of “emergency” agree- 
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ments between the parties immediately concerned, 
manufactured into law by a busy President who tries 


to control all things, and a Congress that rubber-stamps 
whatever he sends it. 





SENATOR WHEELER’S OPPORTUNITY 


OYHOOD recollection recalls that there is sup- 

posed to be “a tide in the affairs of men which, 
taken at the flood, leads on to fortune.” When we 
think about Senator Wheeler our minds go back to this 
bit of wisdom from the distant past. 

Few men ever have an opportunity such as that 
which confronts this one who is chairman of the Senate 
committee on interstate commerce at a time when 
transportation presents one of the most fundamental 
national problems. We have often wondered whether 
the Senator was really as smart as occasional flashes 
of brilliance suggest. Some recent events have indi- 
cated that he may be, but still we are in doubt. 

Why is it that a smart man (if he is smart) with 
an opportunity such as rarely comes to most men often 
will waste time on a petty and picayunish disinterment 
of the decayed bones of a dead past when he might do 
something that would engrave his name on the pages 
of history? 

Possibly the answer depends on whether his point 
of view is essentially opportunist, punitive, and maybe 
destructive, or essentially long-headed and construc- 
tive. We may be wrong but, looking at the thing 
broadly, we think a constructive-minded and able man 
might do a job on transportation now that might even 
make him eligible later for such an exalted office as 
that of President of the United States. Of course, there 
would be some very large IF’S to overcome. 


If a man in such a position were to put aside the 
Frankfurter approach to past history and the idea of 
contributing to a continuous barrage for the purpose 
of discrediting private enterprise; if he were to con- 
strue the purposes of a financial investigation of rail- 
roads in the constructive sense, with a view to discov- 
ering how to reestablish transportation as a financially 
successful private enterprise and, thus, restore the 
credit of the railroads in particular; if, instead of con- 
sorting with one bloc and then another of the kind that 
exists for wholly selfish interests and cares not for the 
ultimate consequences of relatively petty chiseling to- 
day, the aid of those who know something real about 
the problem were to be enlisted; if he were really to 
adhere to the philosophy of “sweetness and light” and 
take the transportation problem apart with a view to 
putting it together again solely from the point of 
view of what was most in the public interest; if he, 
with such an unparalleled opportunity and challenge, 
should ultimately be able to crystallize the results of 
scientific and impersonal study in a real comprehensive 
new national transportation policy—then we would say 
that he was really smart, that he was constructive, that 
he was entitled to several pages in history and to other 
generous reward. 
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Sometimes it turns out that the youthful flame 
passion for revolutionary change continues to rage ty 
the same heights and with the same intensity as opp 
grows old, but then, of course, one usually misses the 
tide and it does not “lead on to fortune.” Only ting 
will tell whether Senator Wheeler’s name is to bp 
entered on the asset or liability side of the nationg) 
ledger that chronicles the events of these hectic days, 
The odds are now in favor of the liability side. 


RAILROAD FREIGHT ADVERTISING 


N the calendar year 1935 the operating freight rey. 
enues of class I railroads, excluding switching ang 
terminal companies, amounted to $2,786,118,266. 

These railroads spent in that year $397,457 for ad. 
vertising apportioned to freight service, according to 
reports made to the Commission. 

Of course, 1935 was not so “hot” for the railroads 
financially, their net income being only $11,324,860, 
The net railway operating income was $542,233,004. 
However, the ratio of $397,457 to $2,786,118,266 re. 
flects the attitude of railroad management to the ad- 
vertising of freight service. 

The same railroads in 1935 spent $8,558,458 for 
advertising passenger and allied services. Passenger 


service train revenue in 1935 was $524,939,523. Enough 
said. 





I. C. C. IN CABINET 


The Traffic World Washington Bureau 


Ideas of the Roosevelt administration with respect to reor- 
ganization of government departments, based on the report of 
the President’s reorganization committee, have been embodied 
in a proposed bill submitted to the congressional joint commit- 
tee on reorganization. These proposals affect the Commission 
and other government departments. 

The proposed bill, according to explanation made thereof, 
clarifies the standard as to reorganization of regulatory agencies 
by providing specifically that quasi-judicial functions shall be 
segregated from policy-determining, prosecution, enforcement 
or other administrative or executive functions and that, after 
transfer, the functions shall be so segregated in the receiving 
agency. 

It is provided that the regulatory functions of any inde- 
pendent regulatory commission which are quasi-judicial in 
nature may not be exercised by or supervised by any admin- 
istrative or executive officer, but shall be exercised by the regu- 
latory commission which shall be appointed, removed, and have 
tenure of office in the manner prescribed by Congress. It is 
provided further, however, that in the case of a large regula- 
tory agency, where expeditious or routine action is necessary, 
the functions may be exercised by an administrative or execu- 
tive officer, subject to the review of the Commission. 

These proposals generally are in accord with the scheme 
outlined in the President’s recent recommendations which con- 
template the placing of the Commission and similar agencies 
in cabinet departments for “housekeeping” purposes. Under the 
proposed legislation the President would have blanket authority 
to effect the reorganizations proposed. If Congress were dis- 
satisfied with action taken by the President it could pass an 
act setting aside what he did. If the President vetoed such an 
act a two-third voting Congress would be required to override 
the veto. 


PWA AND STEEL RAILS ; 

Approximately 50 per cent of all steel rails produced in 
1934 was for use on public works construction projects, accord- 
ing to the Federal Emergency Administration of Public Works. 


INVESTIGATION OF RAILROADS 
The hearings in its investigation of railroads will be re- 
sumed by the Senate interstate commerce committee March 2. 
according to an announcement made by Chairman Wheeler. 
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Current Topics in 
Washington 





Within a few days of each other two 
news items remindful of important figures 
in the history of the country were used in 
news in Washington. They may also have 
been printed outside the capital city. The 
first announced the death of James Clinton 
Stuart, a playwright. The second was about the church activi- 
ies of Mrs. Eleanor Washington Howard. They dwelt within 
wo blocks of each other in the neighborhood where the Com- 
mission had its offices until it had to move into the Graeco- 
Roman temple it now occupies. 

The middle name of each gives the hint of the important 
fgures in the history of the United States. The man was a 
srandson of DeWitt Clinton. Mrs. Howard is the great grand- 
niece of George Washington. She is the last Washington born 
at Mount Vernon—a few years before the war between the 
gctions. She is the great granddaughter of John Augustine 
Washington, the first president’s brother, who lived at Mount 
Vernon. 

DeWitt Clinton, as governor of New York, was largely 
responsible for the Erie Canal. That is the route of the New 
York Central. George Washington, with John Marshall, Chief 
Justice of the United States, picked the route for a canal now 
ysed by the Chesapeake and Ohio, “George Washington’s rail- 
road” as one may learn from the advertisements of that carrier, 
thanks to the news sense of the late L. C. Probert, whose efforts 
made the public greatly conscious of that coal carrier’s pas- 
senger service. 

The late Clyde Brown, general counsel of the New York 
Central, a profound student of all history, amused himself once 
by reciting what he said was a talk between Washington and 
Clinton. The substance of it was that Washington should come 
to New York if he really wanted to find an easy route through 
the mountains from the Atlantic seaboard to the interior. 
Clinton was represented as being desirous of pointing out to 
Washington the route formed by the Hudson River, the 
Mohawk, and the other streams that afforded an easy grade 
for the canal later built and the New York Central. 

Stuart, who wrote plays that had a vogue more than forty 
years ago, was a familiar figure to employes of the Commission 
while it occupied the building at Eighteenth Street and Penn- 
sylivania Avenue. Every day he walked around that part of 
the city with a white French poodle on a leash. But he was 
unknown to them except as the old man with the white dog. 
Professionally, he was intimately associated with Madame 
Modjeska, the great Polish actress. ; 

“Nellie Washington,” now Mrs. Howard, notwithstanding 
her more than 80 years, is active in church work, attending 
Christ Church in Alexandria, Va., whither George Washing- 
ton went when he didn’t go to Pohick Church. 

While the George Washington line died with him, the other 
Washingtons constitute, according to Mrs. Howard, a goodly 
company, particularly in the two Virginias. She alone has, 
she told a reporter, 22 nephews and 14 nieces, 30 grandnephews, 
and 22 grandnieces. Twelve nephews and one niece, she said, 
served in the World War. One nephew, son of a George Wash- 
ington, she said, was a Catholic priest at Hot Springs, Va. 


ilustrious 
Names in the 
week’s News 





Suggest that Americans have not 
had enough wars for their own good 
and the average American would become 
speechless with indignation. But, if the 
thirteen colonies, instead of undertaking 
to form “a more perfect union” when 
they wrote their Constitution, had taken guns in hand and 
fought out their problems in that way, their successors would 
not now have on hand the question about the rights of states 
and of the nation. 

In such a war the final victor would have become sovereign 
over the whole territory. That is how the kingdom of England 
came into being. The French kings so consolidated the counties, 
duchies, and whatnot of what is now France that they pre- 
pared the way for the republic-composed of administrative dis- 
iriects. So far as can be seen now, Hitler has abolished the 
‘Wenty-six sovereignties that constituted modern Germany, from 
1871 to 1919. 

London, Paris, and Berlin, therefore, legislate for the whole 


Perhaps Early 
Americans Hadn't 
Enough Wars 
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of England, France, and Germany in practically all matters. 
Forty-nine capitals legislate for Americans. 

Jefferson thundered at the Supreme Court because Cousin 
John Marshall was a masterful man, and, according to the Jef- 
fersonian view, made the Supreme Court take rights away from 
the states. Now, according to the anti-Roosevelt view, Roosevelt 
is sapping and mining the foundations of the judicial system 
because the “nine old men” composing the Supreme Court will 
not say, with him and with Congress, that production of articles 
within the states that may pass into the commerce among the 
states is commerce among those states and may, therefore, be 
regulated, especially as to hours and wages, by Congress. Jef- 
ferson roared, mainly, because he thought things were being 
taken from the states. His followers, if not he himself, thought 
the court, in Marbury vs. Madison, was about to interfere with 
the Jefferson administration. Mainly, however, the Jeffersonian 
concern was for the rights of the states. The Roosevelt con- 
cern is caused by the court saying that the Constitution does 
not authorize Congress to regulate wages and hours of labor 
in the production of articles that may go into commerce among 
the states. 

Now, if the fathers, instead of writing that Constitution for 
a more perfect union, had fought among themselves until either 
New York or Virginia had conquered all the others, there 
could be no such question to vex any administration. 

True, it might have taken New York or Virginia from 1787, 
the time of the Constitutional convention, to the present to do 
the conquering. But there would not be the present fight which 
promises to keep Congress here until well along into the sum- 
mer, if not later, in debating about the court, once, if not now, 
deemed the most illustrious and most successful instrument of 
justice. 

There would then have been no need of a city of Wash- 
ington or any of the grief that has come from the concept of 
independent states with a central agency to do the things no 
one of the states could be expected to do with justice to all. 
The founding fathers, seemingly, stubbed their toes. 





There are 435 members of the 
House of Representatives when the 
membership is complete. Each is a 
big fellow in his district. It is a sad 
fact, however, that about four hun- 
dred of them are unknown, even by 
name, in and around Washington. Their constituents expect 
them to electrify Washington, if not the whole country. 

Electrification of Washington, however, seems impossible 
under present conditions. They make speeches, but the Wash- 
ington newspapers do not even mention them as being among 
those who spoke. 

This sad situation appears on the verge of being changed, 
thanks to Representative Mouton, of the Alexandria, La., dis- 
trict. Whether he figured out how to get his name +defore 
Washingtonians or just fell upon the method is not known. 
However, a few days ago he got his praises sung over the 
capital radio station of a national broadcasting company, 
without having even to say b-a-a. 

It has been the custom of the “radio voice’ of a chain 
newspaper in Washington to make palaver over local celebrities 
who do him the honor of visiting in the studio while he per- 
forms; movie theater managers, horse doctors; and the like 
get “honorable mention” in that way. 

Well, that’s how Representative Mouton brought himself 
out of the obscurity into which a local hero plunges when he 
comes to Washington. Mouton must have gone to the studio 
well equipped for the great event. For, strange as it may seem, 
the radio voice was able to tell about the great things Mouton 
had accomplished just as if Mouton or some very good friend 
had happened to bring with him an autobiographical piece for 
the voice to fill the air for five or six minutes. 

It was great stuff! It educated the dumb ones in Washing- 
ton. Now the recipe for free publicity for the new congress- 
man is complete. Call at the studio of the man who uses the 
air for the announced purpose of giving a news summary and 
he will read a nicely prepared piece about you! 


Free Advertisement 
for Representatives 
in Congress 


Any one who has ever been in a soft 
coal mining village in the northern 
states will, it is believed, be sorry for 
the diggers of coal. Their leaders have 
demanded higher wages and fewer hours 
for the future. If the leaders win even 
to the extent of maintaining the present wages and hours, be- 
lieved to be their aim, loss of business to the industry, many 
believe, is inevitable. That means, it is believed, fewer days’ 
work for the diggers, even if the operators are forced to agree 
to a minimum number of days of work. 

Unionization of the petroleum industry, said to be part of 





Another Sad Year 
in Prospect for 
Coal Miners 
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the program of labor leaders, it is believed, will not help the 
coal miner. Forcing up the price of fuel forces more economical 
use, as shown by the figures concerning railroad fuel, includ- 
ing the stopping of leaks of heat from buildings. The auto- 
mobile industry, believed to be the most prosperous of indus- 
tries, free from so much “collective bargaining,” has shown the 
seemingly contradictory facts of higher wages in the face of 
declining prices of the product. The comparison may be defec- 
tive but the facts are there. 

While the domestic part of the coal industry is relatively 
unimportant, it might be suggested that, if the prices of coal in 
a city such as Washington could be cut one-third, the oil indus- 
try would have a problem on its hands. Householders who 
had converted their plants from coal to oil or gas could easily 
make figures to show themselves that it would pay to restore 
the grates to the converted coal furnace and put the oil burner 
into the dust bin where the coal burning things have been for 
the last six or eight years.—A. E. H. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended February 20 
totaled 714,884 cars—23,266, or 3.4 per cent, above the preceding 
week; 128,397, or 21.9 per cent, above the corresponding week 
last year, and 161,719, or 29.2 per cent, above the correspond- 
ing week in 1935. Both 1936 and 1935 weeks included the 
Washington birthday holiday, but the 1937 week did not. Mis- 
cellaneous loading totaled 290,105; merchandise, 166,476; coal, 
156,634; grain and products, 29,852; live stock, 11,669; forest 
products, 37,111; ore, 10,921; coke, 12,116. 

Railroads the week ended Feb. 13 loaded 691,618 cars of 
revenue freight (see Traffic World, Feb. 20), according to the 
Association of American Railroads. All districts reported in- 
creases, compared with the corresponding week in 1936, except 
the Pocahontas, which repored a decrease. All districts, how- 
— increases compared with the corresponding week 
in j 


Loading of revenue freight in 1937 compared with the two 
previous years follows: 


1937 1936 1935 
S weeks in January ................. 3,316,886 2,974,553 2,766,107 
Week of February 6 ................ 675,026 621,686 591,327 
week of February 13 .............0 691,618 631,095 581,669 
CT a, nt ee es ee ee 4,683,530 4,227,334 3,939,103 


Revenue freight loading the week ended Feb. 13 and for 


the corresponding period last year, by districts, was reported 
as follows: 


Eastern district: Grain and grain products, 5,747 and 5,515; live 
stock, 1,251 and 1,145; coal, 31,926 and 44,696; coke, 3,224 and 3,910; 
forest products, 2,471 and 2,285; ore, 1,625 and 410; merchandise, L. C. 
L., 41,716 and 37,459; miscellaneous, 67,116 and 53,682; total, 1937, 
155,076 1936, 149,102; 1935, 138,136. 

Allegheny district: Grain and grain products, 3,349 and 3,419: 
live stock, 810 and 845; coal, 38,917 and 44,733; coke, 5,306 and 3,812; 
forest products, 1,146 and 888; ore, 2,654 and 598: merchandise, L. C. 
L., 29,613 and 25,364; miscellaneous, 65,953 and 45,218; total, 1937, 
147,748; 1936, 124,877; 1935, 117,616. 

Pocahontas district: Grain and grain products, 209 and 299: live 
stock, 54 and 78; coal, 36,412 and 41,231; coke, 492 and 640: forest 
products, 823 and 605; ore, 97 and 64; merchandise, L. C. L., 6,043 
and 5,184; miscellaneous, 6,424 and 5,527; total, 1937, 50,554: 1936, 
53,628; 1935, 46,090. 

Southern district: Grain and grain products, 2,215 and 2,390: live 
stock, 1,018 and 856; coal, 16,321 and 22,897; coke, 752 and 565; forest 
products, 11,522 and 6,817; ore, 823 and 724; merchandise, L. C. L., 
27,912 and 26,868; miscellaneous, 38,672 and 31,722; total, 1937, 99,235; 
1936, 92,839; 1935, 87,358. 

Northwestern district: Grain and grain products, 6,157 and 6,051; 
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live stock, 2,371 and 1,410; coal, 10,150 and 12,853; coke, 2,141 ang 1,89. 
forest products, 9,442 and 7,504; ore, 396 and 181; merchandise, L, ¢ 
L., 19,270 and 14,149; miscellaneous, 27,878 and 20,874; total, i997 
77,805; 1936, 64,918; 1935, 67,694. : 

Central western district: Grain and grain products, 8,967 
6,806; live stock, 4,912 and 4,429; coal, 15,710 and 18,289; coke, 9 
and 265; forest products, 4,393 and 4,599; ore, 4,994 and 3,317; mer. 
chandise, L. C. L., 25,446 and 22,655; miscellaneous, 38,648 and 32,460; 
total, 1937, 103,282; 1936, 92,820; 1935, 80,093. 

Southwestern district: Grain and grain products, 3,829 and 3,615; 
live stock, 1,219 and 1,206; coal, 5,730 and 7,792; coke, 106 and 241: 
forest products, 5,503 and 3,771; ore, 466 and 321; merchandise, L, ¢ 
L., 12,575 and 12,399; miscellaneous, 28,490 and 23,566; total, 1937, 51, 
918; 1936, 52,911; 1935, 44,682. 


ROLLING STOCK ADDITIONS 


A substantial increase in the number of new freight cars 
and locomotives on order is shown by reports received from 
Class I railroads of the United States, according to J. J. Pelley, 
president of the Association of American Railroads. 

More new freight cars were on order on Feb. 1, this year, 
than on any corresponding date since 1926. The number of 
new freight cars on order on Feb. 1, this year, totaled 36,036, 
On Feb. 1, 1926, there were 50,636 on order. Of the new freight 
cars on order this year, coal cars totaled 16,716; box cars (in. 
cluding both plain and automobile), 13,730; refrigerator cars 
3,128; flat cars, 762; stock cars, 700; and miscellaneous other 
cars, 1,000. 

Class I railroads also had 362 new steam locomotives on 
order on Feb. 1, a larger number than on any corresponding 
date since 1930 when there were 441. New electric and diesel 
locomotives on order totaled ten. 

New freight cars placed in service in January, this year, 
numbered 3,172, the greatest number to be installed in any 
January since 1930, when there were 8,659. In January, last 
year, 1,158 were put in service, while two years ago there were 
only 216. 

New steam locomotives installed in January, this year, 
totaled twelve, compared with one in the same month last year 
and five in the same month two years ago. New electric and 
diesel locomotives put in service in the first month this year 
numbered seven, compared with none in January, 1936, and 
ten in January, 1935. 

New freight cars and locomotives leased or otherwise ac- 
quired are not included in the above figures. 





RAIL TAXES AND DEPRECIATION 


The United States Board of Tax Appeals, in the case of 
Central Railroad Company of New Jersey vs. Commissioner 
of Internal Revenue, according to the American Short Line 
Railroad Association, has handed down a decision “which, if 
sustained by the courts, will prevent railroads which have been 
using the retirement method of accounting from deducting an- 
nual depreciation charges from their net taxable income. The 
board defined retirement method of accounting as where 4 
carrier does not charge off depreciation on fixed property but 
instead charges off only actual replacement or retirement 
costs.” In its opinion the board said: 


There is little about the method which the company now suggests 
as a basis for computing 1930 net income that merits any very serious 
consideration as a better method than the one it has used over a long 
period of years. It is a hybrid combination of both the depreciation 
method and the retirement method of accounting. Under it, the peti- 
tioner would continue its present accounting practice with respect to 
all properties acquired before March 1, 1913, which represent by far the 
major part of its investment in roadway properties, and make the 
change to the depreciation method only with respect to the properties 
acquired after that date. Such a hybrid method is wholly incapable of 
a clear reflection of net income. 





Revenue Freight Car Loading—Week Ended Saturday, Feb. 13 


Grain and Live 
grain prod. stock Coal 
1937 30,473 11,635 155,166 
en RD. Soca cee buns 1936 28,095 9,969 192,491 
| 1935 25,192 11,571 140,351 
Preceding week February 6 ...... 1937 28,914 10,765 157,420 
Per cent increase over ......... 1936 8.5 16.7 
Per cent decrease under ......... 1936 19.4 
Per cent increase over .......... 1935 21.0 1.0 10.6 
Per cent decrease under ......... 1935 
1937 207,442 90,413 1,071,774 
Cumulative 7 weeks to Feb. 13. {ise 207,805 84,564 1,142,654 
1935 173,432 96,230 996,581 
Per cent increase over .......... 1936 6.9 
Per cent decrease under ......... 1936 2 6.2 
Per cent increase over .......... 1935 19.6 7.5 
Per cent decrease under ......... 1935 6.0 


Per cent to 15 year average 88.4 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
12,233 35,300 11,055 162,575 273,181 691,618 
11,329 26,469 5,615 144,078 213,049 631,095 
7,801 24,734 3,911 155,750 212.359 581,669 
12,160 32,526 9,372 158,052 265,817 675,026 
8.0 33.4 96.9 12.8 28.2 9.6 
56.8 42.7 182.7 4.4 28.6 18.9 
82,388 216,352 69,698 1,084,231 1,861,232 arm 
70,538 184,121 38,880 1,005,257 1,493,515 —s 
56,247 149,305 23,845 1,039,107 1,404,356 —_— : 
16.8 17.5 79.3 7.9 24.6 . 
46.5 44.9 192.3 4.3 32.5 18.9 
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391,618 
331,095 
581,669 


9.6 
18.9 
83,530 
27,334 
39,103 
10.8 
18.9 
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YEAR ROUND WATER RELIEF 


ITH Commissioner Splawn dissenting, chiefly because the 

Commission granted relief in the winter months when the 
water transportation involved was not actually in existence, 
ihe Commission, by division 2, in fourth section application 
No, 15899, plumbing and electrical materials from Sheboygan, 
Wis, embracing also applications Nos. 16094, 16262, 16264, and 
6969, on reconsideration has granted fourth section relief. 


By fourth section order No. 12678 applicants have been 
thorized to establish on bathroom and lavatory fixtures; 
wgilers, iron or steel, heating or power; plumbers’ goods, china 
r earthenware, or iron or steel; fittings, n. o. i. b. n., for bath- 
bs, drinking fountains, lavatories, laundry tubs, shower baths, 
inks, urinals, water closets or water closet tanks, radiators, 
not water or steam, iron; water closet seats; electric appli- 
ances, Viz.: generators; engines and switchboards combined; 
engine cooling tanks attached or detached; and storage bat- 
ries, in carloads, minimum 36,000 pounds, a rate not lower 
than 50 cents a 100 pounds from Sheboygan and Milwaukee, 
Wis. to Bayonne, Hoboken, Jersey City, Newark, Weehawken, 
and Fish House, N. J., New York, Long Island City, Brooklyn, 
and Tompkinsville, N. Y., Philadelphia, Pa., and Boston, Mass., 
and from Sheboygan, Wis., to Bay Ridge, N. Y., and to main- 
ain higher rates from, to, and between intermediate points; 
provided, that rates from, to, and between higher-rated inter- 
mediate points shall not be increased except as may here- 
after be authorized by the Commission and shall in no case 
exceed the lowest combination of rates subject to the act; and 
povided further, that the relief granted shall not apply to 
routes more than 3344 per cent longer than the short tariff 
route from and to the same points. 


All other and further relief prayed by applications Nos. 
15899, 16094, and 16569 was denied effective April 15. Relief 
prayed by applications Nos. 16262 and 16264 was denied. Fourth 
section order No. 12120 entered Nov. 21, 1935, in fourth sec- 
tion application No. 15899 was vacated and set aside effective 
April 15. In the prior report, 211 I. C. C. 505, division 2 au- 
thorized relief during the season of navigation each year on 
the Great Lakes and Erie canal, as to a rate of 45 cents. On 
petition of applicants to extend the relief so as to apply through- 
out the year, the proceeding was reopened for further hearing. 
The report said that from the evidence as to the cost of water 
transportation and considering the advantages of the rail service 
over that by water, a rate of no lower than 50 cents should be 
sufficient to meet the water competition relied on. Continuing, 
the Commission said: 


As previously shown, the authority heretofore granted to depart 
from the long-and-short haul provision of the act was only for the 
period of navigation on the Great Lakes and Erie Canal. The present 
record is convincing that such limits would afford applicants but little 
relief since the shippers could arrange to ship their commodities by 
water during the season of navigation to warehouses in the east for 
storage in quantities sufficient to supply all reasonable demands of the 
trade for the entire year at such substantial savings in transportation 
charges that the entire traffic would be lost to the rail carriers. The 
only alternative available to the carriers would be the reduction of the 
rates during the season of navigation to approximately 35 cents and 
much doubt is expressed as to the efficacy of that expedient. We con- 
clude that the relief sought is justified to the extent and subject to the 
conditions . . . stated. 


Commissioner Splawn, dissenting, particularly disapproved 
of the relief “during the winter season when the water trans- 
portation relied upon to justify it is not actually in existence. 
Such relief gives shippers the advantage of continuous water 


competitive rates and in my opinion oversteps the bounds of 
our authority.” 


MEATS AND PACKERS’ PRODUCTS 


With the declaration that the proceedings represented ‘“an- 
other chapter in the long-standing controversy between the 
meat packers located along the Missouri River and in interior 
lowa,” the Commission, on further hearing, has made disposi- 
ton of issues in No. 25143, Swift & Co. et al. vs. N. Y. C. et al., 
embracing also I. and S. No. 4142, packing house products from 
lowa to the east; No. 26970, Swift & Co. et al. vs. N. Y. C. 
et al, and No. 27224, Swift & Co. et al. vs. N. Y. C. et al. It 
summarized its findings as follows: 
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1. Proposed increases in rates on packing-house products, in car- 
loads, from certain points in Iowa and Minnesota to destinations in 
official territory east of the Lllinois-Indiana line, found justified in part 
but not justified with respect to the rates from Austin, Minn. Sus- 
pended schedules required to be cancelled without prejudice to the fil- 
ing of new schedules in accordance with the findings herein. 

2. Found, that when the rates here found justified become effective 
the unlawfulness alleged in the complaint cases with respect to the rates 
on packing-house products will be removed. 

3. Rates on fresh meats, in carloads, from certain Missouri River 
points and St. Paul, Minn., to destinations in official territory east of 
the Illinois-Indiana line found unduly prejudicial to the extent they 
exceed the rates from certain points in Iowa and Minnesota by greater 
amounts than indicated in the report, and the present differences be- 
tween such rates, respectively, found to be excessive and unreasonable 
to the same extent. 

4. Former reports 197 I. C. C. 353 and 206 I. C. C. 449. 

The order for the future as to fresh meats is effective on 
or before May 27. 

Taking up rates on packinghouse products first, the Com- 
mission said there was now presented an issue of relative un- 
reasonableness of rates from the Missouri River points in No. 
26970 which was not previously before it. Otherwise, it con- 
tinued, the situation was identical, in many respects, with that 
considered in the two previous reports, and that much of what 
was stated in those reports was equally applicable here and 
need not be repeated. It said the principal difference between 
the present situation and that previously considered resulted 
from the reduction in the fifth-class rates which became effec- 
tive Aug. 20, 1935. Continuing, the Commission said: 


The fact is that, generally speaking, the rates on packing-house 
products from the Missouri River points to official territory have been 
reduced 3 cents since the previous hearing, although to some points the 
reductions were slightly greater or less, and the relation between the 
rates from the Missouri River points and from interior Iowa, as illus- 
trated in the table on page 357 of the original report, has been changed 
to the advantage of the Missouri River packers to that extent. Never- 
theless, the present rates from the four Missouri River points mentioned 
in that table, namely, Kansas City, St. Joseph, Omaha, and Sioux City 
to New York, a typical point, range from 79 to 83 cents for hauls of 
1,288 to 1,387 miles and produce ton-mile earnings ranging from 12 to 
12.3 mills, while the rates from the eight interior Iowa points range 
from 64.5 to 69 cents for hauls of 1,106 and 1,215 miles and produce 
ton-mile earnings ranging from 11.4 to 11.8 mills, notwithstanding that 
the distances from the Missouri River points average about 165 miles 
in excess of the distances from interior Iowa. From St. Paul the fifth- 
class rate of 76 cents at present applicable to New York for 1,201 miles 
earns 12.7 mills per ton-mile. The appendix shows the distances, rates 
on packing-house products, and the fifth-class rates from the origins 
considered to New York and other representative destinations. From 
the different origins here considered which are all located in western 
trunk-line zone I the movement is of the same commodity in the same 
direction over the same railroads under substantially similar condi- 
tions, and no reasonable system of rate gradation could be devised 
which would include all of the present rates from interior Iowa and 
the Missouri River points. In view of these facts and the considerations 
discussed in the former reports, the conclusion is warranted that the 
reductions from the Missouri River points on August 20, 1935, lessened 
but did not eliminate the undue prejudice previously found to exist... . 

The class rate adjustment from western trunk-line territory to the 
east constitutes a homogeneous and properly related basis as between 
different points of origin. It accords due consideration to the amount 
of transportation service performed from each origin, in the higher 
and lower-rated territories west and east of the Mississippi River, re- 
spectively. Notwithstanding contentions to the contrary on this record, 
we are convinced that if the rates on packing-house products from and 
to the points considered were related as are the class rates, the re- 
sulting adjustment would be free from undue prejudice and preference. 
Furthermore, in the circumstances here before us, and having particu- 
larly in mind that the rates from interior Iowa constitute an exception 
to the general application of fifth-class rates to this traffic from ori- 
gins on either side of that territory, we are of the opinion that the 
rates considered from interior Iowa reasonably may be placed upon the 
full fifth-class basis. 

The foregoing observations are subject to one exception. In the 
class rate adjustment Austin was not used as a key point and in pub- 
lishing the rates the carriers gave it the same rates as Albert Lea. 
The result is that the fifth-class rates from Austin to the east are gen- 
erally 3 cents higher than from Mason City. Mason City and Austin 
have for many years taken the same rates on packing-house products 
to the east. From a consideration of the transportation service ren- 
dered from these two points, and an examination of the formulae which 
formed the basis for the class rates, we are of opinion that the rates 
on packing-house products from Austin to the east reasonably may not 
exceed those from Mason City. 

We find that the schedules suspended in I. & S. No. 4142 have not 
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been justified. An order will be entered requiring their cancellation 
and discontinuing the proceeding without prejudice to the refiling of 
the same schedules as soon as the rates on packing-house products 
which would apply from Austin if the suspended schedules became ef- 
fective have been revised so as not to exceed the concurrent rates from 
Mason City to the same destinations. 

We further find that when the suspended schedules become effective 
the basis for the complaints here considered, in so far as they relate 
to the rates on packing-house products, will be removed and it will, 
therefore, be unnecessary to make any findings or issue any orders in 
those cases covering such rates. 


Fresh Meats 


Proceeding to consideration of the issues as to fresh meats, 
the Commission said, in part: 


In entering upon a discussion of the fresh meats rates, it is im- 
portant to have clearly in mind the issues with respect to this com- 
modity. The fresh meats rates are under attack only in Nos. 26970 
and 27224. In the former undue prejudice is alleged against the plants 
on the Missouri River and at St. Paul and undue preference of plants 
located at only six of the eight interior Iowa points previously referred 
to, Albert Lea and Faribault being excluded. In No. 27224 it is alleged 
that the rates from the Missouri River points and St. Paul exceed the 
rates from all of the interior Iowa points by such excessive amounts as 
to constitute an unreasonable exaction for the additional transportation 
service rendered. In other words, the rates from the Missouri River 
points are alleged to be relatively unreasonable as compared with the 
rates from interior Iowa, but the per se reasonableness of the rates is 
not in issue... . 

The rate level on fresh meats should be and is higher than on 
packing-house products and the rates from the Missouri River points 
are equalized, whereas the fifth-class rates, applicable on packing- 
house products, are graded upwards as the distance increases. Never- 
theless, it is apparent that in the matter of relation of the rates from 
the two origin groups here considered, the situation with respect to 
fresh meats and packing-house products are similar in that, generally 
speaking, the rates from interior Iowa are upon a level which is un- 
justifiably lower than from the Missouri River points and St. Paul to 
an extent which results in undue preference of the packers located at 
interior Iowa points and undue prejudice to the packers located at Mis- 
sourl River points and St. Paul... . 

The present rates of $1.15 on fresh meats from the four Missouri 
River points to New York are about 142 per cent of the average rate of 
81 cents from those points on packing-house products. From Cedar 
Rapids the present rate of 93.5 cents on fresh meats is about 144 per 
cent of the present rate of 64.5 cents on packing-house products and 
of the fifth-class rate of 65 cents. From Chicago the fresh meats rate 
of 79 cents to New York is about 149 per cent of the 53-cent rate on 
packing-house products, and from Davenport the fresh meats rate of 
87 cents is 150 per cent of the 58-cent rate on packing-house products. 

Upon consideration of the facts here presented with respect to 
fresh meats we are of the view that, as in the case of packing-house 
products, the class rates afford an appropriate guide for relating the 
rates from the various origins. Class rates do not apply to any of the 
fresh meats traffic here considered and there is considerable variation 
in the relation of the present commodity rates to the class basis from 
and to different origins and destinations. As noted, the class rates to 
which the present fresh meats rates most nearly correspond are fourth 
class, and in some instances they are very nearly the same. For in- 
stance, to New York, the largest market for this commodity, the fresh 
meats rates from the Missouri River points and St. Paul range from 
48.7 to 51.1 per cent of first-class, and from Cedar Rapids and Ottumwa 
the percentages are 50.5 and 49.7, respectively. Also the 87- and 79- 
cent rates from the Mississippi River and Chicago, respectively, to 
New York are approximately 52 per cent of first-class. 


In the circumstances we are of the opinion that the rates considered 
properly may be related on approximately the fourth-class basis. In 
view of the fact that the fresh meats rates are the same from the Mis- 
souri River points and the class rates are different, it would be im- 
possible to relate the rates from interior Iowa to those from the Mis- 
souri River points on the basis of the exact differences in the fourth- 
class rates in every instance without disrupting the present equalized 
adjustment from the Missouri River points. The attack here is upon 
the relation between the Missouri River points and St. Paul, on the 
one hand, and interior Iowa, on the other, and we find no warrant for 
a basis which would indirectly bring about a disturbance of the rela- 
tion among the Missouri River points themselves. We are of the view, 
therefore, that the appropriate way to relate the rates in question is 
upon the basis of the differences between the fourth-class rates from in- 
terior Iowa and Sioux City, the highest rated of the Missouri River 
points. Nothing here said, however, should be construed as approving 
fourth-class rates as reasonable either from interior Iowa or from the 
Missouri River points or St. Paul. 


We find that the present relation between the rates assailed on fresh 
meats from the Missouri River points and St. Paul, on the one hand, 
and from Cedar Rapids, Ottumwa, Waterloo, Mason City and Des 
Moines, Iowa, and Austin, Minn., hereinafter referred to as interior 
Iowa, on the other, is, and for the future will be, unduly prejudicial to 
the Missouri River points and St. Paul and the packers there located, 
and unduly preferential of the named Iowa and Minnesota points and 
the packers there located, to the extent that the difference between the 
rate from any interior Iowa point (other than Austin) and from any 
Missouri River point or St. Paul to any destination considered is greater 
than the difference between the fourth-class rates from the same in- 
terior Iowa point and Sioux City, to the same destination, and to the 
extent that the difference from Austin, Minn., to any such destination 
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is greater than the difference between the fourth-class rates 
Mason City, Iowa, and Sioux City, to the same destination; ang 
further find that differences in excess of those last mentioned are ang 
for the future will be excessive and unreasonable. 

No evidence was presented in reference to the rates on mixed ¢. 
loads of fresh meats and packing-house products and, therefore, exist. 
ing mixing rules should be applied in connection with rates UPON the 
bases approved herein. 


Commissioner Caskie, concurring in part, said: 


I agree with the majority that the rates from the interior lowa 
and southern Minnesota packing points are unduly preferential and 
unduly prejudicial in their relation to the rates from packing Plants 
located on the Missouri River and at St. Paul, Minn. I do not agree 
however, with the method prescribed by the majority for removing Such 
undue prejudice. The resulting rates, in my opinion, will be ust 
to the packers located in interior Iowa, Minnesota, and on the Missoyy 
River. These packers are justly entitled to a basis of rates to the 
thickly populated territory .east of the Mississippi River more fairly 
related, distance considered, to the rates from Davenport, St. Loyjs 
and Chicago than is the basis here prescribed. I am authorized to state 
that Commissioner Porter joins in this expression. 


Commissioner Splawn dissented. Commissioner Aitchison 
did not participate in the disposition of this proceeding. 


ROUTING VIA Q. A. & P. 


On reconsideration, in I. and S. No. 4069, routing via 
Quanah, Acme & Pacific Railway Co., embracing also No. 17000, 
part 8, cottonseed, its products, and related articles, the Com. 
mission has made findings summarized by it as follows: 


1. Proposed schedules found not justified as providing just and 
reasonable rates and charges over routes as to which they seek to cap- 
cel the joint rates. 

2. Certain circuitous through routes not embracing the line of 
protestant Quanah, Acme & Pacific Railway Company, found unrea- 
sonably long as compared with other practicable shorter through routes 
embracing the line of that protestant. The maintenance of joint rates 
over the more circuitous routes while failing and refusing to maintain 
the same joint rates over less circuitous routes found unduly prejudicial, 
unduly discriminatory, and unduly preferential. 

3. Maintenance of joint rates over routes not embracing the line 
of protestant Quanah, Acme & Pacific Railway Company and not ex- 
ceeding stated circuity but which short haul respondents, while fail- 
ing and refusing to maintain the same joint rates over routes embrac- 
ing the line of that protestant and not exceeding the stated circuity 
but which short haul respondents, found unduly prejudicial, unduly dis- 
criminatory, and unduly preferential. 

4. Order entered requiring removal of the undue prejudice, dis- 
crimination and preference. Prior report 211 I. C. C. 443. 

5. Order entered vacating and setting aside orders of November 7, 
1934, and November 14, 1935, in No. 17000, Part 8. Prior reports 206 
. ©. 4. 3s one 2. ©. Cc. C.. 468. 


In its order the Commission requires that respondents in L 
and S. No. 4069, cease and desist on or before June 17 from 
practicing the undue prejudice, undue discrimination, and undue 
preference found in the report to exist, and to thereafter main- 
tain and apply rates, routes, charges, regulations, and prac- 
tices which will prevent and avoid the undue prejudice, undue 
discrimination, and undue preference. 


The proceedings were reopened for reconsideration on peti- 
tion of the Q. A. & P. The Commission said that certain of the 
respondents affected by the orders of Nov. 14, 1935, filed suit 
in the district court of the United States for the eastern division, 
eastern district of Missouri, seeking a decree setting aside 
and enjoining those orders; and on Oct. 26, 1936, a three-judge 
court entered its decree in Missouri Pacific vs. United States 
permanently enjoining the orders of Nov. 14, 1935. The Com- 
mission said the court held that “our finding deprived plaintiffs 
therein of the benefit of section 15 (4) of the interstate com- 
merce act relative to short hauling, and pointed out that we 
had not made a finding of the violation of section 3 of the act, 
and that our report had not dealt with any question of a rate 
to be charged by carriers, but only with routes.” ; 

The Commission said protestant’s petition for reconsidera- 
tion requested that the Commission deal with the situation from 
the standpoint of the rates. The Commission said both rates 
and routes were in issue, and that it would deal with both. 
Continuing the Commission said: 


Respondents contend, as to many of the routes under the joint 
rates involved, that they are routes which we would not have authority 
to prescribe under section 15 (3) and (4) of the act and therefore we 
may not prevent cancelation of the joint rates over such routes. But 
the provisions of section 15 with reference to through routes and joint 
rates do not stand alone; they must be considered in the light of other 
provisions of the act, including sections 1 and 3. Therefore, respondents 
statement of the law must be qualified by a proviso that respondents 
when canceling joint rates must leave in effect over such routes rates 
which, although combinations, are not in excess of maximum reasona- 
ble rates for the service rendered over such routes, and may not by 
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such cancelations create undue prejudice, preference and discrimina- 
jon, And under section 15 (7) of the act the burden of proof to show 
that the increased rates and charges are just and reasonable rested 
upon respondents. This burden respondents failed entirely to meet. 
jn Atchison, T. & S. F. Ry. Co. vs. United States, 279 U. S. 768, 777, 
the Supreme Court stated as follows: 

' “There is not, in that act as amended * * *, or in any decision of 
this court construing it; or in any of the decisions of the Commission 
applying it, to which attention has been called, the slightest basis for 
the suggestion that in conferring the restricted power to establish 
trough routes, Congress intended to limit the theretofore unrestricted 
power of the Commission to pass upon the reasonableness of rates. 
Compare Nashville, Chattanooga & St. Louis Ry. Co. vs. Tennessee, 
2 U. S. 318, 323, 43 S. Ct. 383, 67 L. Ed. 999.” 

Respondents offered no evidence to show that the resulting combina- 
tion rates over the routes as to which the joint rates were canceled are 
maximum reasonable rates, nor did respondents in fact show even in 
, single instance the amount of such combinations. Without evidence 
we obviously can not find that the rates or charges have been justified. 
accordingly, we now find that respondents in the I. and S. proceeding 
nave not justified the proposed schedules as providing just and rea- 
gnable rates and charges over the routes as to which they seek to can- 
cel the joint rates. 

Referring now to the provision of section 15 (4) of the act, that a 
arrier may retain its long haul under through routes and joint rates, 
ynless to do so would make the through route unreasonably long as 
compared with another practicable through route which could other- 
wise be established, and subject to certain other conditions not here 
necessary to discuss: At pages 447-448 of the prior report herein we 
pointed out that respondents voluntarily maintain and propose to con- 
tinue to maintain routes under the prescribed joint rates which are 
extremely circuitous, routes which do not retain to individual carriers 
their long hauls, and routes which involve the use of more carriers than 
necessary, although they object to continuing such practices in connec- 
tion with the line of the Quanah. A few examples of such routes were 
thre given. Additional examples are set out in an appendix hereto 
(omitted) We now find that such routes are in every respect as ob- 
jctionable from a transportation standpoint as those over which re- 
spondents seek to make the joint rates inapplicable in connection with 
the Quanah. Transportation conditions on the through routes em- 
pracing the Quanah are substantially similar to those on the com- 
yting through routes embracing respondents’ lines. Having in mind 
the transportation considerations affecting the commodities herein con- 
sidered, and all the other evidence relevant to this question, as set forth 
herein and in our prior reports in both proceedings, we now find that 
where the distance over the through routes over which the prescribed 
joint rates are at present maintained by respondents in the I. and S. 
proceeding in order to retain their long haul exceeds the shortest dis- 
tance as defined in footnote 2 by more than the amount of circuity 
stated in footnote 2, the present through routes are unreasonably long 
as compared with other practicable through routes embracing the line 
of the Quanah and not exceeding the circuity stated in footnote 2 which 
could be or are established but which short-haul said respondents. 
Joint rates have in the past been maintained over such other and 
shorter through routes embracing the line of the Quanah, but are now 
sught to be or have been canceled. We further find that the main- 
tenance of the prescribed joint rates by respondents in the I. and S. 
proceeding over the present through routes which do not include the 
line of the Quanah, the circuity of which routes exceeds that stated in 
footnote 2, whether or not such routes reserve to respondents their long 
haul, while failing and refusing to maintain the same joint rates over 
shorter through routes embracing the line of the Quanah and not ex- 
ceding the circuity stated in footnote 2, whether or not such shorter 
through routes deprive respondents of their long haul, is unduly preju- 
dicial to and unduly discriminatory against the Quanah, and unduly 
preferential of the lines embraced in such longer routes, in violation 
of section 3 (3) of the act. 

We further find that the maintenance of the prescribed joint rates 
by respondents in the I. and S. proceeding over the present through 
routes which do not include the line of the Quanah, the circuity of 
which routes does not exceed that stated in footnote 2, and which 
routes do not reserve to respondents their long haul, while failing and 
refusing to maintain the same joint rates over routes embracing the line 
of the Quanah, the circuity of which routes does not exceed that stated 
in footnote 2, and which routes deprive respondents of their long haul, 
lsunduly prejudicial to and unduly discriminatory against the Quanah, 
and unduly preferential of the lines embraced in such first-named 
routes, in violation of section 3 (3) of the act. 





Footnote 2: 

(1) Where the distance over the short line or route is 500 miles 
or less, the permitted circuity over the longer route may not exceed 
per cent. 

(2) Where the distance over the short line or route exceeds 500 
miles but does not exceed 1,000 miles, the permitted circuity over the 
longer route may not exceed 37.5 per cent, except that in instances 
Where the short line or route exceeds 500 miles, and the longer line 
or route does not exceed 750 miles the permitted circuity may exceed 
37.5 per cent. 

(3) Where the distance over the short line or route exceeds 1,000 
miles, the permitted circuity over the longer route may not exceed 25 
per cent, except that in instances where the short line or route ex- 
ceeds 1,000 miles and the longer line or route does not exceed 1,375 
miles, the permitted circuity may exceed 25 per cent. 

By short line or route is meant the shortest rail distance over 
Which traffic can be moved via existing connections for the interchange 


- ong traffic, without any limitation as to the number of carriers 
nvolved, 
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Since the suspended schedules are now in effect, an order will be 
entered in I. & S. No. 4069 requiring the removal of the undue prejudice, 
discrimination and preference which has resulted therefrom. For the 
present no order requiring cancelation of the schedules appears to be 
necessary, as their revision is required by the findings herein under sec- 
tion 3 of the act. 

An order will be entered in No. 17000, Part 8, Cottonseed, Its 
Products, and Related Articles, vacating and setting aside our orders 
of November 7, 1934, and November 14, 1935. 


Chairman Miller, concurring, in part, said: 


I concur in the third-section findings made in this case, but so far 
as the majority report holds that the right of a carrier, pursuant to 
section 15 (4) of the act, to withdraw from a short-hauling joint route 
and rate is subject to the provisions of section 1, I dissent for the 
reasons set forth in my separate expression in Routing Grain and Grain 
Products via Chicago, R. I. & P. Ry., 198 I. C. C. 117, 122. 


Commissioner Mahaffie, dissenting, said: 


If the permanent injunction issued by the statutory court was dis- 
tasteful to us, the proper procedure, as I view it, would have been to 
appeal rather than, on the same record to enter a somewhat different 
order. 


Commissioner Tate dissented. Commissioner Splawn did 
not participate in the disposition of the proceedings. 


RATES ON LIVE STOCK 
The Traffic World Washington Bureau 


The Commission, in a report written _by Commissioner 
Meyer, has dismissed the complaints in No. 26593, Midwest 
Association of Meat Packers vs. Alton et al., embracing also a 
subnumber, Swift and Company vs. Alton et al.; No. 26602, 
Eastern Meat Packers’ Association vs. Alton et al.; No. 26808, 
Live Stock Traffic Association et al. vs. Alton et al.; No. 26782, 
Denver Union Stock Yard Company et al. vs. Alton et al.; 
and No. 26825, Louisville Board of Trade vs. Alton et al. 

The Commission found that assailed rates on cattle, calves, 
hogs, and sheep from all points in the western district to points 
in Official Territory had not been shown to be unreasonable. 

Commissioner Caskie, joined by Commissioner Eastman, 
dissented, asserting that complainants had shown conclusively 
that the assailed rates were unreasonable. 

“Under conditions now confronting defendants,” said Com- 
missioner Meyer, in the majority report, “they no longer 
receive, to any great extent, the relatively higher rates found 
reasonable on short haul than on long haul live stock traffic, 
because the former is now largely moved by trucks. - It follows 
that, as this condition increases, reductions in rates on the 
long haul traffic become ever more serious to defendants’ 
welfare.” 


COMMISSION REPORTS 


Lumber 


No. 27480, Provincial Wood Products Co., Limited, vs. 
Maine Central et al. By division 4. Complainant entitled to 
reparation on finding sixth class rate of 43.5 cents, round-edge 
pine plank lumber from Fryeburg and Hiram, Me., and North 
Conway, N. H., to St. John, New Brunswick, Can., unreasonable 
to the extent it exceeded subsequently established commodity 
rate of 21 cents. The shipments moved between July 10 and 
Aug. 10, 1934. The report said the record showed that de- 
fendants did not oppose an award of reparation. 


Scoured Wool and Noils 


No. 27460, Dunn Woolen Co. vs. B. & O. By division 4. 
Dismissed. Rate, scoured wool and noils, Philadelphia, Pa., to 
Martinsburg, W. Va., not shown to have been or to be unrea- 
sonable or unduly prejudicial. 


Potatoes 


No. 27433, Kroger Grocery & Baking Co. vs. A. C. L. et al. 
By division 4. Dismissed. Rate, potatoes, from Mount Olive, 
Warsaw, and Faison, N. C., to Charleston, W. Va., not shown 
to have been unreasonable. 


Topsoil and Strippings 


No. 27311, G. & W. H. Corson, Inc., vs. Pennsylvania et al. 
By division 4 Rates, topsoil and strippings, Williams and Blue 
Bell, Pa., to Atlantic City, N. J., not unreasonable in the past 
but unreasonable for the future to the extent that they may 
exceed 17.5 per cent of the present first class rates from and 
to the same points, minimum 50,000 pounds. Order for future 
effective on or before May 27. Commissioner Porter concurred 
in the finding that the rates involved were unreasonable for 
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the future but said he was unable to concur in the finding that 
they were not unreasonable in the past. 


Coal 


Fourth section application No. 16222, coal from Meyersdale 
district to Niagara frontier. By division 2. By fourth section 
order No. 12680 authority granted to B. & O. and other car- 
riers to establish on bituminous and cannel coal and bituminous 
coal briquettes, from points in the Meyersdale district of Penn- 
sylvania and Maryland named in B. & O. coal and coke series, 
I. C. C. 2784, to Buffalo and other destinations in New York 
on the Niagara frontier over routes described in the report a 
rate the same as the rate contemporaneously in effect to 
destinations in the same territory over the line of the Penn- 
sylvania from points in the Clearfield district, but not lower 
than $2.24 a net ton, subject to the proviso that the rates from, 
to and between the higher rated intermediate points shall not 
be increased except as authorized by the Commission and shall 
not exceed the lowest combination of rates. The report said 
applicants sought relief to enable them to restore the rate 
parity with the Clearfield district that formerly existed with- 
out disturbing the adjustment from and to intermediate points. 
Commissioner Tate said he concurred without the imposition 
of the equidistant clause, while voting as a member of a division, 
out of deference to the action of the Commission in prior cases 
involving grouping. 


Burlap Bagging 


Fourth section application No. 16479, burlap bagging to Wil- 
mington, N. C. By division 2. By fourth section order No. 12681 
authority granted the A. C. L., C. & O., and S. A. L., to estab- 
lish on burlap bagging, minimum 30,000 pounds, from Norfolk 
and Newport News, Va., and Charleston, S. C., to Wilmington, 
N. C., a rate not lower than 16.5 cents a 100 pounds and to 
maintain higher rates from and to intermediate points subject 
to the usual intermediate and combination restrictions, to meet 
competition of water carriers. 


Tomatoes 


No. 26109, Biggio, Inc., et al. vs. A. C. L. et al. By divi- 
sion 2. Report on further hearing. In the original report, 203 
I. C. C. 287, division 2 found that the charges collected on 
carload shipments of tomatoes in 1930 and 1931 from Florida 
points to points in North Carolina, eastern trunk line territory, 
and New England, were inapplicable to the extent that any 
charge was collected for the materials used in stripping and 
bracing the lading. The further hearing had to do with de- 
termination of overcharges on specific shipments. The Com- 
mission found described shipments overcharged to the extent 
that any charge was collected for the transportation of mate- 
rials used in stripping and bracing the lading, but said the 
record did not warrant a specific finding of the amount of such 
overcharges. It said refund in accordance with these findings 
should be made promptly, and the record would be held open 
for 60 days to permit of such action. If the parties were unable 
to reach an agreement within that period, it said, the matter 
might again be brought to its attention. 


Fresh Shrimp 


No. 27356, Canaveral Pier & Fish Co. vs. A. C. L. et al. 
By division 2. Reparation of $193.13 with interest awarded on 
finding carload rate on fresh shrimp, from Cocoa-Rockledge, 
Fla., to Chicago, Ill., unreasonable to extent it exceeded $1.05 
minimum 20,000 pounds, plus 2 cents emergency charge. The 
shipment moved Jan. 6, 1933. 


Crushed Lime Rock 


No. 27452, St. Helens Pulp & Paper Co. vs. S. P. & S. 
et al. By division 2. Reparation of $377.83 with interest 
awarded on finding rate, crushed lime rock, Seattle, Wash., 
to St. Helens, Ore., unreasonable but not otherwise unlawful 


to extent it exceeded 9.5 cents. The shipments moved between 
April 17 and May 23, 1935. 


COMMISSION MOTOR REPORTS 


MC 50433, Godfrey Frank Wootton, common carrier ap- 
plication. By division 5. Public convenience and necessity 
found to require continuance of operation by applicant as a 
common carrier by motor vehicle of art objects over irregular 
routes between Atlantic City, N. J., New York, N. Y., and 
Philadelphia, Pa., and between those points and points in vari- 
ous states named and the District of Columbia. Certificate 
granted to continue those operations and ordered entered deny- 
ing application in other respects. 

MC 50170, Henry W. Butcher, contract carrier application. 
By division 5. Operation by applicant as a contract carrier of 
food products from Philadelphia, Pa., to a specified territory 
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in southwestern New Jersey found consistent with the pypj 
interest and with the policy declared in section 202 (a) of the 
motor carrier act. Permit granted. 


MC 50119, Edward William Mosher, common carrier ap 
plication. By division 5. Applicant found not fit and able Prop- 
erly to perform the service of a common carrier by motor 
vehicle in the transportation of passengers and their baggage 
in foreign commerce, over a specified route between Boston 
Mass., and the international boundary near Calais, Maine 
when traveling to or from Sydney, N. S. Certificate denied. 

MC 50018, Hahn Truck Line, contract carrier application, 
By division 5. Operation by applicant as a contract carrier by 
motor vehicle of gasoline from Parco, Wyo., to Rigby, Rupert, 
and Twin Falls, Idaho, over specified routes found consistent 
with the public interest and with the policy declared in section 
202 (a) of the motor carrier act. Permit granted to conduct 
those operations and ordered entered denying application jp 
other respects. 

MC 6895, Meisinger Stages, common carrier application 
and extension of operations. By division 5. 1, Applicant found 
entitled to operate as a common carrier by motor vehicle of 
passengers and baggage, and of express, mail, and newspapers 
in the same vehicle with passengers, in interstate or foreign 
commerce, between Missoula, Mont., and Hamilton, Mont., by 
reason of having been engaged in such operation on June 1, 
1935, and continuously since that time. Certificate granted, 
2, Public convenience and necessity found to require operation 
by applicant as a common carrier by motor vehicle of passengers 
and baggage, and of express, mail, and newspapers in the same 
vehicle with passengers, between Hamilton, Mont., and Salmon, 
Idaho. Certificate granted. 

MC 2908, Capital Motor Lines, common carrier applica- 
tion and extension of operations. By division 5. 1, Applicant 
found entitled to continue operation as a common carrier by 
motor vehicle of passengers, baggage of passengers, express, 
and newspapers, in interstate or foreign commerce, between 
Montgomery, Ala., and Meridian, Miss., Montgomery and Flor- 
ala, Ala., Florence, Ala., and Chattanooga, Tenn., and Florence 
and Decatur, Ala., by reason of having been engaged in such 
operation on June 1, 1935, and continuously since that time. 
Issuance of certificate authorized. 2, Minor change in routing 
without change in service rendered found not to constitute an 
interruption of service or the institution of new operation 
under the motor carrier act. 3, Transportation, by applicant 
of mail in the same vehicle with passengers authorized. 4, Ap- 
plication for authority to extend operation as a common carrier 
by motor vehicle of passengers, baggage of passengers, express, 
mail, and newspapers in interstate or foreign commerce between 
Jasper and Chattanooga, Tenn., dismissed. _  & 

MC 53, James A. Sproul, contract carrier application and 
extension of operations. By division 5. 1, Applicant found 
entitled to continue operation as a contract carrier by motor 
vehicle of carbonated beverages, over regular routes, from 
Millis, Mass., to Farmingdale and Southampton, N. Y., and from 
Millis to certain points in the state of Connecticut, and of empty 
bottles and cases on return trips from such points to Millis, 
by reason of having been engaged in such operations on July 
1, 1935, and continuously since that time. Permit ordered 
issued and application denied in all other respects. 2, Extension 
of operations by applicant as a contract carrier by motor 
vehicle of nonintoxicating beverages from Millis to Seaside 
Park, N. J., over a regular route, and to various points in New 
York and New Jersey, over irregular routes, and of empty bot- 
tles and cases, on return trips, found consistent with the public 
interest and policy declared in section 202 (a), motor carrier 
act. Permit granted. 


PROPOSED REPORTS 
Fuel Oil 


No. 27537, Wells Petroleum Co. vs. A. T. & S. F. et al. 
By Examiner Carl A. Schlager. Dismissal proposed. a 
rage charges collected at Chicago, Ill., for the detention 0 
interstate carload shipments of fuel oil found not unreasonable 
or otherwise unlawful. 





Iron and Steel 


No. 27500, Carolina Steel & Iron Co. vs. A. & W. P. et al. 
By Examiner Alfred G. Hagerty. Dismissal proposed. Rates, 
iron and steel, from Bethlehem and Phoenixville, Pa., fabri- 
cated in transit at Greensboro, N. C., and forwarded thence to 
destinations in southern territory, found applicable and not 
otherwise unlawful. 


Petroieum Products 
No. 25842, George Neuswanger et al. vs. A. T. & S. F. et 


al. By Examiner H. W. Archer. On further hearing pro 
that rates on petroleum products, from points in Oklahoma 
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nd Kansas to Alliance, Berea and Hemingford, Neb., in effect 
rior to June 1, 1933, be found unreasonable to the extent that 
from points in group 3 in Oklahoma on refined petroleum prod- 
yets they exceeded 57 cents to Alliance and 58 cents to Berea 
and Hemingford, and that rates on like products from points 
in group 2 in Kansas were unreasonable to the extent they 
exceeded rates made 3.5 cents less than the rates from group 
3 Examiner said the Commission should further find that the 
rates on crude petroleum products from points in groups 2 and 
3 to the destinations named were unreasonable to the extent 
they exceeded 80 per cent of the rates on refined products. He 
said the rates at present in effect should be found not unreason- 
able. Reparation proposed. Prior report 201 I. C. C. 292. 


Imported Crude Rubber 


No. 27577, Acme Rubber Manufacturing Co. et al. vs. 
Pennsylvania. By Examiner Leland F. James. Dismissal pro- 
posed. Rate, imported crude rubber, New York, N. Y., to 
Trenton, N. J., not shown to have been unreasonable or other- 
wise unlawful. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
9 days from date of service of reports, become effective unless excep- 
tions have been filed within the 20-day period or exceptions have been 
seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission.) 





MC-F 48, Queen City Coach Co. lease and option to pur- 
chase operating rights of E. T. & W. N. C. Motor Transpor- 
tation Co. By Examiner John S. Higgins. Served Feb. 23. 
Recommends finding that proposed lease by Queen City Coach 
Co. from E. T. & W. N. C. Motor Transportation Co. of its 
operating rights between Hickory, N. C., and Johnson City, 
Tenn., including the right to operate pending determination of 
the “grandfather” application of the latter company and the 
right to operate under any certificate which hereafter may be 
issued as a result of such application, will be consistent with 
the public interest. The examiner said that lessor’s vice-presi- 
dent testified that his company was principally interested in 
the freight business and that he corroborated the testimony 
of applicant’s traffic manager that the passenger route between 
Johnson City and Hickory was much more complementary to 
applicant’s line, as travel to and from points along its route, 
to points in North and South Carolina, and from those points 
to points on lessor’s line and beyond, could interchange at 
Hickory rather than Asheville and thus form a more direct 
route. It was the opinion of the E. T. & W. N. C. vice-presi- 
dent, said the report, that applicant could operate this line 
more efficiently and successfully than his own company. 

MC 39063, Union Pacific Stages, Inc., extension of opera- 
tions. By joint board No. 49, composed of Harry Holden of 
Idaho. Served Feb. 19. Public convenience and necessity found 
to require operation by applicant as a common carrier of pas- 
sengers, baggage of passengers, express, mail and newspapers 
in interstate commerce between Coeur d’Alene and Moscow, 
Ida., over U. S. Highway 95 and to engage in special or charter 
operations under rules and regulations to be prescribed. Cer- 
tificate granted. 

MC 50189, Isaie L. Cyr, contract carrier application. By 
joint board No. 115, composed of Edward Chase of Maine. 
Served Feb. 19. Operation by applicant as a contract carrier 
of fertilizer within the United States between Edmunston, New 
Brunswick, Can., and points from Lille to Upper Frenchville, 
Me, and to St. Agatha, Me., found not consistent with the 
public interest or the policy declared in section 202(a) of the 
motor carrier act. Application denied. 

MC 50495, Paul Schwerling, common carrier application. 
By joint board No. 37, composed of D. C. Moore of Kentucky 
and E. J. Hopple of Ohio. Served Feb. 19. Public convenience 
and necessity found to require continuance of operation by ap- 
plicant as a common carrier of passengers over U. S. Highway 
27 between Cold Spring, Ky., and Cincinnati, O. Certificate 
granted. 

MC 61265, Southeastern Motor Freight, Inc., motor carrier 
applications. By Examiner J. L. Bradford. Served Feb. 19. 
Applicant found not to have been in bona fide operation on 
July 1, 1935, as a contract carrier by motor vehicle of com- 
modities generally between Cincinnati, O., and Atlanta, Ga. 
Permit denied. Applicant found entitled to continue operation 
as 4 common carrier of commodities generally between Cincin- 
nati and Nashville, Tenn., over U. S. Highways 42 and 31W, 
by reason of having been engaged in such operation on June 
l, 1935, and continuously since that time. Certificate ordered 
issued. Public convenience and necessity found not to require 
operation by applicant as a common carrier of commodities 
generally between Cincinnati and Memphis, Tenn. Certificate 
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denied. Public convenience and necessity found not to require 
continuance of operation by applicant as a common carrier of 
commodities generally between Nashville, Tenn., and Atlanta. 
Certificate denied and operations ordered discontinued. 

MC 69905, Charles B. Greer, Jr., common carrier applica- 
tion. By Examiner Alfred W. Booth. Served Feb. 19. Appli- 
cant found entitled to continue operation as a common carrier 
by motor vehicle of oil field and refinery equipment and sup- 
plies, over irregular routes, between Houston, Tex., and Okla- 
homa City, Okla., by reason of having been engaged in such 
operation on June 1, 1935, and continuously since that date. 
Certificate ordered issued. Applicant found to have failed to 
establish the right to a certificate as a common carrier by motor 
vehicle of oil field and refinery equipment and supplies between 
points in Arizona, Arkansas, California, Kansas, Louisiana, 
Montana, North Dakota, Nebraska, New Mexico, South Dakota 
and Wyoming and between all points in Oklahoma and Texas 
except as described above, under the “grandfather” clause pro- 
visions of section 206(a) of the motor carrier act. In this 
respect certificate denied and operation ordered discontinued. 

MC 6009, S. H. Ader, common carrier application. By joint 
board No. 101, composed of J. P. Wilhoit of Georgia. Served 
Feb. 20. Applicant, as successor in interest to D. L. Hopson, 
found entitled to continue operation as a common carrier in 
interstate and foreign commerce of passengers and baggage 
of passengers, and in the same vehicles with passengers, express 
and newspapers, between Bainbridge and Columbus, Ga., by 
reason of his predecessor having been engaged in such opera- 
tion on June 1, 1935, and said predecessor and applicant having 
been so engaged continuously since that time. Certificate or- 
dered issued. 

MC 50856, J. J. & E. D. Wellspeak, common carrier appli- 
cation. By joint board No. 134, composed of Edwy L. Taylor 
of Connecticut, Leo H. Leary of Massachusetts and Frederick A. 
Young of Rhode Island. Served Feb 20. 1. Public convenience 
and necessity found not to require operation by applicants as 
a common carrier of oil, gasoline and other petroleum products, 
in tank trucks, between points in Connecticut, Massachusetts 
and Rhode Island, over irregular routes. Certificate denied. 
2. Operation by applicants as a contract carrier of oil, gaso- 
line and other petroleum products, in tank trucks, between 
points in Connecticut, Massachusetts and Rhode Island, over 
irregular routes, found consistent with the public interest and 
with the policy declared in section 202(a) of the motor carrier 
act. Permit granted. 

MC 52024, Martin Transfer Co., extension of operations. 
By joint board No. 45, composed of A. F. Harvey of Oregon and 
W. D. Lane of Washington. Served Feb. 20. Application for 
a certificate authorizing operation as a common carrier by 
motor vehicle of commodities generally, between Portland, Ore., 
and Seattle, Wash., dismissed on request of applicant for leave 
to withdraw. 

MC F-43, merger in Great Southern Trucking Co. of Lane 
Truck Lines, Inc. By joint board No. 64, comprised of Eugene 
S. Matthews of Florida and Jud P. Wilhoit of Georgia. Served 
Feb. 24. Merger of property of Lane Truck Lines, Inc., into 
and with Great Southern Trucking Co. for ownership, manage- 
ment and operation, approved and authorized on the express 
condition that L. A. Raulerson, applicant’s president, file an 
appropriate application for, and obtain approval of, his pur- 
chase of stock control of Lane Truck Lines, Inc., or show 
cause why such application should not be filed. Applicant, said 
the report, alleged that it and its predecessors had been con- 
tinuously engaged in business since 1929, operating a common 
carrier freight service between Jacksonville and Miami, Fla., 
between Atlanta, Ga., and Jacksonville, via Macon, Ga.; and 
between Jacksonville and St. Petersburg, Fla., via Orlando and 
Tampa, Fla. Lane Truck Lines, Inc., according to the report, 
operated from Atlanta through various intermediate points to 
Waycross, Ga., and thence to Jacksonville. In December, 1935, 
applicant’s president purchased the Lane stock and certificates, 
agreeing to pay the Lane debts and take over the property and 
had since been operating it, said the report. The report said 
that in the light of testimony to that effect compliance with the 
condition imposed should be required. In this and similar cases, 
said the report, “applicants are admonished that any doubts 
arising with respect to the Commission’s jurisdiction under 
section 213, motor carrier act, over transactions, should be 
resolved in favor of seasonably filing application for approval, 
and operations over routes purchased should not be inaugurated 
until approved.” 

MC 50427, Clarence G. Mahoney, common carrier applica- 
tion. By Examiner D. C. Dillon. Served Feb. 25. Application 
for a certificate of public convenience and necessity authoriz- 
ing continuance of operation as a common carrier between 
points in New York and Pennsylvania denied for want of 
prosecution. Discontinuance of operations ordered. 
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MC 50253, William Winston Ford, contract carrier applica- 
tion. By joint board No. 62, composed of D. C. Moore of Ken- 
tucky, H. L. Goodbread of Ohio, and James P. Tierney of West 
Virginia. Served Feb. 25. Application for a permit to operate 
over specified highways in interstate commerce as a contract 
carrier of commodities generally from Prestonsburg, Ky., to 
Cincinnati, O., Charleston, W. Va., and Ashland and Elkhorn 
City, Ky., denied for want of prosecution. Operations ordered 
discontinued. 

MC 50211, Sebastian De Luca, common carrier applica- 
tion. By Examiner D. C. Dillon. Served Feb. 25. Application 
for a certificate of public convenience and necessity authoriz- 
ing continuance of operation as a common carrier between 
Newark, N. J., and New York, N. Y., denied for want of prose- 
cution. Discontinuance of operations ordered. 


MC 50175, Earl Codington, common carrier application. By 
Examiner T. Naftalin. Served Feb. 25. Application for cer- 
tificate of public convenience and necessity authorizing opera- 
tion as a common carrier of coal between Unadilla, N. Y., and 
Forest City, Pa., denied for want of prosecution. 

MC 43878, Tony Cosentino, extension of operations. By 
joint board No. 13, composed of Harry A. Barr of Illinois, and 
Samuel Bryan of Wisconsin. Served Feb. 25. Application for 
certificate of public convenience and necessity seeking author- 
ity to operate as a common carrier of commodities generally, 
between Chicago, Ill., and Sheboygan, Wis., dismissed at re- 
quest of applicant. 

MC 43164, Hugh Breeding, extension of operations. By 
joint board No. 89, composed of William C. Danks of Colorado, 
J. D. Lamb of New Mexico, and C. V. Terrell of Texas. Served 
Feb. 25. Public convenience and necessity found not to re- 
quire extension of operations by applicant as a common carrier 
of special commodities between certain parts of Texas, New 
Mexico, and Colorado. Certificate denied. 

MC 29601, Waldo Jaaz, extension of operations. By joint 
board No. 145, composed of Charles Munn of Minnesota. Served 
Feb. 25. Public convenience and necessity found to require 
operation by applicant as a common carrier in interstate com- 
merce of passengers, express, mail, and newspapers between 
Windom, Minn., and Jackson, Minn., over U. S. Highway 71. 
Certificate ordered issued. 

MC 28386, John W. Smythe, contract carrier application. 
By Examiner Thurston B. Johnston. Served Feb. 25. Applicant 
found to have failed to establish the right to a permit as a 
contract carrier of commodities generally in interstate com- 
merce, between points in West Virginia, New York, Pennsyl- 
vania, Michigan, Ohio and Kentucky. Permit denied. 

MC 4411, application of Doyle Transfer Line for exten- 
sion of operation. By joint board No. 37, composed of D. C. 
Moore of Kentucky, and H. L. Goodbread of Ohio. Served Feb. 
25. Public convenience and necessity found not to require opera- 
tion of Doyle Transfer Line as common carrier of commodities 
generally by motor vehicle between Carrollton, Ky., and Cin- 
cinnati, O. Certificate denied. ; 

MC 1210, Jay Rountree, common carrier application. By 
joint board No. 152, composed of J. C. Pinnix of Arkansas, 
and D. Leon Harp of Texas. Served Feb. 25. Applicant found 
entitled to continue operation as a common carrier of commodi- 
ties generally over a specified route between Forth Worth, 
Tex., and Little Rock, Ark., by reason of having been engaged 
in such operation on June 1, 1935, and continuously since that 
time. Certificate ordered issued. 


AMERICAN AIR LINES RATES 


Examiners F. A. Law Jr., and A. G. Nye, in a proposed 
report in air mail docket No. 14, air mail rates for American 
Airlines, Inc., have recommended on review of rates of com- 
pensation being paid for transportation of air mail on routes 
Nos. 4, 7, 18, 21, 22, 23, 25, and 30, that the Commission find 
that no unreasonable profit has been derived or is accruing 
therefrom. A further finding recommended is that a schedule 
on which mail is transported under the authorization of the 
Postmaster General is not a “nonmail schedule” within the 
meaning of section 6(e) of the air mail act. Further, the ex- 
aminers have recommended that the Commission find rates of 
compensation for the transportation of air mail and the service 
connected therewith over routes Nos. 4, 21, 22, 23, and 30 not 
to have been fair and reasonable from the date of the petition 
of the American Airlines, Inc., March 9, 1936, asking reconsid- 
eration of such rates. They recommend that the Commission 
determine and publish fair and reasonable rates, and further 
a the rate for route No. 18 be found to be fair and reason- 
able. 

The American Airlines, Inc., in its petition, alleged that 
because of changed conditions the rates published by the Com- 
mission in its order of March 11, 1935, in Air-Mail Compensa- 
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tion, 206 I. C. C. 675, 725, for the transportation of air mail 
by airplane and the service connected therewith over the gir 
mail routes operated by American, were no longer fair ang 
reasonable. 

The base rates, in cents an airplane mile, and the base 
mileage, by routes, as prescribed in the report referred to, wer 
as follows: No. 4, 26 cents, mileage, 160,000; No. 7, 33% cents, 
mileage, 150,000; No. 18, 31 cents, mileage 45,000; No. 21, 3 
cents, mileage 36,000; No. 22, 28 cents, mileage 50,000; No, 3 
26 cents, mileage 85,000; No. 25, 33% cents, mileage 40,09 
No. 30, 28 cents, mileage 55,000. A note stated that the bases 
so named “are applicable only for the base mileage named for 
each, and, as provided in the order, are subject to change with 
fluctuations in the mileage flown.” 

Petitioner, said the examiners, sought redetermination of 
fair and reasonable rates for routes Nos. 4, 18, 21, 22, 23, ang 
30. It also asked that the Commission recommend to Congress 
an increase in the statutory maximum base rate which was fixed 
by the Commission for routes Nos. 7 and 25. Such action, said 
the examiners, was inappropriate in a proceeding of this char. 
acter, and that part of the petition should be denied. The 
petitioner further sought a temporary order suspending the 
operation of the order of March 11, 1935, for routes Nos, 4 
18, 21, 22, 23, and 30 pending findings in this proceeding. The 
Postmaster General petitioned to defer hearing on the petition 
until an examination and audit of petitioner’s books, records 
and accounts had been made pursuant to section 6(b). The 
case was set for hearing in the progress of which a report, 
made under section 10, of an audit under section 6(b) cover- 
ing the period from the beginning of operations, May 13, 1934, 
to July 31, 1935, and a report by a certified public accountant 
of an examination of petitioner’s accounts and records covering 
operations to Feb. 29, 1936, were received in evidence. On 
motion of counsel for the Postmaster General, a continuance 
was granted while representatives of the department examined 
petitioner’s records and accounts for the period from beginning 
of operations to Feb. 29, 1936, and thereafter hearing was had, 
said the examiners. 

_ The examiners reviewed the corporate history and capitali- 
zation of petitioner, investment and physical property, routes 
and operations, and other matters. They submitted the fol- 
lowing tabulation showing approximate monthly average mail, 
passenger and total operating revenues: 


-—Beginning og operation to—, ——March 1, 1935, to——, 


Feb. 28, 1935 Feb. 29, 1936 
Total Total 

Route Mail Passenger revenues Mail Passenger revenues 
Reha seal $ 31,559 $ 29,899 $ 64,363 $ 41,567 $ 46,042 $ 92.1% 
DO scts vows 22,655 51,169 78,299 31,582 113,947 155,883 
ee 8,382 24,557 34,042 10,796 38,822 50,628 
Bh sces nies es 7,662 5,874 13,650 10,461 5,773 16,707 
aes ee 5,576 10,793 16,833 14,396 15,669 31,055 
ae 12,139 16,360 29,661 37,174 45,457 85,978 
aD. se naw 9,227 9,318 19,212 11,528 14,568 27,474 
Seer 4,524 20,180 26,203 18,320 28,229 49,551 


All routes .$101,724 $168,150 $282,263 $175,824 $308,507 $509,460 


The examiners said that notwithstanding the increase in 
operating revenues for all service, the petitioner had not been 
able to convert the increase into net income, mainly because 
of the added cost of operating additional mileages and an in- 
crease in the total of many expenses other than direct flying 
costs. They said there was no indication that these increases 
were avoidable, the operating expense a mile having decre 
substantially. The examiners submitted the following table on 
monthly average operating expenses: 


Beginning of operations March 1, 1935, to 





Route to Feb. 28, 1935 Feb. 29, 1936 

Reeser bugle cc peck encore $ 69,550 $ 97,889 

- fag. Ee, a eee cone a eg en a 129,581 169,785 
Ee es Te EI ie eee ne 44,699 48,998 
EEE SE I ee eee: 26,024 20,865 
(AE CIWS Ne POR Nie” are in eae Aaa ae 28,857 37,193 
Deak core can evidnkchinnued cdaavak< eek 62,457 88,309 
CR alegre 34,522 36,203 
Aas BRS ES ail OS Ee EEE S 57,651 61,183 
ee ey ee Ae Rem. $453,341 $560,425 


Plane Operating Costs 


Except as to depreciation, said the examiners, it appeared 
that every effort had been made by petitioner to reduce operat- 
ing costs by economical management and through the use of 
modern equipment. Continuing they said: 


Airplanes with a longer cruising range and capable of carrying 
greater passenger loads without increasing the cost of operation in like 
proportion are replacing the older types of planes. A witness testified 
that during 1935 the average out-of-pocket cost of operating 4 Condor 
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,irplane was 33.2 cents per mile, while the cost for Douglas DC 2 planes 
weraged 27.2 cents. From passenger traffic, the Condor plane had a 
potential earning capacity at 5% cents per passenger-mile, ranging 
from 66 to 82% cents per mile, while that for the Douglas was 77 cents. 
The new Douglas DST and DC 3 planes, capable of carrying 16 and 
a passengers, respectively, have a potential earning capacity of 88 
cents and $1.16 per mile while petitioner’s estimates of the out-of- 
pocket operating costs will not exceed 40 cents. 

During the months of June, July, and August of 1935, operations 


were profitable. When schedules were suspended periodically, because 
of the inclement weather during the succeeding winter months, and the 
yolume of passenger traffic seasonally declined, expenses substantially 


exceeded revenues. General and administrative expenses per mile in 
19% were reduced 22 per cent under those for the preceding year. Other 
eonomies were effected but the future outlook, according to a witness 
for the petitioner, is for continued high operating costs because of in- 
seased material and labor prices. Other reasons assigned for rela- 
tively high expenses are the cost of operating and maintaining airways 
and landing fields on routes Nos. 4 and 7, state and federal social se- 
writy legislation, and the need for additional facilities to operate and 
maintain new equipment being acquired. The requirements of the 
federal social security laws applicable to the carrier in New York, Mas- 
sachusetts, California, and the District of Columbia, are said to have 
increased petitioner’s expenses $30,000 annually over last year. 


The examiners said that from the beginning of operations 
to Feb. 28, 1935, petitioner had a net loss on the mail routes 
of $1,582,419, and that the outstanding losses occurred on routes 
Nos. 7, 23, and 30. In the subsequent 12 months a loss of 
$689,984 was recorded with a cumulative deficit to Feb. 29, 1936, 
of $2,272,403, according to petitioner’s evidence. 


Depreciation Accounting 


With respect to depreciation the examiners said that de- 
preciation was accrued on all physical property except land. 
From the beginning of operation to Feb. 29, 1936, petitioner 
showed that the deficit in net revenues from operations of the 
air mail routes was $2,191,572. The examiners said the greater 
portion of this sum was represented by provision, through 
charges to operating expenses, for depreciation and obsolescence, 
the amount applicable to route operation having been $1,997,729. 
The examiners pointed out that in the 12 months ended with 
Feb. 29, 1936, the deficit was $611,591, whereas the provision 
for depreciation and obsolescence was $1,130,478, or about 
168 per cent of operating expenses. The longest service life 
now accorded by the petitioner to any of its aircraft is 3 years, 
according to the report. For most units, the life is 2% years 
or less. The examiners said that petitioner’s rates of deprecia- 
tion applied to airplanes were governed by obsolescence. It 
was conceded, said they, that with adequate maintenance, the 
equipment substantially outlasted the service lives assigned; 
but in defense of the rates adopted, petitioner contended that 
the rapid development of new types reduced the useful life of 
planes so that although they might be in good condition to 
fly, they were not profitable to operate. The examiners pointed 
out that in Air Mail Compensation, 216 I. C. C. 166, the Com- 
mission had questioned the use of a service life of 3 years ac- 
corded for all metal planes of a different make from those used 
by petitioner. Petitioner, they said, contended the same reason- 
ing did not apply to its planes, but they said the evidence did 
not support the contention. They said it was probable that the 
service life now assumed by petitioner for much of its aircraft 
was too brief for purposes of depreciation accruals which could 
be accepted as evidence of the need for higher air mail rates. 
Continuing, the examiner said: 


While there is not sufficient data available to permit a definite de- 
termination of the service lives of aircraft, or the precise amount by 
which depreciation may have been over-accrued, nevertheless the likeli- 
hood that the service lives assumed by petitioner have resulted in ex- 
cessive charges in operating expenses for depreciation, should be borne 
iN mind both in determining the rates of compensation and in con- 
sidering the reasonableness of profits. 

Also of importance in determining proper depreciation charges is 
the allowance of a reasonable salvage value. Although none is con- 
sidered by petitioner to exist in its airplanes or allowed in its ac- 
counts, petitioner nevertheless has been able to realize from sales of 
and planes prices in excess of their depreciated book values. 
bearing in mind that planes are sold second-hand, and that peti- 
cape itself assumed liability to pay an estimated value for a part of 

€ equipment with which it began operations, after that equipment had 

been fully depreciated by the previous owner, it would seem that the 
Practice of depreciating equipment to zero has also resulted in exces- 
Sive charges to operating expenses. 


The examiners said that there was no dispute regarding 
the fact that petitioner had sustained substantial losses. They 
said that passenger fares were said to be at the maximum, so 
that any improvement in revenues must come from increased 
'raffic and from mail compensation, and that petitioner as- 
serted that without such improvement the service could not con- 
Unue indefinitely. The examiners said, however, that improve- 
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ment in earnings might come about through decrease in the 
accrual of operating expenses as well as through increase in 
revenues. 

The finding of the examiners with respect to fair and rea- 
sonable rates of compensation from and after the date of the 
filing of the petition, follows: 


That the fair and reasonable rates of compensation for the trans- 
portation of air mail and the service connected therewith, over routes 
Nos. 4, 21, 22, 23, and 30, from and after the date of the filing of the 
petition herein were, are, and will be, for each airplane mile actually 
flown with mail, subject to the provisions of section 3 (f) of the act, 
the rates for 300 pounds of mail or less determined by applying the 
provisions of the Commission’s order in Air-Mail Compensation, supra, 
to the following bases: 


Route No. Base rate per air-mail mile Base mileage 
(cents) 
Mes Y ateus wee teak wae ote ae cara 25 240,000 
rss, aha sig d « Bao cae bee adooe ee lg' a Soe 3314 36,000 
Rh ihe aie nash wd oat aie Pate er Wie Oe 32 60,000 
ee et eee Oe Eee ee ee Eee eee 23 340,000 
I ar ec Oa i045 ch ck mun id ag vane wal aaa OSS 25 140,000 


Provided, That the compensation payable under any rate so de- 
termined should not exceed the minimum compensation payable under 
the next lower rate so determined, and that the rates so determined 
should be subject to the increases provided by the act, for mail loads 
in excess of 300 pounds. 


The examiners pointed out that the petitioner operated 
eight air mail routes aggregating approximately 6,500 miles 
and one nonmail route of 142 miles in length, as follows: 


Route A. M. 4 extends from Fort Worth, Tex., to Los Angeles, 
Cal., with intermediate stops, specified by the Department, at Abilene, 
Big Spring, and El Paso, Tex., Douglas, Tucson, and Phoenix, Ariz., 
and Palm Springs, Cal.; A. M. 7, Newark, N. J., to Chicago, Ill., with 
intermediate stops at Scranton, Pa., Buffalo, N. Y., Detroit, Kalamazoo, 
Battle Creek, Jackson, and Ann Arbor, Mich., and South Bend, Ind.; 
A. M. 18, from Boston, Mass., to Newark, N. J., with intermediate 
stops at Hartford and New Haven, Conn.; A. M. 21, from Boston, Mass., 
to Cleveland, Ohio, with intermediate stops at Springfield, Mass., Al- 
bany, Utica, Syracuse, Rochester, and Buffalo, N. Y.; A. M. 22, Cleve- 
land, Ohio, to Nashville, Tenn., with intermediate stops at Columbus 
and Cincinnati, Ohio, and Louisville, Ky.; A. M. 23, from Newark, N. 
J., to Fort Worth, Tex., via Philadelphia, Pa., Baltimore, Md., Wash- 
ington, D. C., to Charlottesville, Lynchburg, Roanoke, and Bristol, 
Va., Knoxville and Memphis, Tenn., Littke Rock and Texarkana, Ark., 
and Dallas, Tex.; A. M. 25, from Washington, D. C., to Chicago, Ill., 
via Charleston and Huntington, W. Va., Cincinnati, Ohio, and Indian- 
apolis, Ind.; A. M. 30, from Chicago, Ill., to Fort Worth, Tex., with 
Peoria and Springfield, Ill., St. Louis and Springfield, Mo., Tulsa and 
Oklahoma City, Okla., as intermediate stops. Carrier’s nonmail off- 
line route, Newark to Albany, acts as a feeder for A. M. 21. 





HEARING ON AIR BILL 


A subcommittee of the Senate interstate commerce commit- 
tee will begin hearings March 8 on the McCarran bill, S. 2, 
providing for regulation of air carriers by the Commission. 


AIR MARKING PROGRESS 


The Bureau of Air Commerce has announced the progress 
of its nationwide system of air marking towns and cities. Of 
government sponsored air markings, approximately 10,000 are 
either completed or under construction. 

“Aside from the towns which the government through ap- 
propriation was able to assist in this undertaking, various civic 
organizations have contributed their time and money toward 
assisting the federal government in its plan to have every town 
and city adequately air marked,” says the bureau. “Among 
these are the Exchange Club, the Rotary Club, the Kiwanis 
Club, the chambers of commerce and many other local organi- 
zations. Also, the civic authorities have given their cooperation 
to the fullest extent in this matter.” 


APPOINTMENTS TO lI. C. C. 


The name of Max Lowenthal, special counsel to the Senate 
interstate commerce committee in its investigation of rail- 
roads and under whose supervision the data presented by 
Senator Wheeler at the hearings were prepared, has been men- 
tioned in connection with discussion of proposed appointments 
to the Commission. The name of N. B. Haley, director of the 
Commission’s bureau of air mail, also has been mentioned. The 
regular terms of Commissioner Eastman and Commissioner 
Tate expired Dec. 31, 1936. They are now serving under a 
recent amendment to the interstate commerce act providing 
that commissioners may serve until their successors have 
qualified. It has been generally assumed that, in time, the 
President would reappoint Mr. Eastman but doubt has been 
expressed as to reappointment of Mr. Tate. It has been said 
that the President may not make any appointments to the Com- 
mission until his government reorganization program has been 
acted on by Congress. 
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RENEWED EMERGENCY CHARGE CASE 


The Pacific Freight Bureau lines have announced intention 
to withdraw a number of commodities from Ex Parte No. 115 
and to make publication of increases thereon effective as 
promptly as conditions will permit, according to M. A. Cum- 
mings, agent. The bureau’s list of commodities includes many 
of those in the list of the Association of American Railroads 
submitted to Commissioner Aitchison (see Traffic World, Feb. 
20), but there are also commodities in its list not in the asso- 
ciation list which did not include Transcontinental and Moun- 
tain Pacific rates as specified in the association submittal. 
Included in the Pacific Freight Bureau’s lists of commodities in 
addition to commodities named in the association list were the 
following: 


Soap; soap powders; compounds, cleaning, scouring or 
washing; lye, concentrated; drain pipe solvent; hypochlorite 
solution; ammonia compound cleaning liquid. Wall paper, N. O. 
I. B. N., and wall paper, finished; paper articles, viz.: envelopes, 
writing paper, papeteries, etc.; paper articles, viz.: books, blank 
covers, loose leaf fillers, book, etc.; school blanks or forms, 
printed or ruled, loose leaves or in books and pads. Material, 
insulating, viz.: wood fibre felt (balsam wool). Electrical ma- 
chinery, appliances and supplies; machinery and machines, 
household laundry, viz.: ironing machines, washing machines; 
textile machinery and parts; cotton ginning machinery rated 
class A in Western Classification, in carloads, under the head- 
ing of cotton ginning machinery; tractors and parts, not in- 
cluding auto tractors; machinery and machines, not otherwise 
covered. Wine, dry, carbonated, etc.; liquors, vinous, not to 
exceed 3.2 per cent alcohol. Laundry sour (powder); soap, 
N. O. I. B. N.; disinfectants (other than medicinal), N. O. I. 
B. N., in mixed carloads. Trees, Christmas, and evergreen 
boughs. Starch or dextrine. Tanning materials: divi divi pods; 
mangrove bark, myrobalans, sumac leaves, sumac, ground, 
valonia, wattle bark. Wool, mineral (rock or slag), plain or 
saturated; wool, mineral (rock or slag wool), metal reinforced. 
Mortar color (coloring for cement or mortar). Lead silicate, 
litharge, etc. Charcoal briquettes and charcoal, wood. Cord- 
age, as described in Items 30 and 31, page 126, Consolidated 
Classification No. 11. Calcium, carbide of. Magnesium, re- 
fined sulphate of, or epsom salts; magnesium (magnesia), 
sulphate of, crude, or kieserite. Excelsior and wood excelsior 
pads, mats or cushions. Excelsior, paper packing cushions or 
pads, shredded paper. Rubber, scrap; tires, scrap. Ammuni- 
tion for small arms. Wax, automobile, boat, floor or furni- 
ture. Bagging (cotton bail covering) and cotton bale ties. 
Ties, iron or steel, cotton baling, with or without buckles at- 
tached, and buckles, iron or steel, cotton baling tie, in bags, 
barrels or boxes, or wired in bundles, in straight or mixed car- 
loads. Batteries, electric storage (dry or wet) and parts; bat- 
teries, storage (dry or wet), also battery boxes; battery boxes, 
covers and vents, N. O. I. B. N.; canned goods; rice flakes, 
in mixed carloads with canned goods; grape juice, unfermented; 
fruit juice (unfermented), artificial or natural; spaghetti, maca- 
roni and vermicelli, in cartons; vinegar; cider, in tank cars; 
pickles, in brine, in tank cars; cucumbers, in brine. Bever- 
ages: cereal, nonintoxicating; liquors, malt: ale, beer, beer tonic, 
porter or stout; beverages, flavored or phosphated (such as 
birch beer, ginger ale, root beer or sarsaparilla), not including 
extracts, syrups nor alcoholic liquors; water: spring, mineral 
or plain, not flavored nor phosphated; containers, empty, re- 
turned, used in transportation of cereal beverages, nonintoxi- 
cating; or beverages, including ginger ale, carbonated, flavored 
or phosphated; or malt liquors, viz., ale, beer, beer tonic, porter 
or stout; water, plain, carbonated or mineral. Linoleum ce- 
ment and linoleum paste. Disks, bottle cap, tibreboard, paper 
or puipboard; cans or bottles, empty, fibreboard, paper, pulp- 
board or strawboard, with tops or bottoms or with metal tops 
or bottoms. Vehicles, children’s, viz.: coasters, double runners 
(bob sleds), K. D., seesaws, sleds, wagons, K. D., in mixed 
carloads; furniture stock, wooden, in the rough or in the white; 
chairs, N. O. I. B. N., wooden, in the white, K. D.; radio or 
phonograph cabinet parts, wooden, K. D.; pianos; games and 
toys; wooden burial casket shells, in the white, K. D. Tan- 
ning extract. Binder twine. Bird food or seed; bird gravel 
or sand; biscuits, dog (dog cakes) feed, animal or poultry, 
meat or fish, with or without cereal or vegetable ingredients; 
feed, animal or poultry, viz.: buttermilk, condensed or dried; 
milk, condensed or dried; whey, dried (milk sugar feed), sour 
skim milk, not dried, flaked or powdered; mineral mixture, for 
animal or poultry feeding; grit, poultry or pigeon. Dust lay- 
ing compound, coal dust, dry; dust laying compound (salt brine 
solution). Chloride magnesium; plaster, in bags; plaster, wall; 
stone, crushed; stucco, in mixed carloads. Lath (wooden) and 
sheathing combined (composed of lath, pitch and rough paper); 
tanks, wooden, K. D., including fixtures and metal parts; han- 
dles, wooden, N. O. I. B. N., other than in the rough or rough 
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turned, with or without metal ferrules, caps or yokes. 
briquette binder, containing not less than 96 per cent portlang 


cement. 





REBATE INDICTMENTS, ETC, 


George W. Laird, acting secretary of the commission, has 
issued the following: 


The Commission has been informed that on Feb. 17, 1937, a grang 
jury sitting at Tampa, Fla., for the southern district of Florida, re 
turned indictments as follows: 

Agwilines, Inc., and Merchants and Miners Transportation Company 
were indicted for violations of the Elkins act in that they gave rebates 
to Bonacker and Goodrich, Inc., a brokerage concern, through the 
payment of allowances for trucking which were not authorized jp 
their tariffs. Bonacker and Goodrich, Inc., were indicted for accepting 
and receiving the rebates. The tariffs provide that where an industry 
is located on a side track it will be given trap car service and if the 
service is performed by the shipper by truck an allowance of 50 cents 
per ton will be made. The indictments allege that Bonacker and Good- 
rich, Inc., were not entitled to the allowance. 

Indictments were also returned against L. R. Powell, Jr., ang 
Henry W. Anderson, as receivers of the Seaboard Air Line Railway 
Company, for granting rebates, and against Lake Fruit Company, Ine,, 
of Eustis, Fla., and E. T. Williams, president, for accepting and re 
ceiving rebates. The indictments charge that substantial rebates were 
paid to the fruit company and Williams which were not authorized by 
the tariffs of the carriers. Williams, as an individual, operates a com- 
mon carrier barge service from Eustis, Fla., across Lake Eustis to 
Eustis Transfer. Through rates by way of the Seaboard Air Line Rajl- 
way Company are published in the latter’s tariffs to northern inter- 
State destinations. Instead of transporting the shipments across the 
lake, Williams trucked them around the lake and the carrier paid him 
divisions. The indictment charges that payment of these divisions 
was unlawful in view of the fact that the shipments were trucked 
from Eustis to Eustis Transfer. 

An indictment against Al Damus was returned for violation of 
section 10 of the interstate commerce act in connection with ship- 
ments of beets moving from Sanford, Florida, to Philadelphia and 
Pittsburgh, Pa. Damus described his shipments of beets as having 
been packed in standard celery crates, freight charges upon which 
were computed on the basis of 76 pounds per crate. The indictment 
charges that the beets were packed in ‘‘Los Angeles crates’’ upon 
which freight charges should have been computed on the basis of 
98 pounds per crate. 

The Lake Wales Citrus Growers Association and its manager, W. 
B. Gum, were indicted under the Elkins act for soliciting, accepting 
and receiving concessions in connection with shipments of citrus fruits 
which were initially iced at point of origin. The indictment charges 
that these defendants placed several tons of ice in the bunkers of 
the cars used and wilfully failed to show on their billing instructions 
to the railroad company that the ice had been used. Tariffs of the 
earriers provide a substantial charge for this service and also that 
the shipper shall declare on its shipping orders that the ice was actually 
placed in the bunkers. Defendants indicated on their billing that the 
cars were to remove under ‘‘standard ventilation.”’ 

Burt L. Smelker, one of the Commission’s attorneys, handled these 
cases for the Commission. 

The Commission has been advised that on Feb. 19, 1937, in the 
United States district court for the district of Minnesota, at St. Paul, 
indictments against Chicago, St. Paul, Minneapolis & Omaha Railway 
Company and Joseph P. Hennessey, in 20 counts and 10 counts, re 
spectively, both under the Elkins act, were returned. The indictment 
against the carrier charges the granting, and that against Hennessey, 
the accepting, of concessions whereby discriminations were practiced 
in connection with the extension of credit for freight charges beyond the 
lawful period in connection with shipments of coal. This matter was 
investigated by representatives of the Commission’s Bureau of Inquiry. 





PETITIONS FOR REHEARING, ETC. 

No. 13535 et al., consolidated southwestern cases. Southwestern 
lines ask for modification of the findings in the twenty-second sup- 
plemental report in the Consolidated Southwestern Rate Cases, 211 
I. C. C. 575, so that they may establish column 30 ratings, minimum 
weight 20,000 pounds, subject to Rule 34 of the western classifica- 
tion, on farm carts, trucks or wagons (freight), horse drawn, with 
or without bodies or trailers therefor or parts thereof, including 
one feed box for each wagon; the column 30 rating, to be 30 per cent 
of the present or existing first class rates between points in south- 
western territory and from and to other territories. 

No. 27453, The C. Findeiss Co. vs. B. & O. et al. Defendants 
ask for oral hearing and that the date for filing exceptions to the 
proposed report be further extended pending action on this petition. 

No. 27260, Farmers Union Supply Co. vs. A. T. & S. F. et al. 
Colorado & Southern Railway Co. asks the Commission to reopen and 
grant a rehearing herein, to assign this proceeding for oral argument, 
to reconsider, modify, revise and reverse the findings, determinations 
and decision of division 4. 

No. 20733, Abendroth Brothers et al. vs. Boston & Albany et al. 
Defendants ask for reconsideration and modification of the Commis- 
sion’s order of December 7, 1936. 

No. 26947, Landers, Frary and Clark vs. N. Y. N. H. & H. et al. 
Defendants ask for reconsideration and modification of the Commission's 
order of December 7, 1936. 

No. 22867, John Morrell & Co. et al. vs. A. T. & S. F. et al. Gobel 
Company of Iowa, has filed a motion asking the Commission to sub- 
stitute its name for that of Jacob E. Decker and Sons, one of the com- 
plainants in this proceeding. 
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February 27, 1937 


HOCH-SMITH COTTONSEED 


By an order, not a report and order, in I. and S. No. 4251, 
cottonseed products from southwest to W. T. L. points and 
No. 17000, part 8, cottonseed, etc., the Commission on consid- 
eration of the records and of petition of the Texas Cottonseed 
Crushers’ Association and the Oklahoma Cottonseed Crushers’ 
association for reopening of No. 17000, part 8, as to boundary 
line between west central and north central regions, on the 
one hand, and the southwestern region, on the other, and setting 
thereof for hearing with I. and S. No. 4251 has entered the 
following : 


It is ordered, that No. 17000, part 8, be, and it is hereby, reopened 
for further hearing on the following questions: 

(a) The boundary line between the southwestern region on the 
one hand and the west-central and north-central regions on the other, 
and the boundary line between the west-central and north-central 
regions in Kansas, both only in so far as such boundary lines affect 
rates from the origins embraced in the fourth supplemental report, 
941. C. C. 331; and 

(b) What, if any, rates or charges are to be applied to points 
on either side of said boundary lines for the purpose of avoiding 
fourth section departures thereat. 

It is further ordered, that the above-entitled proceedings be, and 
the same are hereby, assigned for hearing on March 9, 1937, 10 o’clock 
a, m. (standard time), at the Coronado Hotel, St. Louis, Mo., before 
Director W. V. Hardie. 


CHARGES AT DENVER STOCKYARDS 


A downward revision of charges for services, yardage, feed 
and bedding at the Denver Union Stockyards has been ordered 
by the U. S. Department of Agriculture, effective March 19. 
The estimated annual saving to shippers is approximately 
$50,000, the difference between revenues under existing rates 
and estimated revenues under the new rates, according to the 
department, which adds: 


This revision is the culmination of an inquiry begun in 1934 under 
the packers and stockyards act which the department, through the 
Bureau of Animal Industry, administers. Hearings conducted at Den- 
yer, together with oral arguments in Washington, D. C., resulted in 
yluminous testimony and data covering not only existing rates and 
charges but also the valuation of stockyard property and details of op- 
eration. 

The department found the value of railroad terminal facilities was 
not properly a part of the rate base for establishing stockyard rates 
and charges. The department also holds that loading and unloading 
live stock from railroad cars is a transportation service and should not 
be paid for again as a stockyard expense. 

The inquiry showed certain deficits incurred in connection with lo- 
cal live stock exhibitions had been absorbed by the stockyard com- 
pany. Notwithstanding the recognized beneficial effect of live stock 
exhibitions, the department holds that such exhibitions should not be 
included as a stockyard expense. 

Another result of the investigation was the finding that no charges 
were made for certain types of services, thereby causing greater 
charges for other services. 

Concluding its 142-page report, the department holds that rates and 
charges in the company’s tariff schedule are unreasonable and un- 
justly discriminatory and has prescribed a new schedule of maximum 
rates and charges for yardage, feed, bedding, branding, dehorning, 
dipping, disinfecting, immunizing, weighing, stabling, and related 
services, 

It is emphasized that the new rates are sufficient not only for ef- 
ficient operation of the yards and to cover all expenses, repairs, de- 
preciation, increase in pay roll, etc., but also to allow approximately 
6% per cent return on the fair value of the property used in rendering 
stockyard services. 


DROUGHT ORDER 


In drought order No. 37, in the matter of application of 
Northern Pacific Railway Co., filed under section 22 (1) of the 
interstate commerce act, the Commission, by Commissioner 
Aitchison, has granted authority to the Northern Pacific, the 
Chicago, Milwaukee, St. Paul & Pacific, the Farmers’ Grain & 
Shipping Co., the Great Northern, the Midland Continental, and 
the Minneapolis, St. Paul & Sault Ste. Marie, to establish re- 
duced rates for the transportation of seed barley, seed oats, 
seed wheat and flaxseed, from stations on their respective lines 
in Minnesota, Montana, North Dakota and Superior, Wis., to 
points in drought stricken areas in Montana and North Dakota. 

The order stated that, due to severe drought there existed 
a Situation of calamitous visitation in designated sections of 
Montana and North Dakota, and that immediate measures of 
telief were necessary in those sections to assist farmers in ob- 
laining suitable seed grains to improve crop conditions. The 
applicant carriers, said the order, had expressed their desire 
‘0 publish reduced freight rates for the transportation of the 
aforementioned seed grains to relieve this situation. 


The reduced rates are to apply to shipments of seed barley, 
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seed oats, seed wheat and flaxseed (for seed purposes), car- 
loads, shipped by the Federal Surplus Commodities Corporation, 
an United States government agency, from and to points desig- 
nated in the order substantially on the following basis: On local 
traffic 66 2/3 per cent of carriers’ local (not proportional) 
rates and on joint traffic 66 2/3 per cent of each carrier’s local 
(not proportional) rates applicable on the respective commod- 
ities. The reduced rates are not to be subject to land grant 
deductions and are to apply only on shipments made on uni- 
form bills of lading as specified in western classification No. 
66 issued by R. C. Fyfe, agent, supplements thereto or suc- 
cessive issues thereof, when a certificate in the following form, 
signed by the Federal Surplus Commodities Corporation, is 
surrendered at time of shipment: 


This certifies that the grain herewith offered for transportation 
consists of seed wheat, or seed barley, or seed oats or flaxseed, as the 
case may be, which has been sold for seed and at a price below the es- 
tablished market, by the Federal Surplus Commodities Corporation, 
pursuant to the terms of certain contracts made between the Federal 
Surplus Commodities Corporation and the consignee and which provide 
that this grain will be resold to farmers for seed purposes only. Signed 
MO cccavatic be Peseacesatcesuints for the Federal Surplus Commodities 
Corporation. 


Schedules referring to the order containing the reduced 
rates may be made effective on one day’s notice without observ- 
ing the provisions of sections 4 and 6 of the act and the pro- 
visions of tariff crcular 20 inconsistent with the quick and 
economical publication, establishment, filing and maintenance of 
the emergency rates. The authority granted, the order pro- 
vides, shall expire with May 15, 1937. 





“ALL FREIGHT” TO BIRMINGHAM 


The Birmingham Traffic Association and the Southern 
Motor Carriers’ Rate Conference have asked the Commission 
to suspend supplement No. 18 to Illinois Freight Association 
tariff bureau tariff No. 15-C, published by R. A. Sperry, sched- 
uled to become effective March 8, carrying rates on all freight 
from Chicago and St. Louis to Birmingham, Ala. In its protest 
the Birmingham association said that, by referring to item 
5685, page 4 of the tariff, it would be noticed there were pub- 
lished various rates on merchandise in car lots applicable only 
via the C. & E. I, I. C., St. L.-S. F. and/or Wabash. None 
of the classification tariffs carried a rating on merchandise, 
said the association, and therefore that term was ambiguous 
and should be clarified. Immediately under the word “mer- 
chandise,” it continued, in the same item, the tariff provided 
that freight, all kinds, except as otherwise provided in note E, 
in straight or mixed carloads, should move on a basis of 72 
per cent of first class with a 12,000 pound minimum, 57 per 
cent of first class with a 25,000 pound minimum, and 44 per 
cent of first class with a 40,000 pound minimum. 

“It is alleged that if this tariff becomes effective,” says 
the Birmingham association, “it will unduly reduce the revenue 
of the said rail carriers and be of no benefit whatsoever to the 
rail carriers, the shipper, or even the receiver of the traffic, 
the only result which could in any manner accrue being the 
organization of forwarding and shipping companies who will 
consolidate all less carload shipments at Chicago and other 
origin points and transport the same in carload lots to the 
destinations involved. On delivery the said forwarding «or 
shipping companies will assess the regular class carload rate, 
thereby benefiting neither the carrier, the consignee, nor the 
shipper, the difference or saving between the carload and less 
carload rate accruing directly to the said forwarding or ship- 
ping companies. 

“It is further alleged that if said item 5685 and other 
provisions of the tariff referred to should become effective, 
it will unduly prefer shippers and receivers of carload traffic 
and create undue discrimination against receivers and shippers 
who for various reasons are forced to ship and receive ship- 
ments in less carload quantities. 

“Trreparable damage will result to jobbers and distributors 
of various kinds of traffic doing business in the south, as their 
business has from time immemorial been maintained on basis 
of purchasing in car lots and distributing to the consuming 
public in less quantities, whereas under the provisions of the 
tariff in question, a consumer can purchase any quantity ship- 
ments at points of origin as provided in the tariff, have them 
delivered to some forwarding or shipping company and trans- 
ported to points of destination at rates of transportation less 
than the charge which otherwise would be assessed. 

“Tt is further alleged that if this tariff becomes effective 
as provided, it will result in forcing the business moving from 
all points of origin as provided in said tariff via the rails of 
the C. & E. I1., I. C., St. L.-S. F., or the Wabash, resulting in 
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irreparable damage to other similar carriers serving both origin 
and destination carriers. It is also alleged that there is no 
just reason for such a radical change in the publication of rates 
of transportation as proposed in the said tariff; that the bases 
of rates therein proposed are lower than just and reasonable 
rates and considerably lower than the maximum rates as this 
Commission has in the past authorized to be established be- 
tween the said origin and destination points.” 

The Southern and other southern railroads filed a protest 
against the proposed rates. 





FINANCE APPLICATIONS 

Finance No. 11556. Sharon Railway asks for order authorizing 
extension for period of 25 years from Jan. 1, 1937, of $164,000 of first 
mortgage gold bonds of the Sharon Railway and $250,000 of the first 
mortgage gold bonds of the New Castle and Shenango Valley Railroad 
Co. 

Finance No. 11557. Pittsburgh & West Virginia Railway Co. asks 
authority to issue and sell $260,000 of 24%, per cent equipment trust 
certificates to A. G. Becker & Co., of New York City, at 94.77 per 
cent and accrued dividends in connection with acquisition of 100 gon- 
dola cars at an aggregate cost of $325,000. 

Finance No. 11558. Trustees of N. Y. N. H. & H. and of Old Colony 
ask authority to abandon line between Middleboro and Myricks, Mass., 
5.83 miles. 

Finance No. 11559. Trustees of N. Y. N. H. & H. and of Old Colony 
ask authority to abandon line between Greenbush and Kingston, Mass., 
14.2 miles. 

Finance No. 11560. Trustees of N. Y. N. H. & H. and of Old Colony 
ask authority to abandon line between Dighton and Somerset Junction, 
Mass., 3.24 miles. 

Finance No. 11561, Trustees of N. Y. N. H. & H. and of Old Colony 
ask authority to abandon line between Raynham and former Dean 
Street Station, Taunton, Mass., 2.63 miles. 

MC-F 233. Motor Express, Inc., Little Rock, Ark., asks authority 
to purchase Sommerville Motor Freight Line, Hope, Ark. 

MC-F 234. Illinois Greyhound Lines, Inc., Cleveland, O., asks au- 
thority to purchase properties of White Star Motor Coach Lines of 
Illinois. 

MC-F 235. Peoples Freight Line, Inc., Tucson, Ariz., asks au- 
thority to purchase the property and rights of H. M. Suter, dba, 
Merchants Express Co. and Casa Grande-Phoenix Stage Line. 

Finance No. 11564. Southern Pacific Co. asks authority to issue and 
sell $11,220,000 of 2%, per cent equipment trust certificates at 97.377 
per cent of principal amount and accrued dividends to Salomon Bros. 
& Hutzler for themselves and associates, in connection with acquisition 
of equipment at a cost of approximately $14,053,000. 

Finance No. 11566. Trustees of Choctaw, Oklahoma & Gulf Railroad 
Co. and of Chicago, Rock Island & Pacific Railway Co. ask authority 
to abandon branch line extending from a point near Pittsburg, Okla., 
into and through Ardmore, Okla., a distance of 96.4 miles, and a branch 
line of 1.6 miles extending to and through Coalgate. Abandonment of 
operation only sought as to portion of line between Frisco Junction and 
Ardmore, 12.29 miles, used by Frisco under trackage agreement. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 11520, Lehigh Valley Railroad Com- 
pany securities, granting authority (1) to issue a promissory note for 
$5,000,000, and (2) to pledge as collateral security therefor, $7,000,000 of 
general consolidated mortgage 5 per cent bonds, $4,000,000 of Lehigh- 
Buffalo Terminal Railway Corporation 4% per cent first mortgage 
bonds, and $1,000,000 of Lehigh Valley Coal Company 6 per cent se- 
cured notes; the proceeds of the note to be used to pay Reconstruc- 
tion Finance Corporation loans, approved. 

Report and order in F. D. No. 11541, Pennsylvania Railroad Com- 
pany securities, granting authority to issue (1) not exceeding $52,670,- 
700 of 15-year 3% per cent convertible debenture bonds, to be sold 
at their principal amount and accrued interest and the proceeds used 
for electrification of certain lines, and for other capital purposes; and 
(2) not exceeding 1,053,414 shares of capital stock of the par value of 
$50 a share in conversion, upon the bases stated, of the debenture bonds 
herein authorized to be issued, when and if presented for conversion, 
approved. 

Report and order in F. D. No. 11512, Chesapeake & Ohio Railway 
Company Equipment-Trust Certificates, granting authority to assume 
obligation and liability in respect of not exceeding $4,000,000 of Ches- 
apeake & Ohio equipment trust of 1937, 2 per cent equipment trust 
certificates, to be issued by the Central Hanover Bank & Trust Com- 
pany, as trustee, and sold at 99,0761 per cent of par and accrued divi- 
dends to F. S. Moseley & Company, of New York, N. Y., in connection 
with the procurement of certain equipment, approved. 

Report and order in F. D. No. 11545, Bessemer & Lake Erie R. R. 
Co. Equipment Trust Certificates, granting authority to assume obli- 
gation and liability in respect of not exceeding $6,700,000 of Bessemer 
& Lake Erie R. R. equipment trust of 1937, 2% per cent serial equip- 
ment trust certificates, to be issued by the Union Trust Company of 
Pittsburgh, as trustee, and sold at 99.789 per cent of par and accrued 
dividends in connection with the procurement of certain equipment, ap- 
proved. 

Report and order in F. D. No. 11546, Union Railroad Company 
Equipment trust certificates, granting authority to assume obligation 
and liability in respect of not exceeding $2,380,000 of Union Railroad 
equipment trust of 1937, 2% per cent serial equipment trust certificates, 
to be issued by the Irving Trust Company, as trustee, and sold at 99.416 
per cent of par and accrued dividends in connection with the procure- 
ment of certain equipment, approved. 

Report and order in F. D. 11539, Central Railroad & Banking Com- 
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pany of Georgia Bonds, (1) granting authority to the Central Railroag 
& Banking Company of Georgia to extend from May 1, 1937, to May 1, 
1942, the date of maturity of not exceeding $4,840,000 of its collateraj. 
trust bonds, and (2) granting authority to the Central of Georgia Raj. 
way Company, and H. D. Pollard, receiver thereof, to assume obliga- 
tion and liability, as guarantors, in respect of the payment of the jp. 
terest on the extended bonds, approved. 

Report and order in F. D. No. 11532, Boston & Maine Railroag 
Bonds, granting authority to issue $5,000,000 of first-mortgage 3 per 
cent bonds, series NN, at par, in exchange for a like amount of Fitgh. 
burg Railroad Company 4 per cent bonds which matured February 1, 
1937, approved. 

Report and order in F. D. No. 11465, Great Northern Railway Com. 
pany equipment trust certificates, granting authority to assume obj. 
gation and liability, as guarantor, in respect of not exceeding $4,659. 
000 of Great Northern Railway equipment trust, series E, 2 per cent 
serial equipment trust certificates, to be issued by the First Nationaj 
Bank of the City of New York, as trustee, and sold at 98.597 per cent 
of par and accrued dividends in connection with the procurement of 
certain equipment, approved. 

Report and order in F. D. No. 11521, Reading Company bonds, 
granting authority to procure the authentication and delivery of not 
exceeding $5,766,000 of general and refunding mortgage 3% per cent 
bonds, series C, in reimbursement of a like amount of cash expended 
to retire underlying bonds; to be held in the applicant’s treasury sub. 
ject to our further order, approved. 


COMMISSION ORDERS 

No. 26983, Newnan Cotton Mills vs. Atlanta & West Point Railroad 
Co. et al. Order of April 7, 1936, as subsequently modified to become 
effective on April 9, 1937, on not less than 30 days’ notice, further 
modified to become effective on June 8, 1937, on not less than 30 
days’ notice, instead of April 9, 1937. 

No. 27624, Columbus Freight Bureau vs. A. B. & C. et al. 
American Petroleum Corporation permitted to intervene. 

Finance No. 11531, application of Louisiana & Arkansas to acquire, 
by purchase, the properties of Rock Island, Arkansas & Louisiana Rail- 
road Co. Railway Labor Executives’ Association permitted to inter. 
vene. 

Finance No. 11530, application of Louisiana & Arkansas for av- 
thority to have authenticated and delivered certain of its preferred 
stock 4 per cent series and certain of its class B first mortgage bonds, 
series B. Railway Labor Executives’ Association permitted to inter- 
vene. 

Finance No. 9952, Chicago & Eastern Illinois reorganization. Rail- 
road Credit Corporation permitted to intervene. 

Fourth Section Applications Nos. 623 et al., Lumber from the South 
and Southwest, 198 I. C. C. 753. Petition of December 30, 1936, filed 
by W. S. Curlett, agent, for a further modification of fourth section 
order No. 11425, or a reopening of this proceeding for further hearing 
with respect to the provision requiring the observance of the equi- 
distant clause of section 4, etc., denied. 

No. 27628, Board of Trade of Kansas City, Mo., vs. Alton et al, 
Central Missouri Millers Club, Board of Trade of the City of Chicago, 
and the St. Joseph Grain Exchange, permitted to intervene. 

No. 19886, Graff-Kittanning Clay Products Co. vs. Atlantic City 
Railroad et al.; No. 19975, Evans Pipe Co. et al. vs. B. & O. et al: 
No. 26911, Brockway Clay Co. et al. vs. Arcade & Attica et al., and 
a subnumber thereunder, Patton Clay Manufacturing Co. vs. Same; 
and No. 26944, Graff-Kittanning Clay Products Co. vs. Arcade & Attica 
et al. Order entered October 22, 1936, as subsequently modified to 
become effective on March 22, 1937, on not less than 30 days’ notice 
further modified to become effective on April 21, 1937, on not less than 
30 days’ notice instead of March 22, 1937. 

No. 27569, Mississippi Cotton Seed Crushers Association vs. Alton 
et al. Merchants’ Exchange of St. Louis permitted to intervene. 

MC-C 27, Wabash Fibre Box Co. vs. Denny Motor Transfer Co., 
Inc., et al. Complaint dismissed at the request of complainant. 

No. 27469, Virginia Lime Products Co., Inc., vs. C. & O. Western 
Maryland Railway Co. permitted to intervene. 

No. 27624, Columbus Freight Bureau vs. A. B. & C. et al. Amer- 
ican Oil Co. permitted to intervene. 

No. 27628, Board of Trade of Kansas City, Mo., vs. Alton et al. 
Amarillo Grain Exchange and Panhandle Grain Dealers Association 
permitted to intervene. 

MC 15081, Walker Freight Service, Inc., brokerage application. 
Motor Truck Rate Bureau of Massachusetts, Inc., permitted to 
intervene. 

MC 50355, John Jacopino, dba, Monroe Freightways, common car- 
rier application. Dismissed, applicant having failed to respond to 
request of Commission as to whether he desired to withdraw ap- 
plication. 

MC 17357, McCoy Truck Lines, Inc., extension of operation. Pro- 
ceeding reopened for further hearing to enable applicant to introduce 
evidence that the operations described in its application were begun 
prior to June 1, 1935, and have been maintained since that date. 


Pan 


D. S. S. & A. TRUSTEES 
The Commission, by division 4, in Finance No. 11484, 
Duluth, South Shore & Atlantic Railway Co. reorganization, 
has ratified appointments of Edward A. Whitman, the debtors 
vice-president, and James L. Homire, as trustees of the property 
of the debtor, subject to the proviso that while Mr. Whitman 
serves as trustee he shall receive no salary or compensation 
as an officer or employe of the debtor, and that his only com- 
pensation from the estate of the debtor shall be that allowed 
to him as trustee by the judge, within the maximum limit 
be approved by the Commission as reasonable. 
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REGULATION OF COMMON CARRIER 


(Appellate Court of Illinois, Second Division, First Dis- 
trict.) Suit may not be maintained to recover reparation for 
excessive or unjustly discriminatory intrastate railroad rates 
unless Commerce Commission has, pursuant to statutory au- 
thority, heard claim therefor, found that rates charged were 
excessive or unjustly discriminatory, and has entered order 
requiring railroad to make due reparation (Smith-Hurd, Ill. 
Stats. c. 111-2/3, Sec. 76). (Medusa Portland Cement Co. vs. 
Illinois Central R. Co., 5 N. E. Rep. (2d) 782.) 

Public utility has no right to appeal from order of Com- 
merce Commission awarding reparation; but, where such award 
is made and utility fails to comply with it, claimant may peti- 
tion court to compel compliance, and only in such case is utility 
afforded review of commission’s order, both as to alleged un- 
reasonable discrimination and award of reparation (Smith- 
Hurd, Ill. Stats. c. 111-2/3, Sec. 76).—Ibid. 

Corporate Utilities Act does not contemplate that shipper 
having claim for reparation for excessive rates charged by 
railroad may piece together his rights from various sections of 
the act, in view of fact one section of act alone deals com- 
pletely and specifically with reparation claims (Smith-Hurd, 
Ill. Stats. c. 111-2/3, Sec. 1 et seq.; Sec. 76).—Ibid. 

Where there is particular enactment found in statute, it is 
operative as against general provisions on the subject, either 
in same statute or in general laws relative thereto.—Ibid. 

Section of Public Utilities Act providing for remedy where 
excessive rates are imposed by utilities provides exclusive 
remedy, and subsequent section of act providing for cause of 
action against utilities for violation of commission’s orders, 
refer to orders other than those requiring public utilities to 
make reparation for excessive or discriminatory rates charged 
for their services (Smith-Hurd, Ill. Stats. c. 111-2/3, Secs. 76, 
77).—Ibid. 

Shipper could not maintain action for excessive rate 
charged by railroad under section of Public Utilities Act pro- 
viding for cause of action against utility for violation of order 
of Commerce Commission, since section of act expressly pro- 
viding remedy where excessive rates are imposed by utility 
provided exclusive remedy (Smith-Hurd, Ill. Stats. c. 111-2/3, 
Secs. 76, 77).—Ibid. 

Public Utilities Act supersedes common law liability of car- 
rier so far as rates and unreasonable discrimination are con- 
cerned (Smith-Hurd, Ill. Stats. c. 111-2/3, Sec. 1 et seq.).— 
Ibid. 

Where order was made by Commerce Commission deter- 
mining railroad rate charged shipper to be unreasonable and 
discriminatory and on rehearing commission made new order 
determining amount to be returned to shipper, which was less 
than amount due under original order, shipper which accepted 
amount repaid in compliance with second order held not subse- 
quently to bring common law action against carrier for exces- 
sive amount charged, based on commission’s first order (Smith- 
Hurd, Ill. Stats. c. 111-2/3, Secs. 76, 77).—Ibid. 
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Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 
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LOSS OF OR INJURY TO GOODS 


(Court of Appeals of Georgia, Division No. 1.) Sustain- 
ing of special demurrers to amended petition without allowing 
plaintiff opportunity for further amendment held error. (Sperry 
Flour Co. vs. Atlantic Coast Line R. Co., 189 S. E. Rep. 278.) 

Railroad could not avoid liability as connecting carrier for 
damage to interstate shipment of flour on ground that it was 
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under no duty to break seals of freight cars in which flour was 
carried, where damage was alleged to have been caused by 
railroad’s act in furnishing defective cars.—lIbid. 

In shipper’s suit against railroad as connecting carrier to 
recover for damage to interstate shipment of flour originally 
delivered by shipper to water carrier, failure of petition to state 
that railroad furnished cars to shipper held not to render peti- 
tion demurrable.—Ibid. 

Shipper of interstate shipment of flour held entitled to re- 
cover for damage to flour while in transit from connecting rail- 
road carrier which negligently caused damage, notwithstand- 
ing statutory right to sue initial carrier for all damages (Car- 
mack Amendment to Hepburn Act, as amended, 49 U. S. C. A., 
Sec. 20(11) ).—Ibid. 

Connecting railroad carrier held not relieved from liability 
for damage to interstate shipment of flour because of possi- 
bility that all of damage did not occur while shipment was 
being hauled over its lines, where entire damage resulted from 
its negligence in furnishing defective cars.—Ibid. 





TELEGRAPHS AND TELEPHONES 


(Court of Civil Appeals of Texas. San Antonio.) In suit 
by addressee of telegram for 20-hour delay in delivering tele- 
gram concerning death of his mother, allegations that because 
of delay it was necessary, on account of poor railroad service, 
for addressee to buy new tires and make trip in automobile 
at high rate of speed to arrive at his mother’s home by ex- 
pected time of funeral, held insufficient to support judgment 
for damages, where it appeared from petition that trip was 
not made at high speed and that purchase was not a loss. 
(Western Union Telegraph Co. vs. Mang, 100 S. W. Rep. (2d) 
158.) 

In suit by addressee of telegram for 20-hour delay in de- 
livering telegram concerning death of his mother, allegations 
that because of delay it was necessary for addressee to make 
trip at night in automobile at high rate of speed, to arrive at 
his mother’s home by expected time for funeral, and that he 
suffered mental anguish that he would not arrive in time, held 
insufficient to state cause of action for exemplary damages.— 
Ibid. 

In suit by addressee of telegram for mental anguish, be- 
cause of 20-hour delay in delivery of telegram informing him 
of death of his mother, that he would not arrive in time for 
funeral, evidence held insufficient to show that there was in 
reality any basis or justification for mental anguish.—Ibid. 

Addressee of telegram held not entitled to recover from 
telegraph company for mental anguish and fear that, because of 
20-hour delay in delivery of telegram telling him of mother’s 
death, he would not be in time for the funeral, where alleged 
mental anguish resulted from mistaken belief that something 
might happen which did not in fact occur.—lIbid. 


EX-LAKE COAL AT CHICAGO 


Appearing before Examiner Frank C. Weems at the hear- 
ing in Docket 27610, South Chicago Coal and Dock Company 
vs. B. and O. C. T. February 23 and 24, D. S. Harding, presi- 
dent of the complaining company, and other witnesses asked 
the Commission to prescribe rates on ex-lake coal from the 
company’s docks on the Calumet River at 95th Street in Chicago 
to destinations in the Chicago switching district in Indiana con- 
siderably lower than those prescribed in the Chicago switching 
cases. Mr. Harding said that, under present conditions, with 
the coal switching rates set at 60 cents a ton for a one-line 
haul, 70 cents for a two-line haul and 80 cents for a three or 
more line haul, none of the 200,000 tons of coal coming over 
his docks annually for delivery within the switching district 
was being delivered by rail with the exception of that going 
to a single customer with its plant located within 2,000 feet 
of the docks under a special carload rate of $3.60. 

A scale of rates of 35, 40 and 45 cents for one, two and 
three or more line hauls, he said, would undoubtedly result 
in transferring much of that tonnage to the railroads. As 
things stood, he added, the coal was moving by truck and, with 
increasing business, his company was contemplating increasing 
its truck fleet unless something could be done about the rail 
switching rate. Other things being equal, he said, he would 
rather make deliveries of coal by rail than by truck because 
the transfer of coal from the docks to railroad cars was a 
simple operation and because practically all of the large coal 
consuming industries in the switching district were located on 
side tracks. In addition, he added, there would be a con- 
venience to his company because the use of the rails would per- 
mit shutting down its Goose Island dock and yard which were 
maintained wholly for economy and convenience in truck opera- 
tions. 


The allegation in the complaint was that the present switch- 
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ing rates on coal were unreasonable to the extent they exceeded 
those asked for. Traffic witnesses pointed out that, taking into 
consideration all of the expense connected with. the transpor- 
tation of coal to Chicago switching district consumers via lake, 
the totals would be $3.19 or $3.26, depending on whether it 
originated in the inner or outer crescent districts of West Vir- 
ginia, even under the switching rates proposed, as compared 
with all-rail rates now available of $3.09 and $3.29. The coal 
involved all originated in those districts and was shipped by 
rail to lower lake ports, with Toledo typical, under rates of 
$1.81 and $1.96. There was an 8-cent dumping charge at those 
docks, a 50-cent boat rate and a 40-cent dockage cost at Chi- 
cago, in addition to the delivery switching rate, the witnesses 
said. 

Railroad witnesses insisted that the rates proposed would 
not be compensatory. They said those rates had been made 
by the Commission after long and careful study of cost and 
traffic factors and that they should not be asked to haul the 
traffic for less than the cost of the service. In addition, it was 
pointed out, there was no certainty that the traffic would be 
transferred from the trucks to the rails under the proposed 
reductions. Should the Commission reduce the switching rate 
so drastically, it was pointed out, there would be a considerable 
loss of revenue to the railroads on coal originating in other 
fields or in the same fields and moving into the switching dis- 
trict by rail. A reduction in the switching rate on the ex-lake 
coal would bring about a general reduction in the coal switching 
rates in the district, it was contended. 

The testimony was directed largely toward the movement 
into the Indiana part of the switching district. The coal and 
dock company had also filed a complaint with the Illinois com- 
mission covering the intrastate switching rate, but it was 
pointed out early in the hearing that the intrastate rates were 
tied to the interstate rates by a thirteenth section order of the 
Interstate Commerce Commission. Unless and until that order 
was dismissed, the Illinois commission could have no jurisdic- 
tion, J. N. Davis, attorney for the C. M. St. P. & P., pointed 
out, and moved the dismissal of the intrastate complaint. 
George H. Shafer, transportation rate expert for the Illino’s 
commission, who sat with Examiner Weems, granted the mo- 
tion but reserved to the complainants the right to refile the 
intrastate complaint should the Interstate Commerce Commis- 
sion order the requested reduction in the interstate rates. 


SUSPENDED TARIFFS 


In I. and S. No. 4308, the Commission has suspended from 
Feb. 20 until Sept. 20 schedules in supplement No. 29 to Louis- 
ville & Nashville I. C. C. No. A-16265. The suspended schedules 
propose to cancel joint through rates and routing on bituminous 
coal, in carloads, from mines on the Louisville & Nashville in 
Kentucky, Tennessee and Virginia to certain destinations on 
the New York, Chicago & St. Louis in Indiana, which would 
result in the application of higher combination rates. 

In I. and S. No. 4309, the Commission has suspended from 
Feb. 22 until Sept. 22 schedules in supplement 21 to Roy 
Pope’s tariff, I. C. C. No. 51. The suspended schedules pro- 
pose to restrict the application of the present proportional or 
reshipping rates on grain and grain products, in carloads, from 
Cincinnati, O., and Louisville, Ky., to destinations in South- 
eastern territory, so that they will not apply on traffic originat- 
ing in Illinois and points west of the Mississippi River (exclud- 
ing Minnesota, North Dakota and South Dakota), when moving 
through the states of Minnesota, North Dakota, South Dakota, 
Wisconsin and Upper Michigan, which would result in increases. 

In I. and S. No. 4310, the Commission has suspended from 
Feb. 23 until Sept. 23 schedules in supplement No. 30 to Nor- 
folk & Western I. C. C. No. 8754. The suspended schedules 
propose to establish reduced commodity rates on grain and 
grain products, in carloads, from origins on the Norfolk & 
Western Chillicothe to Ironton, O., inclusive, to stations on the 
Big Sandy branch of the Chesapeake & Ohio in eastern Ken- 
tucky, on basis of 83.33 per cent of sixth class rates. 

In I. and S. No. M-79 the Commission has suspended from 
Feb. 23 until May 24, schedules in tariff MF-I. C. C. No. 3 
of Jacob K. Obenshain. The suspended schedules proposed to 
establish rates resulting in reductions and changes on various 
commodities between points in N. Y., Md., N. J., Va. and W. Va. 

In I. and S. No. M-46, classification rating on radio bulbs 
or tubes, the Commission, by division 5, has further suspended 
until May 22, schedules originally suspended until Feb. 21. 

In I. and S. No. M-48, fresh meats over Valley Express 
Co., the Commission, by division 5, has further suspended until 
May 24, schedules originally suspended until Feb. 23. 

In I. and S. No. M-80, the Commission has suspended from 
Feb. 24 until May 25, schedules in Public Service Interstate 
Transportation Company’s MP-I. C. C. No. 1 and ME-I. C. C. 
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No. 1. The suspended schedules propose to establish three. 
day round trip passenger fares between Philadelphia, Pa., ang 
points in New Jersey. The following is illustrative, in cents 
an adult passenger, proposed rates, between Philadelphia, Pa. 
and West Moorestown, N. J., 30, and Moorestown, N. J., 35 

In I. and S. No. M50, John D. Lounsbury commodity rates 
the Commission, by division 5, has further suspended until 
May 27, schedules originally suspended until Feb. 26. 





STORAGE OF SUGAR AT PEORIA 


Under the provisions of supplement No. 1 to Federal Barge 
Lines’ Tariff No. 9-N, I. C. C. No. 113, effective Feb. 17, sugar 
may be stored in public warehouses at Peoria, IIl., the storage 
of sugar at that point not having been so permitted prior to 
that date. Shipments stored in transit at Peoria may be re. 
forwarded to final destination at the tariff rate in effect on 
date of shipment from point of origin, subject to the additional 
charge for the transit privilege. 

“The new tariff was issued in compliance with the peti- 
tion of the National Warehouse Company of Peoria,” said Alfred 
J. Walker, general manager of the company, “to provide a 
more northern point for transit storage in public warehouses, 
so that shipments to points in the north central territory may 
be expedited. Sugar shipped to Peoria by water and stored in 
transit in that city will move forward therefrom by rail on the 
combination water-rail rate to points in Illinois, Indiana, Towa, 
Michigan, Minnesota, Nebraska, North Dakota, South Dakota 
and Wisconsin.” 


c. R. |. & P. REORGANIZATION 
The Commission, by division 4, in Finance No. 10028, Chi- 
cago, Rock Island & Pacific Railway Co. reorganization, has 
ordered filed a report of its Bureau of Accounts of its investi- 
gation of the income accounts of the Rock Island and affiliated 
lines for the calendar years 1930 to 1934. 





MAIL PAY CASE 
A three-judge court at Augusta, Ga., has enjoined an order 
of the Commission refusing to authorize an increase in rates of 
mail pay for the Georgia & Florida Railroad. The court has 
directed the Commission to take such further action as the 
law requires. 


N.C. & ST. L. ABANDONMENT 


Having obtained authority in Finance No. 11387 to aban- 
don its Ravenscroft branch and having canceled all tariffs 
applicable to the branch, as of Feb. 1, but now wishing to 
resume operation temporarily to serve the Tennessee Products 
Corporation, the Nashville, Chattanooga & St. Louis asked 
Director Sweet, of the Bureau of Finance of the Commission, 
for authority to move interstate shipments at the rates in effect 
at the time abandonment was auhorized. 

Director Sweet advised the company that it was not pos- 
sible to permit filing tariffs for interstate movement without 
first obtaining a certificate authorizing operation of the line. 
Regular procedure for obtaining such certificate must be fol- 
lowed, said he. 


SOUTHWESTERN CASES 


The Fort Worth (Tex.) Freight Bureau and Fort Worth 
(Tex.) Chamber of Commerce, have petitioned the Commis- 
sion for reconsideration on the present record and modification 
in No. 13535-14880, consolidated southwestern cases. The peti- 
tioners ask modification of the twenty-first supplemental report, 
205 I. C. C. 601, where, at pages 636 and 637, the Commission 
authorized the grouping of Houston, Galveston, and Texas City, 
Tex., on traffic to and from points in the southwest more than 
200 miles from Houston, Tex. Petitioners say this finding was 
modified in the twenty-second supplemental report, 211 I. C. C. 
575, at page 587, by providing that the distance from and to 
Houston to and from points in the southwest more than 
miles distant would apply in those instances in which the short 
line distances from Houston approximate or exceed the cor- 
responding distances from Galveston. Petitioners say that the 
order breaks up the parity between Dallas and Fort Worth. 
They ask that the Commission’s conclusions, findings and orders 
be modified so that the same rates will apply between Galveston 
and Houston on the one hand and Fort Worth, Tex., on the 
other hand as are contemporaneously applied between the same 
port cities and Dallas, Tex. 


MOTOR ORDERS STAYED, ETC. 

The Commission, in No. MC 2600, Earle W. Slagle, con- 
tract carrier application, has postponed the date for filing 0 
exceptions to the tentative report of division 5 to March 10. 
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TRUCKING FOR HIRE IN U. &. 


The sum of $530,860,000, or slightly more than one-half 
pillion dollars, was received in 1935 by 61,216 motor trucking 
for-hire concerns in the United States, according to William L. 
Austin, director of the U. S. Bureau of the Census. 

“The 61,216 concerns reported an average of 158,283 per- 
sons on their pay roll for the year,” said the bureau. “A total 
of $179,485,000 was paid to these employes in 1935, of which 
$165,015,000 was paid to full-time and $14,470,000 to part-time 
employes. This did not include compensation to the 59,621 
active proprietors and firm members of unincorporated busi- 
nesses. 

“The number of vehicles in operation by these concerns in 
October 1935, amounted to 188,809. The month of October was 
chosen as representative for the year. Stand-by equipment was 
not included. In counting the number, semitrailers and trac- 
tors were considered as separate vehicles. 

“There were five states (New York, California, Ohio, 
Michigan and Illinois) which reported more than 35 million 
dollars revenue each. New York led with $61,854,000 which 
was 11.7 per cent of the total revenue for the United States. 
California was second with 7.9 per cent of the total, followed 
closely by Ohio with 7.8 per cent, Michigan with 7 per cent, and 
Illinois with 6.9 per cent. These five states combined, accounted 
for 41.3 per cent of total revenue, 38.6 per cent of all paid 
employes, 44.8 per cent of total pay roll, and 42.4 per cent 
of other expenses after deducting depreciation. Only 22.8 per 
cent of all concerns and 22.4 per cent of all active proprietors 
were located in these states indicating the presence of a rela- 
tively large number of corporations and large concerns. 

“The east north central states (Illinois, Indiana, Michigan, 
Ohio, and Wisconsin) with $147,853,000 revenue (27.9 per cent 
of total) led all other reigons. Middle Atlantic states (New 
Jersey, New York, and Pennsylvania) were second with $107,- 
704,000, or 20.3 per cent of the total. These two regions com- 
prising the northern tier of states between the Atlantic Ocean 
on the east and the Mississippi River on the west, accounted for 
almost one-half of total trucking revenue. Perhaps the density 
of population, industrial activity, and general topography of the 
area help to place these regions in the forefront of for-hire 
trucking activity. In contrast the eight sparsely populated and 
nonindustrial states in the Mountain region accounted for only 
$16,676,000 revenue or merely 3.1 per cent of the total. 


Kind of Trucking 


“Analysis of the data for local, intrastate, and interstate 
truckers shows that 74.6 per cent of the trucking concerns 
reporting were engaged primarily in local operations, 16.7 per 
cent in intrastate, and 8.7 per cent in interstate trucking. In 
terms of annual revenue, local operators accounted for 38.4 
per cent of the total, intrastate 24.7 per cent, and interstate 
36.9 per cent. Revenue from all sources for local truckers was 
$2,120 per vehicle operated, as compared with $3,069 for intra- 
trucking varied considerably in different regions. Interstate 
state, and $3,926 for interstate operators. 

“The relative importance of local, intrastate, and interstate 
truckers in the south Atlantic states did 53.8 per cent of all 
for-hire trucking in that region. The presence of a number 
of small states and the type of commodities to be hauled are 
perhaps factors influencing the position of interstate trucking. 
The relative importance of intrastate trucking was greatest 
in the Pacific region. Of influence there is the size and isola- 
tion of the region and the location of California cities some 
distance from bordering states. 

“Three-fourths (75.2 per cent) of all active proprietors of 
unincorporated concerns were engaged in local trucking. Local 
operators employed 43.3 per cent of all paid employes, paid 
37.4 per cent of the total full-time and 62.3 per cent of the 
total part-time pay roll. A summary of data by kind of truck- 
ing follows: 





~Kind of Trucking: 





Total Local Intrastate Interstate 

Number of Concerns 61,216 45,685 10,217 5,314 
Gross Revenue ...... $530,860,000 $204,127,000 $131,017,000 $195,716,000 
Number of Vehicles. 188,809 96,269 42,692 49,848 
Proprietors ......... 59,621 44,821 9,983 4,817 
Employes ........... 158,283 68,516 37,561 52,206 
Pay Roll—Total ....$179,485,000 $ 70,717,000 $ 42,473,000 $ 66,295,000 
Full-time ......... $165,015,000 $ 61,696,000 $ 39,897,000 $ 63,422,000 
Part-time ......... $ 14,470,000 $ 9,021,000 $ 2,576,000 $ 2,873,000 


Other expense (not 
including depre- 
Brees $243,127,000 $ 78,324,000 $ 61,844,000 $102,959,000 


“In general, the census classification of local trucking 
applies to transfer, delivery, and cartage operations. Concerns 
Which obtain the major portion of their revenue from hauling 
within a single town, city, or metropolitan area were classified 
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as local even though in the case of cities close to state bound- 
aries they may regularly operate across state lines. Other 
trucking concerns were classified as intrastate if their major 
operations were within a single state, and as interstate if they 
were engaged mainly in hauling between points in two or 
more states. 

“It should be recognized that the kind of trucking classifi- 
cation does not preclude an operator in one classification from 
doing some trucking in one or both of the other groups, be- 
cause the grouping was based upon the major portion of total 
revenue. In the final trucking report the amount of revenue 
obtained from local, intrastate, and interstate operations will 
be shown separately for each classification of trucking operator. 


Revenue Size Groups 


“By far the larger number of truckers were small opera- 
tors. Almost one-third (31.9 per cent) of alk concerns received 
less than $1,000 per year, but accounted for only 2 per cent of 
total revenue. Operators receiving $1,000 to $1,999 per year 
represented 27.4 per cent of the total number, but received 
only 4.4 per cent of total revenue. Those concerns receiving 
from $2,000 to $4,999 per year represented 21.7 per cent of the 
total number and received 7.4 per cent of total revenue. Thus, 
81 per cent of all concerns received less than $5,000 annual 
revenue, but accounted for less than 14 per cent of total revenue. 

“There were 904 concerns or 1.5 per cent of the number 
reporting, whose annual revenue amounted to $100,000 or more. 
These few concerns received almost one-half (45.8 per cent) 
of all trucking revenue. They operated only 29.5 per cent of 
the total number of vehicles, but accounted for 42.6 per cent 
of all paid employes and 52.5 per cent of the annual pay roll. 
Of total ‘other expense’ (not including depreciation), 50.6 per 
cent was sustained by these 904 concerns. 


“There were 274 concerns that received one-quarter mil- 
lion dollars or more per year. These represented less than 
one-half of one per cent of the total number, but received 27.7 
per cent of the total annual revenue, employed 25.4 per cent 
of all paid employes and paid 31.7 per cent of the total pay roll. 

“The relative importance of a few trucking concerns is 
further emphasized by the number receiving $500,000 or more 
per year. There were 96 such concerns or less than two-tenths 
of one per cent of the total number, yet they accounted for 
16.1 per cent of total revenue, paid out 18.3 per cent of total 
annual pay roll and sustained 18.2 per cent of total ‘other 
expense’ (not including depreciation). 

A summary of data by revenue size groups follows: 


(All dollar figures in thousands) 
Active 
Pro- Average 
Other pri- employes 
Number Revenue Payroll expense* etors for year 


eS eee 61,216 $530,860 $179,485 $243,127 59,621 158,283 
Under $1,000 ....... 19,516 10,806 489 3,990 19,273 2,248 
$1,000-$1,999 ........ 16,776 23,364 1,861 8,120 16,728 5,385 
$2,000-$4,999 ........ 13,268 39,485 6,736 13,327 13,669 12,569 
$5,000-$9,999 ........ 4,499 30,728 8,313 11,450 4,720 11,100 
$10,000-$24,999 ...... 3,575 55,233 18,785 22,956 3,284 19,408 
$25,000-$49,999 ...... 1,660 57,882 21,746 26,406 1,169 18,576 
$50,000-$99,999 ...... 1,018 70,262 27,317 33,760 545 21,539 
$100,000-$249,999 .... 630 95,892 37,398 47,451 197 27,284 
$250,000-$499,999 .... 178 “61,681 24,007 31,200 35 16,933 


$500,000-and over ... 96 85,527 32,833 44,467 1 23,241 
*Depreciation not included. 


Scope of Trucking Survey 


“The figures presented in this summary were taken from 
reports obtained through a field canvass carried out as part of 
the Census of Business for 1935. A number of additional sched- 
ules received by mail will be summarized in the final trucking 
report which will be issued early in May. The figures thus 
obtained do not, however, measure the full amount of for-hire 
trucking. Many individuals and companies primarily engaged 
in retail or wholesale trade, warehousing, garage operation, 
etc., may also haul commodities for others and make a specific 
charge for such transportation. Trucking for hire carried on 
as a subsidiary operation is not included in the census truck- 
ing survey. The trucking for own use done by many business 
concerns and farm operators is not a part of the for-hire truck- 
ing industry, and, therefore, is not included. 

“In addition, some of the small truckers who operate from 
their homes were not canvassed, since the scope of the survey 
was limited to those individuals and companies with places of 
business readily recognizable by enumerators. This census 
survey attempted, therefore, to cover only those concerns that 
operated from a recognizable place of business and received 
the major portion of their revenue from trucking. 

“Because of the character of the for-hire trucking business, 
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enumeration was conducted on a concern rather than an estab- 
lishment basis. Figures given for a particular state or region 
represent the revenue, employment, expenses, etc., of concerns 
with headquarters in such area. Thus such states or regions 
may actually receive credit for trucking business done outside 
their boundary lines by trucking concerns with headquarters 
within the given area. Likewise, a state in which for-hire 
trucking is done by a concern with its home office in another 
state loses credit for such business. 


Final Trucking Report 


“This report summarizes a series of regional reports that 
have just been completed. It will be followed by a final truck- 
ing report giving more complete and detailed information about 
the for-hire trucking business. Facts to be presented include 
the number of trucking concerns reporting warehousing revenue 
and the amount of such revenue; the amount of revenue from 
local, intrastate, and interstate trucking; monthly employment 
figures; employment data for one week, showing the number 
and compensation of different functional employe groups (ex- 
ecutives, clerks, drivers, maintenance employes, others); a 
detailed inventory of equipment by type of vehicle, capacity, 
and age. Motor transportation reports are prepared by C. H. 
Sandage, chief of transportation division, assisted by L. H. 
Mattingly, Jr. The entire Business Census project is under the 
direction of Fred A. Gosnell, chief statistician.” 


TRUCKING IN W.N. C. STATES 


The sum of $65,683,000 was received in 1935 by 14,471 con- 
cerns with headquarters in the west north central states whose 
primary business was motor trucking for hire, according to 
William L. Austin, director of the U. S. Bureau of the Census. 

The 14,471 concerns reported an average of 18,398 persons 
on their pay roll for the year. A total of $17,944,000 was paid 
to these employes in 1935, of which $16,470,000 was paid to 
full-time and $1,474,000 to part-time employes. This did not 
include compensation to the 14,484 active proprietors and firm 
members of unincorporated businesses. 

The number of vehicles in operation by these concerns in 
October, 1935, amounted to 30,468. The month of October was 
chosen as representative for the year. Stand-by equipment was 
not included. In counting the number, semi-trailers and tractors 
were considered as separate vehicles. 

Missouri, with $23,898,000 revenue, led the seven west north 
central states. This sum was almost double the amount received 
by concerns located in Minnesota or Iowa which stood second 
and third, respectively. In terms of number of concerns, lowa 
stood first, followed by Minnesota and Missouri. The much 
greater revenue in Missouri was accounted for by the presence 
of a greater number of concerns doing a large volume of busi- 
ness. Thus, in Missouri there were 48 concerns whose annual 
revenue amounted to $100,000 or more, while in Minnesota there 
were only 15 and in Iowa 11 such concerns. 

Analysis of the data for local, intrastate, and interstate 
truckers shows that 68.8 per cent of the trucking concerns 
reporting were primarily engaged in local operations, 21.3 per 
cent in intrastate, and 9.9 per cent in interstate trucking. In 
terms of annual revenue, local operators accounted for 41.4 per 
cent of the total, intrastate 22.5 per cent, and interstate 36.1 
per cent. Revenue from all sources for local truckers was 
$1,619 a vehicle operated, as compared with $2,290 for intra- 
state, and $3,283 for interstate operators. 

Persons employed by local truckers represented 44.4 per 
cent of total employes, and received 40.7 per cent of the total 
pay roll. The bulk of total part-time pay roll (60.3 per cent) 
was paid to employes of these local operators. 

By far the larger number of truckers in the west north 
central states were small operators. Almost two-thirds (66.4 
per cent) of all concerns received less than $2,000 a year, but 
accounted for only 14.4 per cent of total revenue. Operators 
receiving from $2,000 to $9,999 a year represented 28.2 per 
cent of the total number, and received 22.5 per cent of total 
revenue. Thus, 94.6 per cent of all concerns accounted for 
only 36.9 per cent of total revenue. 

There were 191 concerns in the west north central states, 
or 1.3 per cent of the number reporting, whose annual revenue 
amounted to $50,000 or more. These concerns received 44.4 
per cent of total trucking revenue. These same concerns op- 
erated only 25.7 per cent of the total number of vehicles, but 
accounted for 46.8 per cent of all paid employes and 61.8 per 
cent of the annual pay roll. Of total “other expense” (not in- 
cluding depreciation), 50.7 per cent was sustained by these 191 
concerns. 

There were 25 concerns that received one-quarter million 
dollars or more a year. These represented less than two-tenths 
of one per cent of the total number, but received 18.2 per cent 
of the total annual revenue, employed 17.5 per cent of all paid 
employes and paid 24.5 per cent of the total pay roll. 
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TRUCKING IN SOUTH ATLANTIC STATRg 


The sum of $38,138,000 was received in 1935 by 5,216 cop. 
cerns with headquarters in the south Atlantic states whose pri- 
mary business was motor trucking for hire, according to Willian 
L. Austin, director of the U. S. Bureau of the Census. 

The 5,216 concerns reported an average of 13,626 persons 
on their payroll for the year. A total of $11,879,000 was paig 
to these employes in 1935, of which $10,900,000 was paid ty 
full-time and $979,000 to part-time employes. This did not 
include compensation to the 4,959 active proprietors and firm 
members of unincorporated businesses. 

The number of vehicles in operation by these concerns jp 
October, 1935, amounted to 14,854. The month of October was 
chosen as representative for the year. Stand-by equipment was 
not included. In counting the number, semi-trailers and trae. 
tors were considered as separate vehicles. 

Maryland with $8,474,000 revenue led the nine south At. 
lantic states, followed closely by North Carolina with $6,989,099 
and Virginia with $6,862,000. Those three states accounted 
for 43.2 per cent of the total number of concerns but received 
58.5 per cent of total revenue. Interstate operators with head- 
quarters in the south Atlantic region accounted for more than 
one-half (53.8 per cent) of all revenue. The relative position 
of interstate operators in Maryland, North Carolina and Vir. 
ginia was even greater than for the region as a whole. In 
those three states interstate revenue amounted to two-thirds of 
the totals of said states. 

Analysis of the data for local, intrastate and interstate 
truckers shows that 71.5 per cent of the trucking concerns re- 
porting were primarily engaged in local operations, 14.1 per 
cent in intrastate, and 14.4 per cent in interstate trucking. In 
terms of annual revenue, local operators accounted for 274 
per cent of the total intrastate 18.8 per cent, and interstate 
53.8 per cent. Revenue from all sources for local truckers 
was $1,598 a vehicle operated, as compared with $2,674 for 
intrastate, and $3,645 for interstate operators. 

Persons employed by interstate truckers represented 458 
per cent of total employes, and received 55.8 per cent of the 
total payroll. The bulk of total part-time payroll (483 per 
cent) was paid to employes of local operators. 

By far the larger number of truckers in the south Atlantic 
states were small operators. More than three-fifths (60.6 per 
cent) of all concerns received less than $2,000 a year, but ac- 
counted for only 7.6 per cent of total revenue. Operators re- 
ceiving from $2,000 to $9,999 a year represented 29.3 per cent 
of the total number, but received only 16.1 per cent of total 
revenue. Thus, practically 90 per cent of all concerns ac- 
counted for only 23.7 per cent of total revenue. 

There were 128 concerns in the south Atlantic states or 25 
per cent of the number reporting, whose annual revenue 
amounted to $50,000 or more. These concerns received 55 per 
cent of total trucking revenue. These same concerns operated 
only 33.9 per cent of the total number of vehicles, but accounted 
for 47.3 per cent of all paid employes and 63.4 per cent of the 
annual payroll. Of total “other exp@se” (not including de- 
preciation), 61.4 per cent was sustained by these 128 concerns. 


There were 60 concerns that received $100,000 or more a 
year. These represented less than 1.2 per cent of the total 
number, but received 42.9 per cent of the total annual revenue, 
employed 35.6 per cent of all paid employes and paid 49.3 per 
cent of the total payroll. 


There were 16 concerns that received one-quarter million 
dollars or more a year. These represented less than one-third 
of one per cent of the total number, but received 25.9 per cent 
of the total annual revenue, employed 20.3 per cent of all paid 
employes, paid 29.7 per cent of the total payroll and sustained 


a cent of total “other expense” (not including deprecia- 
ion). 





MINIMUM MOTOR INSURANCE 


The question of whether the minimum insurance require- 
ments for trucking companies as prescribed by the Commission 
in its findings of Aug. 3, 1936, are too low and do not afford 
the average shipper the adequate protection to which he is 
entitled is being considered by the highway transportation 
committee of the National Industrial Traffic League, according 
to E. F. Lacey, executive secretary. Some League members, 
said he, were of the opinion that the requirements were too 


low. Mr. Lacey quoted the following from the Commission’s 
findings: 


A reasonable minimum amount of insurance to cover loss or dam- 
age to property belonging to shippers or consignees and coming into 
the possession of such carrier in connection with its transportation 
service is and will be: For the loss or damage to property carried on 
any one motor vehicle, $1,000; for loss of or damage to or aggregate 
of losses or damages of or to property occurring at any one time and 
place, $2,000. 
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C. F. A. TRUCK RATES 


What is virtually an embargo on reductions in truck com- 
modity rates in Central Territory has been placed on bureaus 
and operators in that territory by the Commission, which has 
notified the Central States Motor Freight Bureau that, until 
further notice, it will suspend all tariffs naming such reductions 
whether filed by individual lines, groups of lines, or bureaus. 
As a result, a mass of such suspensions have already been made, 
all of them for the statutory period of ninety days. The sus- 
pension orders, though they say that the schedules have been 
suspended “for hearing and investigation,” do not in any case 
gt hearing dates. Officials of the Central Bureau say they do 
not know the course the Commission intends to follow. 

As the result of professions made to the Commission by 
pureau officials nearly two months ago, a concerted effort was 
made to equalize the rate situation so far as classifications and 
dass rate schedules in_ the territory were concerned (see 
Traffic World January 15, p. 177). At that time it was hoped 
that the Central Bureau’s plan to cancel out most if not all 
of the less-truckload commodity rates in the territory could 
be carried out. Meanwhile, however, it was pointed out at the 
bureau, members affiliated with it were concerned in naming 
commodity rates to meet competitive rates filed individually. 
The result, evidently, was a considerable mass of such reduc- 
tions which are now being suspended as fast as filed. 

A step in the direction of clearing up the truck commodity 
rate situation in Central Territory was indicated with the an- 
nouncement, February 26, by Chester Moore, chairman of the 
hoard of the Central States Motor Freight Bureau, that a meet- 
ing of interested parties, both nonmembers and members of 
the bureau, had been called for March 4 at the Stevens Hotel. 
According to the announcement, J. L. Keeshin has expressed 
a willingness to go along with the bureau in its attempts to 
iron out the commodity rate situation and has indicated that 
his lines will become members of the bureau, from which they 
withdrew some months ago when progress toward unification 
seemed to be too slow for them. It was announced that John L. 
Rogers, head of the Commission’s motor carrier bureau, and 
Ted V. Rodgers, president, American Trucking Associations, 
Inc, would be present at the meeting. 

Meanwhile, the series of conferences among groups of op- 
erators serving the same routes in Central Territory, has been 
continuing. It was announced that agreement as to rate bases 
had been reached by several of these groups including those 
operating between Chicago and St. Louis, between Chicago 
and Milwaukee and between Chicago and the Twin Cities. 


TRUCK RATE COMMITTEE PUZZLED 


Headed by the quotation from Hosea, “for they have sown 
the wind and they shall reap the whirlwind,” C. L. Lawson, 
chairman of the standing rate committee of the Central States 
Motor Freight Bureau, has sent a letter to operator members 
asking their advice with reference to a rate proposal that, he 
says, illustrates the dangers inherent in permitting specific, 
point-to-point commodity rate reductions to be made in par- 
ticular cases. The matter under discussion in the letter is the 
proposal on the part of an interested carrier to establish rates 
on waterproofed cloth from Coshocton, O., to St. Louis on a 
scale proportionate with that adopted as a compromise, after 
a suspension hearing, to apply between Cincinnati, O., and St. 
Louis (see Traffic World January 16, p. 135). 


The Cincinnati-St. Louis rate was set at 35 cents, minimum 
41,000 pounds, after an independent carrier had attempted to 
set it at 32 cents for the same minimum. The rate theretofore 
had been 41 cents and the standing rate committee had dis- 
approved a proposal to reduce it to 32 cents. When the Trans- 
american Freight Lines, not a bureau member, filed rates at 
that level, the bureau asked for suspension. According to Mr. 
Lawson's letter, however, bureau members offered no coopera- 
tion in prosecuting the matter. On the other hand, at least one 
bureau member line intervened on behalf of the respondents 
and witnesses for the Transamerican introduced letters from 
several others favoring the cut in the rates. It was at the sug- 
gestion of Examiner Later, who presided at the hearing, that 
the compromise was reached. 


In view of the stipulation filed with the Commission when 
that compromise was reached, the standing rate committee 
could hardly deny the Coshocton-St. Louis application for rates 
on the same level. The application was approved and the rates 
were ready to file, according to Mr. Lawson, when another 
proposal arrived, asking for the application of rates propor- 
tionately the same from Cincinnati to Detroit. The wind sown, 
apparently, was the agreement to the depressed compromise 
fate from Cincinnati to St. Louis, and the rising whirlwind 
seems to be threatening to spread the depressed basis through- 
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out the territory, according to the letter. The letter states the 
quandary thus: 


Rather than release this proposed supplement applicable from 
Coshocton to St. Louis, we are taking this means of presenting the 
entire matter to the operators for consideration. Apparently we can- 
not at this time gracefully break the agreement which is contained 
in the stipulation filed with the Commissicn. Even though we should 
rescind our decision approving the Coshocton to St. Louis rate, this 
bureau might find it difficult to make a defense of such a refusal to so 
publish. The Coshocton shipper, under the provisions of the motor car- 
rier act, may demand that this bureau remove any unjust discrimina- 
tions which may now exist and which would give the Cincinnati ship- 
per an undue preference to the prejudice of Coshocton shippers. 
Whether the Commission would sustain the complainant in his action 
to compel publication of the compromised basis from Coshocton to St. 
Louis, we cannot, of course, determine at this time, but we have been 
advised that the Coshocton shipper expects to institute proceedings 
before the Commission in the event we fail to accord him the same 
treatment which we have accorded the Cincinnati shipper. On the 
other hand if we ignore all of these considerations and release this 
supplement, it will result in a drastic reduction in the revenues of 
various carriers, as well as to further encourage the spread throughout 
Cc. F. A. territory. 

To those lines interested in this particular traffic, as well as other 
lines who may be interested because of the principle involved, we are 
addressing this letter with the request that you immediately give us a 
frank expression of your views as to the proper procedure for this 
bureau to take in disposing of the entire problem. We wish to empha- 
size at this time that a real danger exists to truck operators in estab- 
lishing a low rate between two given points, as this is a good example 
of what is likely to happen in the way of spreading such rates through- 
out the territory. We have just begun to feel the effects of shippers’ ac- 
tions in demanding the removal of discriminations and as new actions 
come up in the future, we will be faced either with the necessity of 
slashing our rates wholesale, or to defend many unreasonable rates 
and maladjustments before the Commission. 


The recent action of the Commission in ordering the whole- 
sale suspension of truck rate reductions in central territory, it 
was pointed out, was taken just after the letter was sent and 
makes the question academic, since the Coshocton-St. Louis 
rate would be suspended if filed anyway. But it does not 
answer the main question, according to Mr. Lawson, which is 
whether or not specific reductions in truck rates are to be per- 
mitted to become starting points for dangerous descending 
spirals in general truck revenues. 





MOTOR FORMS ISSUED 


George W. Laird, acting secretary of the Commission, has 
issued the following: 


Under date of April 28, 1936, Division 5 approved Forms BMC-26 
and BMC-27, for use as follows: 

Form BMC-26—Applications under sections 206 and 209, motor 
carrier act, 1935, for substitution of prospective purchasers in lieu of 
applicants. 

Form BMC-27—Applications under section 212 (b), motor carrier 
act, 1935, to transfer certificates of public convenience and necessity, 
or permits. 

Form BMC-26 was released in due course and has been in current 
use, but Form BMC-27 has been withheld from release pending the 
actual issuance of certificates and permits. Now that certificates and 
permits are in the course of issuance, Form BMC-27 is being made 
available for current use through both the Washington office, and the 
offices of the various district directors of the Bureau of Motor Carriers. 

Attention is called to the fact that Form BMC-26 must continue 
to be used in all cases of substitution, while Form BMC-27 must be 
used in cases where the certificates or permits have actually been 
issued. Applicants who keep this distinction in mind and are governed 
accordingly when filing will save the bureau otherwise unnecessary 
work and will greatly expedite the disposition of their applications. 


MOTOR JOINT BOARDS 


The Commission has created the following motor joint 
boards or made changes as indicated: 

No. 6, Idaho and Oregon. Commissioner J. W. Cornell, 
Idaho commission, vice Commissioner Harry Holden, to decide 
application No. 30251 only. 

No. 49, Idaho. Commissioner J. W. Cornell, Idaho commis- 
sion, vice Commissioner Harry Holden to decide application 
No. MC 50529 only. 

No. 214, Colorado, Oklahoma, and Texas. Members, Ed- 
ward E. Wheeler, C. B. Bee, and C. V. Terrell. Substitute 
members, William C. Danks, Malcom Erickson, Richard E. Con- 
nor, Thomas S. Wood, Earl E. Pollock, Redford Bond, Jack 
Walton, A. S. J. Shaw, Harold White, John Oklahoma Maberry, 
Saul Gordon, Homer Hurst, Ernest O. Thompson, Lon A. Smith, 
Mark Marshall, and Bryan Bell. 

No. 215, Arkansas. Member, Z. M. McCarroll. Substitute 
members, M. I. Shuster, W. H. Childers, T. E. Wood, and E. E. 


Ashbaugh. 
No. 216, Arkansas, Louisiana and Tennessee. Members, 
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members, M. I. Shuster, W. H. Childers, T. E. Wood, E. E. 
Ashbaugh, Wade O. Martin, James P. O’Connor, John S. Patton, 
Leon Jourolmon, and W. H. Turner. 

No. 217, Arkansas and Oklahoma. Members, Z. M. McCar- 
roll and C. B. Bee. Substitute members, M. I. Shuster. W. H. 
Childers, T. E. Wood, E. E. Ashbaugh, Redford Bon, Jack 
Walton, A. S. J. Shaw, Harold White, John Oklahoma Maberry, 
Saul Gordon, and Homer Hurst. 

No. 218, Arkansas, Louisiana and Mississippi. Members, 
Z. M. McCarroll, Alex Grouchy, and Gillis Cato. Substitute 
members, M. I. Shuster, W. H. Childers, T. E. Wood, E. E. 
Ashbaugh, Wade O. Martin, James P. O’Connor, John S. Patton, 
Dillard W. Brown and Jeff D. Miller. 

No. 219, Minnesota, North Dakota and Wisconsin. Mem- 
bers, Charles Munn, R. O. Self, Fred S. Hunt. Substitute mem- 
bers, Harold Atwood, Hjalmar Peterson, S. S. McDonald, Ben 
C. Larkin, David Eslinger, and J. C. Winter. 


KEESHIN ACQUISITION 


In its supplemental report in No. MC F-11, Keeshin Trans- 
continental Freight Lines, Inc., acquisition of control of Na- 
tional Freight Lines, Inc., and Keeshin Motor Express Co., Inc. 
(Illinois), and National Freight Lines, Inc., purchase of prop- 
erty and operating rights of Charles T. Durand, doing business 
as National Transfer & Storage Co. (see Traffic World, Feb. 
20), the Commission, by division 5, dealt with a petition filed by 
the National Freight Lines, Inc., which in the original report 
was authorized to purchase the property of Durand, including 
the right to operate pending determination of the “grandfather” 
application of that carrier and the right to any certificate which 
hereafer might be issued as a result of such application. In its 
petition the National Freight Lines, Inc., asked the Commission 
to modify the original order so as to authorize specifically the 
purchase by it of the right of Durand to continue certain opera- 
tions instituted between June 1 and Oct. 15, 1935, in connec- 
tion with which application under section 206 (b) of the motor 
carrier act, for a certificate was duly filed by him, and the 
right to any certificate hereafter issued as a result of such 
application. Continuing the Commission said: 


The evidence offered in this proceeding and reviewed in our prior 
report applies to the purchase of the rights last above-mentioned in 
the same degree as to the purchase of ‘‘grandfather’’ rights heretofore 
approved. Under section 212 (b) of the act the transfer of certificates 
and permits is authorized pursuant to such rules and regulations as 
we may prescribe, and in our opinion that authorization is to be con- 
strued to include the transfer of operating rights prior to issuance of 
certificates and permits, including so-called ‘‘grandfather’’ rights and 
rights accruing from commencement of operations between June 1 and 
October 15, 1935, for which application has been duly filed, where, as 
here, we are convinced that transfers of such character will be con- 
sistent with the public interest. This construction of the act super- 
sedes that embodied in administrative ruling No. 41 of the Bureau of 
Motor Carriers. 

We find that the purchase by National Freight Lines, Inc., of the 
properties of Charles T. Durand, doing business as National Transfer 
and Storage Company, including the right to continue certain opera- 
tions instituted by him between June 1 and October 15, 1935, pending 
the determination of the application of that carrier covering such op- 
eration, and the right to any certificate which hereafter may be issued 
as a result of such application, upon the terms and conditions set forth 
in application filed in No. MC-F 11, which terms and conditions we 
find to be just and reasonable, will be consistent with the public in- 
terest and that the conditions of section 213 of motor carrier act, 1935, 
have been or will be fulfilled. In all other respects we confirm our prior 
findings. 


MOTOR ACT CASES 


Commission officials have been advised that fines aggregat- 
ing $4,000 were imposed on United Motor Transportation, Inc., 
of Paterson, N. J., and George Hauck and Mitchell Lendman, 
two of its officers, at Newark, N. J., by United States Dis- 
trict Judge William Clark, when the defendants retracted their 
former plea of not guilty and entered pleas of guilty to an infor- 
mation charging thirty-six violations of the motor carrier act, 
1935. United Motor Transportation, Inc., operates as a com- 
mon carrier of property by motor vehicle between Paterson 
and New York City, and various points in the state of Pennsyl- 
vania. In the information filed by the United States Attorney 
for New Jersey, John J. Quinn, Esq., the defendant corporation, 
as principal, and its president and general manager, as aiders 
and abettors, were charged with engaging in interstate opera- 
tions without having a tariff of its rates on file with the Com- 
mission as required by the motor carrier act, 1935. The court 
imposed the maximum fine of $100 a count on the carrier and 
the maximum on two counts against each of the individual de- 
fendants. On the remaining thirty-four counts, sentence was de- 
ferred for one year and the individual defendants placed on 
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probation. This case was the first criminal prosecution under 
the motor carrier act brought in the district of New Jersey ang 
the first conviction obtained in the United States against g 
motor carrier for engaging in interstate operations without g 
tariff on file with the Commission, according to Commission 
officials. The case was handled for the Commission by Attorneys 
Jack Garrett Scott and Francis A. Silver. 

Commission officials have been advised that at the request of 
Dan P. Harris, Jr., district director of the Bureau of Motor 
Carriers at Denver and M. J. Healy informations have been 
filed in the federal district court there against the Trinidag 
Bean & Elevator Co., the Ady & Crowe Mercantile Co., ang 
the Midwest Bean Co., all of Denver, alleging that they accepted 
rebates from the Osborn Truck Line Co. of Waukeeny, Kan. 

Officials of the Bureau of Motor Carriers have had filed at 
New Orleans in the federal court information against the Ham. 
mand Dairy Delivery Co., Inc., Albert Fabacher, Jr., president; 
Alvin T. Gibson, vice-president and Dorothy Claire Golson, see. 
retary-treasurer, alleging failure to file tariffs as a motor 
common carrier. 


AUTOS AND HIGHWAYS 


“America today leads the world in good roads with close 
to 1,000,000 miles of improved roadways and over 100,000 miles 
of concrete roads which cost $35,000 a mile,” said Harry R. 
Daniel, of the Department of Commerce, in a Columbia Broad- 
casting System broadcast Feb. 20, devoted to the story of the 
automobile. The talk was in a series being broadcast by the 
Department of Commerce every Saturday afternoon at 3:30 
E. S. T. on great American industries. 

Divided roadways to separate opposing streams of traffic 
and cloverleaf turns with overpasses and underpasses to do 
away with level crossings would be the features of the high- 
ways of tomorrow, the speaker said. 

“If we could turn back this afternoon about 40 years to 
1896,”" Mr. Daniel stated, “we should find that there were only 
about half a dozen gasoline automobiles in the United States! 
The Americans who built these first cars were Charles E. Dur- 
yea, Elwood Haynes, Henry Ford, Charles King and R. E. Olds. 

“Forty years later, in 1936, there were over twenty-eight 
million cars in America, one for every five persons in our nation. 
Imagine a parade of these cars, extending all the way around 
the country, touching at the four corners, New York, Seattle, 
San Diego and Jacksonville. This gigantic loop would be 8,600 
miles long with nine solid lanes of cars packed bumper to 
bumper. This would be a real traffic jam! Almost seven and 
one-half of these traffic lanes would be filled with passenger 
cars, while more than one and one-half of the lanes would be 
occupied by trucks and busses. School busses, alone, would 
make up one single column 455 miles long. Every two blocks 
along this 8,600-mile road we would find a motor vehicle dealer, 
ready to sell more cars, and between every two of these dealers 
would be one or two service garages. And the filling stations 
would stand only 132 feet apart!” 


PICK-UP AND DELIVERY 


The Missouri-Illinois Railroad Co., Guy A. Thompson, trus- 
tee, has petitioned the Commission in No. 27425, official terri- 
tory pick-up and delivery service, asking that the report and 
order of Oct. 13, 1936, be modified so as to waive the operation 
of the minimum rate provision of 45 cents a 100 pounds on 
shipments accorded pick-up and delivery service moving be- 
tween St. Louis, Mo., on the one hand, and points on the 
Missouri-Illinois in the state of Illinois, on the other hand. 

Among other things the petitioner said that the minimum 
rate provision of 45 cents did not apply to the express com- 
panies, and that it was informed that competing rail lines 
handled merchandise traffic in express service from St. Louis, 
Mo., and East St. Louis, Ill., to such competitive points as 
Sparta, Centralia and Coulterville, Ill., at rates not more than 
2 cents a 100 pounds higher than merchandise freight rates, 
and without the imposition of a rate minimum. Thus, said the 
petitioner, it was placed at a decided disadvantage in compet- 
ing for merchandise traffic to the most important stations on 
its line in Illinois. 

“It seems that if the Commission was interested in pro- 
tecting the motor highway carriers from destructive competi- 
tion by the rail carriers that the same consideration should 
have been given to the short line railroads and they. should 
have been accorded the same kind of protection as has been 
accorded to the motor highway carriers,” said petitioner. “In 
other words, the short-line railroads are as much dependent 
upon the merchandise short-haul traffic for their continued 
successful operation as are the trucks, and every pound of 
freight lost to the short line railroads places just that much 
of an added burden upon other traffic. As the situation now 





Februa 


stands, 
ment O 
Th 


jt imp 
service 
St. Lot 
in Dlir 


a 
human 
new la 
least 2 
duced. 


posals 
subjec 
ments 
and c 
legisle 


T 
trodu‘ 
ing th 
their | 
The 1 
carry 
and i 


dba |! 
catio! 
moto: 
effect 


furni 
of pu 
of Pr 
a sel 
defer 


taxe:! 
fede: 
such 
ferel 
wrig 
“eral 
Aut 
cont 
taxe 
pur] 


hou 
car! 
gan 
tion 
tru 
mu 
per 
per 
tha 
hou 
anc 
hot 


eff 
for 
bre 
in 






inder 


Ist a 
ut a 
Ssion 
Neys 


St of 
lotor 


jidad 
and 
pted 


d at 
lent; 


otor 


lose 
Liles 
rR. 
Dad- 

the 

the 
3:30 


iffic 
igh- 


; to 
nly 
es! 
ur- 


ght 
on. 
ind 
tle, 
500 


ind 
yer 


uld 
“ks 
er, 
PTS 
ns 


1s- 
ri- 


on 
on 
\e- 
he 


im 
n- 


1S, 


an 
S, 
ne 
t- 
yn 


i- 
ld 
ld 
n 
in 
it 
d 
of 


February 27, 1937 


stands, the highway motor carriers are fostered to the detri- 
ment of the line of your petitioner.” 

The imposition of the 45 cent minimum rate provision made 
it impossible, said petitioner, to supply pick-up and delivery 
service on all merchandise traffic now moving by rail from 
St. Louis, Mo., to the most distant point on the line of petitioner 
in Illinois. 





STATE MOTOR LEGISLATION 


“Use of motor vehicles continues to outrank all other 
human activities in providing state legislators with ideas for 
new laws,” says the National Highway Users’ Conference. “At 
jeast 2,500 bills pertaining to automotive operations were intro- 
duced in state legislatures during the first six weeks of 1937. 

“Special fees and taxes levied against motorists and pro- 
posals to use highway funds for nonhighway purposes are the 
subjects of approximately 800 measures. Operating require- 
ments are proposed in at least 300 bills. Regulation of common 
and contract carriers is the topic of approximately 200 new 
legislative proposals.” 


LEGISLATURE CITES MOTOR OPERATORS 


The Illinois state legislature has adopted a resolution in- 
troduced by Senator Simon E. Lantz, Congerville, Ill., express- 
ing thanks and gratitude to truck and bus operators “who risked 
their lives and gave their time and services” in flood relief work. 
The resolution cited the services of the trucks and busses in 
carrying food, water and other necessities in the flood area, 
and in removing flood victims to safety. 


MOTOR CERTIFICATE DENIED 


In MC 36639, application of Charles H. Russell, Toledo, O., 
dba Russell Van Lines, the Commission has denied the appli- 
cation and ordered applicant to cease and desist from any 
motor carrier operations in interstate or foreign commerce 
effective March 22. 


HIGHWAY BILLS 
Representative Deen has introduced H. R. 5028, a bill to 
furnish employment by providing for emergency construction 
of public highways and related projects. Representative Drew, 
of Pennsylvania, has introduced H. Res. 131 and 132 to create 
a select committee to investigate highway plans for national 
defense and to provide for expenses thereof. 


DIVERSION OF HIGHWAY FUNDS 


Use of funds raised by gasoline and other motor vehicle 
taxes by states for nonhighway purposes may result in the 
federal government withdrawing federal aid for highways in 
such states, according to the National Highway Users’ Con- 
ference. Senator Hayden, of Arizona, and Representative Cart- 
wright, of Oklahoma, coauthors of the Hayden-Cartwright fed- 
eral aid highway. act, have condemned such diversion of funds. 
“Automotive and highway interests are opposing such diversion, 
contending that money raised by imposition of motor vehicle 
taxes should be spent on the highways and not used for other 
purposes. 





MOTOR HOURS OF SERVICE 


Hearings have been concluded in Ex Parte MC 2, maximum 
hours of service of employes of common and contract motor 
carriers before Examiners Snow and Kephart. Charles G. Mor- 
gan, Jr., director of safety of the American Trucking Associa- 
tions, Inc., submitted exhibits showing that 49 per cent of the 
trucking industry confined its operations to less than a maxi- 
mum of .12 hours on duty in any 24-hour period and that 90 
per cent of the industry operated within a maximum 16-hour 
period in any 24 hours. His studies, said Mr. Morgan, revealed 
that 52.9 per cent of truck accidents occurred in the first six 
hours on duty, that 33.3 per cent occurred between the seventh 
and ninth hours and that 13.8 per cent occurred after the tenth 
hour on duty. He also said accidents occurred most frequently 
between 9 and 12 a.m. There was testimony by others to the 
effect that twelve hours on duty on a truck was not a cause 
for decreased safety of operation, taking into consideration 
breaks in a twelve-hour tour of duty on account of stops made 
in that period. 


MOTOR SERVICE AUTHORIZED 
Effective March 25, the Commission, by division 5, has is- 
Sued certificates of public convenience and necessity in MC 
3663, application of George D. Hamm, Stuart, Ia.; MC 4993, 
application of Nels A. Johnson, Davenport, Ia., dba Johnson 
Express & Transfer; MC 59496, application of Mercury Motors, 
Inc., Fort Smith, Ark.; MC 35145, application of Preston Oscar 
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Miller, Spencer, W. Va., and MC 30120, application of B. L. 
Bradshaw, S. T. Hagan, and O. C. Landrum, Tompkinsville, 
Ky., dba Bradshaw Hagan & Co. 

The Commission in MC 130, application of Hugh Clouser, 
Hiawatha, Kan., has issued a certificate effective March 22. 
Certificates have been issued by the Commission, division 5, 
effective March 22, in MC 2723, application of E. Francis 
Leachman, Amarillo, Tex., and MC 36172, application of Perry 
James, Nampa, Ida. 

The Commission, by division 5, has issued certificates 
effective March 27 in MC 945, application of H. Allen Holmes, 
Linwood, Kan., and MC 40061, application of W. H. Mills, 
Drexel, Mo. 


RAIL PENSION LEGISLATION 


The Traffic World Washington Bureau 


_ The Senate has passed H. J. Res. 212, the Doughton resolu- 
tion, extending until June 30, 1938, the tax of 3% per cent on 
employers and employes under the railroad taxing act. This 
marked final action on the bill by Congress. It was explained 
by Senator Harrison that unless action was taken the tax would 
expire Feb. 28. 


The senator told the Senate he understood the representa- 
tives of the railroads and railroad employes had about reached 
an agreement with regard to the pension matter but that the 
agreement had not yet been signed by all concerned. 

“However, we are assured that it will be signed,” said he. 
“Both sides are very anxious to have the tax continued. There 
is no opposition from any source.” 

Senator Lewis said he was in receipt of communications 
“from certain elements of railroad employes in my city and 
state saying peace has been declared or something of a harmoni- 
ous program agreed upon between themselves and their employ- 
ers with reference to this measure. I am authorized to say 
there is no contest over it.” In the report of the Senate finance 
committee on the measure it was stated: 





It was not contemplated that these taxes would be allowed to ex- 
pire, and the time limitation was placed in the original bill so that the 
rate of tax might be adjusted after investigation. Such investigation 
is not completed; and since the revenue is urgently needed, it is pro- 
posed at this time to extend the levy of the taxes to the end of the fiscal 
year 1938. It is expected that before that date the necessary data will 
have been made available to enable the Congress to determine the rate 
of tax which it will be necessary permanently to impose in order to 
raise the amount of revenue required. 


The committee set forth in its report excerpts from a 
Treasury Department letter in which it was pointed out that 
while there was no limitation in the railroad retirement act 
as to payment of the pensions therein authorized from funds 
in the Treasury, with respect to time, the taxing act did have 
the limitation referred to. The Treasury letter also pointed out 
that the taxing act had been held unconstitutional by the Dis- 
trict of Columbia federal district court and that the case was 
now in the Court of Appeals for the District of Columbia but 
that the case had not yet been set for argument. 

Carriers parties to the suit attacking the valadity of the 
pension legislation, under the district court’s order, did not have 
to pay the taxes imposed by the taxing act. Deductions from 
employe payrolls have been made by the carriers under the 
court’s order and held in a fund, subject to the determination 
of the litigation. 

The Treasury letter contained the following: 


In the President’s Budget message to Congress for the fiscal year 
1937 it was estimated that $134,600,000 would be collected under the car- 
riers’ taxing act. The following table discloses the amounts of assess- 
ments and payments under the act through December 31, 1936: 

Assessed Paid 
Carriers’ tax and empoyes’ tax ............+0.. $1,364,185.23 $ 86,729.11 
Fiemwenetatinds: GM. 64505 ore t se cecdeecitccdees 57,515.30 42,269.21 


TOD 6. dba Vninnn sins Cewacdincls a hoas sear urns $1,421,700.53 $128,998.32 


“The foregoing amounts include approximately $4,000 of interest 
and penalties. For the two quarterly periods ended May 31, 1936, and 
August 31, 1936, a total of 758 returns of carriers were filed, and 3,808 
returns of representatives were filed. Since August 31, 1936, small 
amounts of tax have been voluntarily paid, but the total collections are 
to date very little in excess of $200,000. 


Inquiry at the Treasury revealed that the assessments and 
payments referred to had to do with carriers and persons not 
parties to the pension legislation litigation. 

Passage of the Doughton resolution seemed to be regarded 
of no significance in railroad circles, due to the fact that the 
general expectation that shortly there would be a new pension 
set-up under the agreement being worked out by representatives 
of the railroads and the employes. 
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at PHILADELPHIA 


Largest operators in Philadelphia . 


. . eleven mammoth 
warehouses . . . 2,100,000 square feet . . . located at all key 
centers . . . each served by Pennsylvania R. R. sidings and 
other carriers. 

Modern steel-and-concrete construction with sprinkler 
systems. Low insurance rates. Every convenience for prompt 
and efficient handling of merchandise of all kinds . . . with 
special facilities for warehousing flour, dried fruits, canned 
goods, cereals, soaps, glycerine, wool, cotton, newsprints, 
furniture, hay, straw, feed and all classes of package freight. 
Liberal allowance on stored goods. 


MERCHANTS WAREHOUSE COMPANY 


10 Chestnut Street 
Philedelphia, Pa. 


H. B. Plummer, Traffic Manager 


Warehouse receipts issued by one terminal can be 
deposited at any of the six offices, whereupon ship- 
ment can be immediately made. 


Centralized management, modern machinery and equipment 
insure a highly efficient, uniform service to vessels and cargo 
interests throughout the entire chain. All classes of bulk 
and package freight are handled with utmost economy and 
dispatch. Fireproof buildings and complete sprinkler sys- 
tems earn lowest insurance rates. Liberal allowances are 
made on stored goods. 

Vessel operators, shippers, importers and exporters are 
invited to inspect the various properties and analyze the 
methods employed. 

For complete information regarding facilities of our re- 
spective terminals and warehouses, tariffs, etc., address the 
office nearest yeu. 
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at NORFOLK 


One of the largest deep-water terminals on the Atlantic sea- 
board. Over a mile of dockage eliminates loading and un- 
loading delays. Eight railroads provide direct routing to 
any point. 4000 cars can be accommodated in the receiving, 
delivering and classification yards. Loading and unloading 
are completed under cover. Eight modern warehouses . . . 
2,200,000 square feet . . . provide every convenience for the 
safe, prompt handling of merchandise of all kinds. An effi- 
cient organization assures capable management of ship- 
ments entrusted to our care. 


NORFOLK TIDEWATER TERMINALS 
Norfolk, Virginia 
James A. Moore, General Manager 


at 


Served by all railroads, 
Lakes steamers and 
loading and unloading 
Capacity, 50 cars per 
ment. Efficient pe 
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RICHARD D. JONES 


Western Traffic Manager 
1646 Transportation Building 
Chicago, Iil. 
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at NEWARK 


Here, at the Port of Newark, is the logical center for the stor- 
age and transhipment of merchandise destined for southern 
New England, lower New York, all of New Jersey, eastern 
Pennsylvania, as well as Coastal, Intercoastal and World Ports. 
Within this single giant Terminal is a marginal wharf 3,800 
lineal feet in length and 82 feet wide on a ship channel having 
30 feet of water. There are 9 major fireproof warehouse build- 
ings and a lumber shed with a combined storage capacity of 
about 2,000,000 square feet . . . 60 acres of ground suitable for 
open storage ... 1414 miles of railroad trackage connecting 
with all railroads in this area, together with every modern con- 
venience and facility for prompt and safe handling of mer- 
chandise of all kinds, whether rail, automotive or water-borne. 
And all at the very heart of a rich 17,000,000 population mar- 
ket that can be covered thoroughly, economically, and with 
dispatch. 
Write for full particulars 


Address 
NEWARK 
TIDEWATER 
TERMINAL, INC. 


Port of Newark, N. J. 


BS 


Robert A. Olsen, 
Traffic Manager 


W. J. McCarthy, Vice-President 
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at BOSTON 


On the Boston and Maine Railroad 


A total pier area of over 1,000,000 square feet, with 7106 
feet of dockage space and thirteen berths, assures prompt, 
economical cargo handling. Close to business and wholesale 
districts. Sprinkler-system protection. Lowest insurance 
rates. Also two modern grain elevators of 1,500,000-bushel 
capacity, two modern pneumatic suction machines for 
prompt discharge of grain, and coal-discharge plant with 
seven towers and up-to-date coal-storage bridge. All piers 
are served by the Boston and Maine R. R., with switching 
connections to other railroads. 


MYSTIC TERMINAL COMPANY 


85 Water Street (Charlestown District) 
Boston, Mass. 


L. J. Coughlin, Manager of Traffic 
D. J. Hurley, General Superintendent 


bo 


m the New Haven Railroad 


The New Haven deep-water Piers 1 and 4 are easily accessi- 
ble to downtown Boston warehouses and commercial dis- 
tricts. Berthing space, 2200 linear feet. Covered wharf and 
waterside storage, 220,000 square feet. Uncovered storage, 
63,000 square feet. Electric lifts. Tracks with forty-five-car 
capacity on piers. Supporting yards with capacity of 5650 
cars. Served by the New Haven Railroad, with direct con- 
nections to the Union Freight and other railroads. Facilities 
permit expeditious and economical handling of large gen- 
eral cargoes and bulk freight, including lumber. 


BOSTON TIDEWATER TERMINAL, INC. 


51 Sleeper Street 
Boston, Mass. 


L. J. Coughlin, General Manager 
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Revised pension legislation will be necessary if the rail- 
road managements and railroad labor finally approve the pro- 
posed agreement under consideration, it has been learned. It is 
understood that changes contemplated may, for a time, result 
in reduction of the taxes on employer and employe from 3% 
to 2% per cent each for several years though these rates prob- 
ably will have to be increased later. There was talk at one time, 
it is understood, of an arrangement being made whereby the 
government would, in effect, subsidize the railroads up to a 
certain amount to aid them in meeting the costs of the pensions 
but this idea was dropped. 

Under the proposed agreement pensions now being paid 
voluntarily by railroads which, it is said, run as high as 2 per 
cent of payroll on some systems, may be taken care of so that 
pensioned employes under voluntary systems now in effect will 
be included in the pensions to be paid under the agreement. 
Also, under the agreement, the railroads would not have to 
pay the old age pension tax under the social security act which 
is now one per cent on employe compensation, it is pointed out. 
The present railroad pension legislation contemplated that 
the railroads and their employes would not come under the 
old-age pension provisions of the security act and this arrange- 
ment, it is expected, will be carried over into any revised 
legislation. 

Details of the proposed agreement were said this week to 
be still in process of negotiation by the committees. When the 
committees have finally agreed, the matter will be submitted 
to a member meeting of the Association of American Railroads 
and to the railroad labor organizations. 

George M. Harrison, chairman of the Railway Labor Execu- 
tives’ Association, through “Labor,” organized railroad labor’s 
organ, has assured railroad employes that they have no cause 
to worry about the railroad retirement act. 

“The Railway Labor Executives’ Association has not been 
negotiating the question of scrapping retirement legislation,” 
said he. “The conferences have been for the purpose of reach- 
ing an understanding with the carriers which will put a perma- 
nent end to litigation against the retirement act and firmly 
establish it as the law of the land.” 

Fears of some workers that the railroad retirement act 
would be discarded and replaced by “some sort of a pension 
agreement with the carriers,” were groundless, said he. 

“Our negotiations are being rapidly brought to a conclu- 
sion,” said he. “I am confident that the whole matter will be 
satisfactorily settled at an early date.” 

President Roosevelt February 26 held a conference on the 
railroad pension agreement with J. J. Pelley, president of the 
Association of American Railroads; George Harrison, chairman 
of the Railway Labor Executives’ Association; A. J. Altmeyer, 
of the Social Security Board, and Murray Latimer, chairman of 
the Railroad Retirement Board, who has been nominated by 
the President as a member of the Social Security Board. Mr. 
Pelley said nothing about the agreement would be made public 
until it had been submitted to and approved by a member 
meeting of the association. 


GUFFEY LABOR BILL 
The Traffic World Washington Bureau 


Senator Guffey, of Pennsylvania, has introduced S. 1710, 
a bill to provide means for the amicable settlement of all dis- 
putes between employers and employes that affect the service 
of carriers engaged in transportation of passengers and prop- 
erty in the waterborne interstate and foreign commerce of the 
United States. The bill was referred to the committee on edu- 
cation and labor, of which Senator Black, of Alabama, is 
chairman. 

The National Mediation Board, created by the railway 
labor act, and a new board, the National Ship Labor Adjust- 
ment Board, under the bill, would be the agencies to adminis- 
ter the law, which would follow the scheme of the railway 
labor act. The adjustment board would be composed of forty 
members. Sixteen to be selected by labor, sixteen by employ- 
ers, four by shippers, and four by the Secretary of Labor. 


RAIL WAGE INCREASE PROPOSAL 


Representatives of organizations of railroad employes other 
than those engaged in train operation, meeting at the Morrison 
Hotel, Chicago, February 23, voted to demand an increase in 
wages of 20 per cent to match a similar demand made some 
weeks ago by the train service brotherhoods. The increase 
asked for by the nonoperating organizations would apply uni- 
formly on hourly, weekly, or monthly wages and on piece work. 
The demand for the wage increase when presented to the rail- 
roads, will include a demand for a guarantee of full-time em- 
ployment for regular workers and for two-thirds time for 
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substitutes and stand-by workers, the time to be based on eight 
hours a day and 44 hours a week. 

George M. Harrison, president of the railroad clerks’ union 
and also president of the Railroad Labor Executives’ Associa- 
tion, presided. Nearly a thousand men representing 800,000 
workers were in attendance. According to Mr. Harrison, 
should the request for a 20 per cent wage increase for those 
workers be granted, the railroad payrolls would rise by $360,. 
000,000 a year. Many of those at the meeting did not have 
the power to bind their organizations to any action. It was 
agreed that the proposals should be submitted to their respec- 
tive organizations by the general chairmen and that, after 
approval, they should be submitted simultaneously on an agreed 
date to the railroads. Among the proposals the general chair- 
men were to submit to their organizations was one empower- 
ing them, as members of a joint national conference, to speak 
for their organizations in further meetings of this kind. 





1. C. C. AND COURTS 


Chairman Miller, of the Commission, responding to the 
Senate resolution calling for information concerning injunc- 
tions or judgments issued or rendered by the federal courts 
since March 4, 1933, in cases involving acts of Congress, said, 
in part: 


We understand this request to include only action taken by the 
federal courts enjoining, suspending, or restraining enforcement, op- 
eration, and execution of acts of Congress, as distinguished from orders 
made by the Commission under authority conferred upon it by Con- 
gress; and since, generally speaking, the laws under which the Com- 
mission operates were passed upon and held to be constitutional prior 
to the date of March 4, 1933, above mentioned, we have no cases of 
the kind referred to in the resolution to report. 


RAIL ADVERTISING EXPENDITURES 


Total advertising expenses of Class I steam railroads in 
1935 amounted to $8,958,374, according to statistics in the Com- 
mission’s statistics of railways in the United States for 1935. 
Of the grand total, said the Commission, more than one-half 
went to newspapers and periodicals. Transportation was ex- 
changed for advertising to the extent of $86,800. This pre- 
sumably, said the Commission, was in connection with 
intrastate traffic as exchange of transportation for advertising 
was in violation of the interstate commerce act. In 1935, ad- 
vertising expenses amounted to 0.35 per cent of total operating 
expenses. Over one-half of the amount spent for advertising 
in 1935 was spent in the western district, said the Commission. 

_ Of the total of $8,958,374 spent in 1935, only $397,457 was 
assigned and apportioned to freight service, according to the 
Commission. The amount assigned and apportioned to pas- 
senger and allied services was $8,558,458, and to unassigned 
advertising expenses, $2,459. 

Advertising media and the amount spent on each were as 
follows: Newspapers and periodicals, $4,905,418; radio adver- 
tising, $170,305; official guide, time tables, and like publications, 
$1,139,949; contributions and donations charged to advertising, 
$56,169; advertising department salaries and expenses, $542,709; 
all other advertising expense, $2,143,824; total, $8,958,374. 


AMERICAN-HAWAIIAN STATEMENT 


The consolidated report of American-Hawaiian Steamship 
Company and its wholly owned subsidiary shows that, in De- 
cember, 1936, the net loss from operation was $78,869.88, before 
charging expenses incident to the maritime strike, as compared 
to a net profit of $174,573.45 in December, 1935. After allow- 
ing for depreciation and after capital gains or losses there was 
a net loss of $232,918.59, after charging expenses incident to 
the maritime strike, as compared to a net profit of $122,368.30 
the year before. For the twelve months ending December 31, 
1936, the net profit from operation was $1,158,710.00, before 
charging expenses incident to the strike, as compared to a net 
profit the year before of $524,330.01. The net profit after 
allowing for depreciation and after capital gains or iosses for 
the twelve months in 1936 was $378,778.78, after charging 
expenses incident to the strike, as compared to a net loss of 
$67,697.01 for the same period in 1935, without deducting fed- 
eral income taxes. 


VESSEL STABILITY TESTS 


Senator Copeland, at request of the American Federation 
of Labor for the Masters’, Mates’ and Pilots’ Association, has 
introduced S. 1677, a bill to provide for the establishment of 
stability tests for American and foreign vessels which carry 
a deck cargo of timber. 
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February 27, 1937 


PANAMA CANAL MESSAGE 


The Traffic World Washington Bureau 


President Roosevelt sent to Congress February 26 a 
message transmitting the report of the special committee on 
panama Canal tolls and vessel measurement rules in which he 
urged Congress to enact legislation recommended by the com- 
mittee. The recommendations follow: 


(1) That tolls for the use of the Panama Canal shall be based 
ypon vessel tonnage determined by the Panama Canal rules of measure- 
ment as prescribed by the President. 


(2) That the tolls upon commercial vessels, army and navy trans- 
jorts, colliers, supply and hospital ships shall not exceed one dollar 
($1.00) per Panama Canal net ton and shall not be less than seventy- 
gve cents ($.75) per Panama Canal net ton, when such vessels are 
den. 

‘ (3) That a rate of tolls lower than is levied on laden vessels may 
pe prescribed for vessels in ballast, without passengers or cargo. 


The President pointed out that, for years, numerous at- 
tempts had been made to obtain legislation that would abolish 
the dual system of measurement at the canal whereby tolls “are 
computed under one set of rules, with a limiting factor on the 
amount to be collected, determined by different and continually 
changing rules of measurement over which the President has 
no jurisdiction.” 

Enactment of the recommendations would abolish the dual 
system and, said the President, permit him to proceed adminis- 
tratively to carry out recommendations of the committee as to 
modification of the rules and rates to be charged, in order to 
provide a practical, just, and equitable system of measuring 
vessels and levying tolls. 

The President said that, with development in ship con- 
struction and increase in traffic, the time had come when the 
rules should be modified and the rates reduced. 


CHARTER OF SHIP LINES 


Appealed to by managing agents of several of the lines 
affected, as well as port interests, the House committee on 
merchant marine and fisheries, in approving H. R. 4951, amend- 
ing section 704 of the merchant marine act, 1936, has moved 
to prevent the Maritime Commission from chartering govern- 
ment-owned shipping lines by June 29 as directed by the 
merchant marine act. 

The reported bill provides that all operation of the com- 
mission’s vessels by private operators under operating agree- 
ments shall be discontinued as soon as practicable after Dec. 
31, 1937. It is provided that the lines are to be temporarily 
operated by the commission for its account by private opera- 
tors, with preference to be given to present operators, in the 
meantime. Authority of the commission to sell lines under 
section 705 is not disturbed by the bill. 

The committee directed attention to the fact that the Presi- 
dent had appointed only three members of the five authorized 
by Congress for the Maritime Commission and that the three 
members were serving under recess appointments. It was 
pointed out that the new maritime act had been approved June 
29, 1936, but that the members appointed did not take office 
until Sept. 26, 1936. After setting forth section 705 of the 
merchant marine act, 1936, with respect to sale and bare-boat 
charter of government lines, the committee said: 





On June 29, 1936, at. the time of the passage of the merchant marine 
act, 1936, the following lines of vessels transferred to the commission 
by the provisions of that act were being operated by private operators 
under operating agreements for the account of the commission: America 
| Pioneer Line, American Republics Line, Oriole Lines, America-France 
Line, and American Hampton Roads Line-Yankee Line. Under the op- 
| erating agreements for the operation of these lines the expenses of the 
} voyages are paid by the Maritime Commission. 
} Under date of January 5, 1937, the Acting Comptroller General of 
) the United States ruled that section 704 was mandatory that all oper- 
ations of the vessels under the operating agreements should be dis- 
continued within one year after the passage of the act; that the act 
became law on June 29, 1936; that the intent and effect of the require- 
| Ment contained in section 704 was that the operation of the vessels 
) under the operating agreements should be discontinued as soon as 
practicable after June 29, 1936, and in no case later than June 29, 1937. 
The Acting Comptroller General advised the Maritime Commission 
that the funds of the commission will not be available for payment 
of any expenses incurred after June 29, 1937, in connection with the 
| peration of the vessels under such operating agreements. 
| _ The commission concluded that as some of the vessels in the above 
lines are engaged in voyages that last approximately four months, it 
Was necessary for the commission, in order to terminate operations 
within the period prescribed, either to lay up the vessels or to offer 
them for sale or charter. The government-owned lines have been offered 
for charter on a bare-boat charter basis for one year, and the bids are 
| to be opened March 1, 1937. 


The chairman of the commission reported: 
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‘“‘The commission since its appointment has been engaged, among 
other things, in making a study of the steamship services, routes, and 
lines, in order to determine what services, routes, and lines are neces- 
sary and essential for the development and maintenance of the foreign 
commerce of the United States and the national defense. While the 
commission has not concluded its study of the essentiality of the pri- 
vately owned services, routes, and lines in the foreign commerce of the 
United States, it is of the opinion that it would not be advisable at this 
time to completely abandon the government-owned lines and has offered 
them for charter on a bare-boat charter basis for a temporary period. 
The bids are to be opened March 1, 1937.”’ 

In offering these lines for charter, the trade routes and ports to be 
served by the American Republics Line, the American Pioneer Line, 
and the Oriole Lines are substantially the same as those heretofore 
served in those three lines. The service formerly offered by the 
America-France Line was combined with the services previously offered 
by the America Hampton Roads Line-Yankee Line, the combined service 
to be operated under the name of America Hampton Roads-Yankee- 
France-U. K. Line. 

It is said that upon the conclusion of the temporary operation under 
bare-boat charters, the commission will have doubtless determined the 
necessity for the further operation of the government-owned vessels. 

There was introducec on February 2, 1937, the bill (H. R. 4207) 
which proposed to amenc section 704 of the merchant marine act, 1936, 
by striking out the words ‘‘within one year after the passage of this 
act.’’ The bill was referred to the Maritime Commission which reported 
unfavorably on that bill, and the report is hereto attached. The com- 
mittee held full hearings, and concluded that relief should be afforded 
immediately, but that H. R. 4207 would not meet the situation. It 
authorized the introduction of the bill (H. R. 4951) and has directed 
that it be reported favorably without amendment. 

When the merchant marine act, 1936, was passed, your committee 
believes that it was intended that the operation of the vessels upon 
such operating agreements might continue for at least one year after 
the passage of the act. However, the ruling of the Acting Comptroller 
General operated to curtail this period for four months as to vessels 
on lines requiring four months on their voyages, with varying periods 
of curtailment as to vessels requiring a shorter period. In effect, the 
ruling of the Acting Comptroller General served to curtail this period 
of service as to all lines for the commission has offered the vessels on 
all lines for bare-boat charter upon bids to be opened on March 1, 1937. 

It may be desirable that the vessels on all lines shall be offered 
simultaneously. If so, the language of the section as construed by the 
Acting Comptroller General permitted the continuance of operations 
for only eight months and not one year. 


The final disposition of these lines involves many of the same fac- 
tors which exist in connection with the termination of ocean-mail con- 
tracts and the substitution therefor of operating differential subsidies, 
and since these vessels are now 18 years old, the final disposition 
involves also the question of construction differential subsidies. There 
are involved in the disposition of the vessels on these lines even by 
bare-boat charter the determination of what services, routes, and lines 
are necessary and essential for the development and maintenance of 
the foreign commerce of the United States and the national defense. 

The commission says that it has not concluded its study of the 
essentiality of the privately owned services, routes, and lines in the 
foreign commerce, and it is of the opinion that ‘‘it would not be advis- 
able at this time to completely abandon the government-owned lines.’’ 

It follows that, being compelled, under the ruling of the Acting 
Comptroller General, to abandon the services or charter the vessels, the 
commission wisely selected the latter course; however, in the opinion 
of your committee that course, under the circumstances, so far imperils 
services of many years, and for which large sums have been expended, 
that temporary relief as provided in this bill should be .granted. 


The proposed bill makes it mandatory upon the commission to 
operate the government-owned lines by private operators, present oper- 
ators to be preferred, upon such operating agreements as the commission 
may deem advantageous until December 31, 1937. Thereafter, as soon 
as practicable, the said lines shall be sold or chartered, provided, how- 
ever, that nothing contained in the bill shall be construed as limiting 
or affecting the power of sale under provisions of section 705 of the 
merchant marine act, 1936, quoted elsewhere in this report. 

This bill would extend the time for operation about six months 
longer than was permitted in the original bill, but the time in the 
original bill was curtailed by the ruling of the Acting Comptroller 
General. In addition the one-year period was further complicated by 
the seamen’s strike. This bill would permit flexibility in disposing of 
the lines as it does not require discontinuance by a stated time, but 
requires that it shall be as soon as practicable after December 31, 1937. 
This should enable the commission to determine (1) essential services, 
routes, and lines; (2) the required operating differential subsidy; (3) 
a proper construction program, and (4) the necessary construction dif- 
ferential subsidy for new ships. The policy for all ocean routes should 
then have been decided, and the transition made from ocean-mail con- 
tracts to those contracts provided in the merchant marine act, 1936. 

The intricacy of the problems before the commission require at 
least a full year for investigations, hearings, and deliberations. Your 
committee believes that before a ship operator could be justified in 
bidding for government merchant vessels or complete operating lines 
either under bare-boat charter or by outright purchase, he should be 
assured of a permanent and definite policy on the part of the govern- 
ment. A bidder who bids before these essential elements are crystal- 
lized will be bidding in the dark. Before a bidder is in a position to 
prepare an intelligent bid, he must know with reasonable accuracy 
the conditions he must meet in the operation of the ships for which 
he is asked to bid. 

In section 7 of the merchant marine act, 1920, provision was made 
for the sale or charter of vessels, yet in spite of all efforts made by 
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the old Shipping Board, the government has never been able to make 
a satisfactory permanent arrangement by which its vessels could be 
chartered for private operation. 

The commission is now fully informed that there is an operating 
loss suffered by the government on these services. This deficit reflects 
the absence of a mail subsidy. 

Under section 603 of the merchant marine act, 1936, the amount 
of the subsidy shall be determined and payable on the basis of a final 
accounting made after the end of each year or other period fixed in 
the contract, but the commission may provide in the contract for 
anticipatory payments which it may deem proper prior to the end of 
the year. Such payments, however, shall not exceed 75 per cent of the 
estimated amount accrued on account of the subsidy. 

By section 708 of the merchant marine act, 1936, the commission 
may, if in its discretion financial aid is deemed necessary, enter into a 
contract with any charterer of its vessels for payment to such charterer 
of an operating differential subsidy upon the same terms and conditions 
and subject to the same limitations and restrictions as are elsewhere 
provided in the act with respect to payments of such subsidies to 
operators of privately owned vessels. 


The commission cannot be in the dark as to the practical difficulties 
of making these lines pay without a government subsidy. The present 
request for bids is apparently an attempt to carry out the letter of the 
act in respect to the present government-owned ships and in the light 
of the ruling of the Acting Comptroller General, but the commission is 
handicapped in carrying out the obvious intent and spirit of the act 
for the best public interest simply because of lack of time, resulting 
from the wording of the section sought to be changed. 


No good can be expected from any hasty step, while serious harm 
and disadvantages will result from the disturbance of the present 
operation of the lines and the uncertainty that will result and continue 
throughout the period of one year, during which these proposed 
charters would be in effect. 


Great damage has occurred in the past because of the uncertainty 
and vacillation of the various successive boards which have repeated 
their predecessors’ mistakes, but have not determined the definite 
policy which is now contemplated in the new act, although the previous 
merchant marine acts and the shipping act of 1916 had placed this duty 
upon the old Shipping Board. 

The passage of the proposed bill will eliminate this uncertainty 
until a permanent commission shall have been appointed and afforded 
time to fix a definite policy, after having given all parties interested 
full opportunity to present all the facts, during which period the 
commission itself may collect complete data and so study the whole 
broad subject as to enable it to reach a correct conclusion. 

The proposed action requires an election of one of three courses. 
If any bids are received and accepted, there are three possible results: 

(1) A new, inexperienced operator will attempt to operate the lines 
for a year; or (2) the lines may be captured by another operator, and 
thus eliminate one or more established American shipping companies 
all leading to the creation of a private American shipping monopoly; 
or (3) the present operators will continue to operate the lines. 

The first eventuality would result in a breakdown of the lines 
through the inexperienced, although well-intentioned, efforts of a new 
operator who could not possibly get good results in the period of 
one year. 

The second eventuality is directly contrary to public policy and 
the spirit and purpose of all the merchant marine acts since 1916. 

The third eventuality is made certain by the proposed legislation. 

The expedient of a one-year charter, leading to any disruption of 
the present service and their management before the full future pro- 
gram for the American merchant marine has been definitely developed 
and promulgated, can only result in a loss of goodwill and confidence 
upon the part of the American shipping public, and a serious loss of 
revenue to these lines. 


It is proposed also to consolidate the American-France Line with 
the American Hampton Roads Line-Yankee Line into a new line to be 
known as the American Hampton Roads-Yankee-France-U. K. Line. 

The present lines are operated by distinct companies: one the Cos- 
mopolitan Shipping Co., Inc., of New York City, and the other, the 
Southgate Nelson Corporation of Norfolk, Va. Each of these operators 
has the confidence and support of the respective communities and for 
many years has been building a business under the most trying and 
adverse circumstances. Each of the companies was approved under the 
old law for an ocean-mail contract which, through no fault of the 
interested company, was never received. Each of the companies has 
been in the business through a long period of years. The proposed 
consolidation has been made without hearings or an opportunity to the 
interested parties to present their views. A consolidation of these lines 
was suggested in 1935. The plan was thoroughly investigated then by 
the Department of Commerce and rejected. There has been nothing 
since to require a reversal of that decision. 

If this plan should be attempted and the consolidated line falls for 
the short space of one year into the hands of an inexperienced bidder 
with the handicaps of the slow schedule provided, a serious loss of 
goodwill at home and abroad will follow. 

If this plan should be attempted and either of the present oper- 
ating companies should receive the charter it will not be in a position 
to handle to best advantage the business of the other or to retain its 
goodwill. 

The proposed sailing schedule for the consolidated line, in the 
preparation of which neither company had a part, constitutes an imme- 
diate danger, involving delays in delivery of cargo, which is an im- 
portant element in foreign-flag competition that cannot be disregarded. 

The proposed consolidation would transgress the policy declared 
in the act that lines should be awarded to companies having the sup- 
port, financial and otherwise, of the respective communities they serve. 
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The proposed consolidation would serve to eliminate one, and 
sibly both, of the experienced shipping companies which have bee, 
developed at considerable government expense, have extensive ¢gp. 
nections for procuring cargo both at home and abroad, and haye , 
wealth of experience derived from many years of past service, The 
result of the contemplated action would drive one or both of these 
companies out of business or force the loser to provide foreign 
competition, thus increasing the present obstacles which must be oyer. 
come in creating an American merchant marine. 

The consolidation, if made at all, should be made only after ey. 
haustive investigation of many details by the Commission thro 
public hearings, at which all of the operators affected and the interesteq 
communities can be heard, and through the collection and examination 
of data gathered by the commission itself. 

There should be considered (a) the advisability of the consolidg. 
tion; (b) the proposed sailing schedules; (c) the possibility that the 
consolidated line might fall for the charter period of one year into the 
hands of an inexperienced operator; and (d) the operating differentia) 
subsidy to be granted. 

Your committee believes the extension as provided by the proposeg 
legislation to serve many useful purposes, to be in the public interest 
and to be completely in accord with the policy of the United States 
upon which the merchant marine act, 1936, as based. Your committee 
submits that the reasons which it has assigned for the legislation jp 
this report amply sustain that conclusion. 

The proposed legislation would afford more time and opportunity 
to solve the complicated problems involved, and in the opinion of your 
committee should be speedily enacted into law. The need for imme 
diate action arises from the fact that the bids are called for March 1, 
That date is fixed because there is a vessel under schedule to sail for 
Australia on March 3, and the commission says that it could not make 
that sailing under The present agreement as the law now stands. There- 
fore, to preserve the continuity of those voyages, the commission 
desires to make the charter parties effective for that voyage so that 
there will not be any lapse in the service it is now giving on govern- 
ment-owned vessels. 


The House passed the O’Leary bill, H. R. 4951, and sent 
it to the Senate. 


SHIP SUBSIDY ADJUSTMENTS 


With the Maritime Commission’s schedule of conferences 
on adjustments of ocean mail subsidy contracts providing for a 
meeting Feb. 25 with representatives of the United Fruit Com- 
pany, it was learned that that company would not be an 
applicant in all probability for a subsidy -under the merchant 
marine act, 1936. The company now holds contracts on ocean 
mail route 39 extending between San Francisco and ports in 
the Canal Zone and on ocean mail route 40 extending between 
New York and Cuba, Canal Zone and Costa Rica. The first 
contract would normally expire June 30, 1940, and the second 
on March 20, 1942. Under the merchant marine act, 1936, the 
contracts will be terminated June 30, and the conference sched- 
uled with the United Fruit Company representatives was for 
the purpose of making settlements under the contracts, as pro- 
vided for in the act. Restrictions in the new merchant act 
imposed by Congress on beneficiaries of subsidies under the 
act are understood to be the principal reason for the United 
Fruit’s intention to forego the subsidies provided in the new 
law. 


The Maritime Commission has announced the following 
ocean mail contract adjustment conferences: 


March 1. Dollar S. S. Co. of San Francisco, holding contracts on 
ocean mail routes 25 and 27 extending between San Francisco, Hawaii, 
Philippine Islands, China, Japan and other Far East ports. These two 
contracts normally would expire on Sept. 30, 1938. 

March 8. American-West African Line operated by the Barber S. 
S. Lines, Inc., of New York City, holding contracts on ocean mail route 
17 extending between New York and the Azores, Canary Islands and 
the West Coast of Africa; and on route 47 extending between New Or- 
leans and Gulf ports and African ports. The contract on route 17 nor- 
mally would expire on Sept. 30, 1938; that on route 47 on June 30, 1940. 

March 15. South Atlantic Mail Line operated by the South Atlantic 
S. S. Co. of Savannah, Ga., holding the contract on ocean mail route 
33 extending between Savannah and United Kingdom ports. This con- 
tract normally would expire on Dec. 31, 1938. 

March 22. Atlantic and Caribbean Steam Navigation Co. of New 
York (Red ‘‘D’” Line), holding the contract on ocean mail route 18 
extending between New York and the West Indies and Venezuela. This 
contract normally would expire on Sept. 30, 1938. 

March 29. Gulf Mail S. S. Co., Inc., of New Orleans, holding the 


contract on ocean mail route 22 extending between New Orleans and 
Mexico. This contract normally would expire on May 31, 1939. 


A conference between the commission and representatives 
of the McCormick Steamship Co. of San Francisco, was hel 
Feb. 23 on the adjustment of the contract which this company 
holds on ocean mail route 34 extending between San Franc’sco 
and Los Angeles and the East Coast of South America. This 
contract normally would expire Dec. 31, 1938. 
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WATER CARRIER AGREEMENTS 


The following described action has been taken by the 
\aritime Commission on agreements filed pursuant to the pro- 
sion of section 15 of the shipping act, 1916, as amended. 


Agreements Approved 


Conference 79-10 between P. L. Transportation Company, Hammond 
shipping Company, Ltd., McCormick Steamship Company, et al., com- 
prising the membership of the Pacific Coastwise Conference admitting 
pL. Transportation Company to conference membership without com- 
plying with requirement of the conference agreement that it join the 
pacific Coastwise Lumber Conference. 

5530-1 between N. V. Stoomvaart Maatschappy ‘‘Nederland,”’ N. 
y, Rotterdamsche Lloyd, The Ocean Steam Ship Company, Ltd., The 
china Mutual Steam Navigation Company, Ltd., and Nederlandsche 
stomvaart Maatschappij ‘‘Oceaan,’’ modifying agreement 5530 to 
change the method of arriving at the vessels’ tank space to be used in 
computing the distribution of earnings pooled thereunder. Agreement 
3) provides for the pooling and apportionment, after deduction of 


specified allowances, of earnings on all cargo, except refrigerator cargo, 
treasure, and coins, transported from Netherlands Indies, British Ma- 
lay, including Straits Settlements, and Colombo, Ceylon, to United 
states ports on the Atlantic Ocean and on the Gulf of Mexico. 

5557 between Kawasaki Kisen Kabushiki Kaisha and Ocean Steam- 


ship Company of Savannah providing for the transportation of cargo 
under through bills of lading from Japan and China to Savannah, with 
transhipment at New York. 


5655 between Luckenbach Steamship Company, Inc., and N. V. 
Stoomvaart Maatschappy ‘‘Nederland’’ and N. V. Rotterdamsche Lloyd 
(Pacific-Java-Bengal Line) providing for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to Singapore, Penang, and Port Swettenham, with transhipment at 
Los Angeles Harbor or San Francisco. 

5656 between Luckenbach Gulf Steamship Company, Inc., and N. V. 
Stomvaart Maatschappy ‘‘Nederland’’ and N. V. Rotterdamsche Lloyd 
(Pacific-Java-Bengal Line) providing for the transportation of cargo 
under through bills of lading from United States Gulf of Mexico ports 
io Singapore, Penang, and Port Swettenham, with transhipment at Los 
angeles Harbor or San Francisco. 

5669 between Nederlandsch-Amerikaansche Stoomvaart Maatschappij 
(Holland-America Line) and Swayne & Hoyt, Ltd. (Gulf Pacific Line) 
providing for the transportation of coffee under through bills of lading 
from Tampico and Vera Cruz, Mexico, to United States Pacific Coast 
ports, with transhipment at New Orleans. 

5670 between Nederlandsch-Amerikaansche Stoomvaart Maatschappij 
(Holland-America Line) and Gulf Pacific Mail Line, Ltd., providing for 
the transportation of coffee under through bills of lading from Tam- 
pico and Vera Cruz, Mexico, to United States Pacific Coast ports, with 
transhipment at New Orleans. 

5685 between N. V. Nederlandsch-Amerikaansche Stoomvaart-Maat- 
schappij ‘‘Holland Amerika Lijna’’ and Luckenbach Gulf Steamship 
Company, Inc., providing for the transportation of coffee from Vera 
Cruz and Tampico, Mexico, to Los Angeles Harbor, Oakland, San Fran- 


cisco, Portland, Seattle, and Tacoma, with transhipment at New Or- 
leans. 

5697 between Luckenbach Gulf Steamship Company, Inc., and N. 
VY. Stoomvaart Maatschappy ‘‘Nederland’’ and N. V. Rotterdamsche 


Lloyd (Pacific-Java-Bengal Line) providing for the transportation of 
cargo under through bills of lading from United States Gulf ports to 
the Philippine Islands, with transhipment at Los Angeles Harbor, San 
Francisco, Seattle, or Portland. 

5699 between Luckenbach Steamship Company, Inc., and N. V. 
Stoomvaart Maatschappy ‘‘Nederland’’ and N. V. Rotterdamsche Lloyd 
(Pacific-Java-Bengal Line) providing for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to the Dutch East Indies, with transhipment at Los Angeles Harbor, 
San Francisco, Seattle, or Portland. 


5701 between Luckenbach Steamship Company, Inc., and N. V. 
Stoomvaart Maatschappy ‘‘Nederland’’ and N. V. Rotterdamsche Lloyd 
(Pacific-Java-Bengal Line) providing for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to the Philippine Islands, with transhipment at Los Angeles Harbor, 
San Francisco, Seattle, or Portland. 


5705 between Furness, Withy & Co., Ltd. (Furness Red Cross Line), 
and American-Hawaiian Steamship Company providing for the trans- 
portation of dried squid under through bills of lading from St. John’s, 


erwfoundiand, to San Francisco, California, with transhipment at New 
fork, 


5710 between American Mail Line, Ltd., and States Steamship Com- 
pany (California-Eastern Line) providing for the transportation of cargo 
(silk, bullion, and specie not included) under through bills of lading 
from Japan, Formosa, Siberia, Manchuria, China, Korea, Hongkong, 
Indo-China, and the Philippine Islands to United States Atlantic Coast 
ports, with transhipment at Seattle, Tacoma, Portland, Los Angeles 
Harbor, or San Francisco. 


57ll between American Mail Line, Ltd., and Pacific-Atlantic Steam- 
ship Company (Quaker Line) providing for the transportation of cargo 
(silk, bullion, and specie not included), under through bills of lading 
from Japan, Formosa, Siberia, Manchuria, China, Korea, Hongkong, 
Indo-China, and the Philippine Islands to United States Atlantic Coast 
Ports, with transhipment at Seattle, Tacoma, Portland, Los Angeles 
Harbor, or San Francisco. 


5716 between Societe Franco-Iberique D’Armement and American- 
Hawaiian Steamship Company providing for the transportation of cargo 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 





(District Court, S. D. New York.)—-Stowage of cargo of dye 
intermediate in lower tweendeck of vessel with cleats, brackets, 
and stanchions for lashing drums held proper stowage, in libel 
for cargo damage as result of leaking of dye when vessel en- 
countered rough weather and drums broke lashings. (The 
Hokkai Maru, 17 Fed. Supp. 249.) 

Entry of vessel’s chief officer into upper tweendeck from 
lower tweendeck and tracking of dye intermediate stored in 
lower tweendeck, which was flowing from drums, held not such 
negligence as rendered vessel liable for cargo damage from 
dye, where weather conditions made entry into upper tween- 
deck necessary for purpose of inspection and restowing of cargo 
(Harter Act, sec. 1, 46 U. S. C. A., sec. 190).—Ibid. 











under through bills of lading from Casablanca, Morocco, 
States Pacific Coast ports, with transhipment at New York. : 

5718 between Luckenbach Gulf Steamship Company, Inc., and A. F. 
Klaveness & Co. A/S providing for the transportation of cargo under 
through bills of lading from United States Gulf ports to the Dutch 
East Indies, with transhipment at Los Angeles Harbor, San Francisco, 
Portland, or Seattle. 

5719 between Luckenbach Steamship Company, Inc., and A. F. 
Klaveness & Co. A/S providing for the transportation of cargo under 
through bills of lading from United States Atlantic Coast ports to the 
Dutch East Indies, with transhipment at Los Angeles Harbor, San 
Francisco, Seattle, or Portland. 


to United 


Agreements Cancelled 


1004 between Dollar Steamship Line and Williams Steamship Cor- 
poration providing for the transportation of cargo under through bills 
of lading from ports in the Orient to United States Atlantic Coast ports, 
with transhipment at San Francisco. 

1125 between Nippon Yusen Kaisha and Williams Steamship Cor- 
poration providing for the transportation of cargo under through Dills 
of lading from ports in the Orient to United States Atlantic Coast ports, 
with transhipment at Seattle or San Francisco. 

1444, as amended, between Williams Steamship Corporation and 
Pacific-Java-Bengal Line providing for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to ports in the Orient, with transhipment at Los Angeles Harbor or San 
Francisco. 

1719 between Flood Lines, Inc., and Williams Steamship Corpora- 
tion providing for the transportation of logs under through bills of 
lading from Cairns, Australia, to United States Atlantic Coast ports, 
with transhipment at San Francisco. 

1989 between Kokusai Kisen Kaisha and Williams Steamship Cor- 
poration providing for the transportation of cargo under through bills 
of lading fnom ports in the Far East to United States Atlantic Coast 
ports, with transhipment at Los Angeles Harbor, San Francisco, or 
Seattle. 


2059 between United Ocean Transport Company, Ltd., and Williams 
Steamship Corporation providing for the transportation of cargo under 
through bills of lading from ports in China and Japan to United States 
Atlantic Coast ports, with transhipment at Seattle, Portland, San Fran- 
cisco, or Los Angeles Harbor. 


2154 between Silver Line, Limited, and Williams Steamship Cor- 
poration providing for the transportation of cargo under through bills 
of lading from ports in the Far East and Orient to United States At- 
lantic Coast ports, with transhipment at Los Angeles Harbor or San 
Francisco. 

2155 between Williams Steamship Corporation and Silver Line, 
Limited, providing for the transportation of cargo under through bills 
of lading from United States Atlantic Coast ports to ports in Japan, 
China, the Philippines, Dutch East Indies, Straits Settlements, and 
Ceylon, with transhipment at Los Angeles or San Francisco. 

2156 between Williams Steamship Corporation and Silver Line, 
Limited, providing for the transportation of cargo under through bills 
of lading from United States Atlantic Coast ports to ports in the Far 
East and the Orient, with transhipment at Los Angeles Harbor or San 
Francisco. 

2482 between Williams Steamship Corporation and Transatlantic 
Steamship Co., Ltd., providing for the transportation of cargo under 
through bills of ladfng from United States Atlantic Coast ports to New 
Zealand and Australia, with transhipment at San Francisco or Los 
Angeles Harbor. 


2483, as amended, between Williams Steamship Corporation and 
Union Steam Ship Co., of New Zealand, Ltd., providing for the trans- 
portation of cargo under through bills of lading from United States 
Atlantic Coast ports to ports in New Zealand and Australia, with tran- 
shipment at San Francisco or Los Angeles Harbor. 

2542 between Wilhelm Wilhelmsen (Barber-Wilhelmsen Line) and 
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Williams Steamship Corporation providing for the transportation of 
cargo under through bills of lading from China, Japan, and Philippine 
Island ports to United States Atlantic Coast ports, with transhipment 
at Los Angeles Harbor or San Francisco. 

2729 between Ocean Shipping Co., Limited, and Williams Steamship 
Corporation providing for the transportation of cargo under through 
bills of lading from specified ports in China and Japan to United States 
Atlantic Coast ports, with transhipment at Seattle, Wash. 

2984 between Williams Steamship Corporation and Matson Naviga- 
tion Company, The Oceanic Steamship Company, and Los Angeles 
Steamship Company providing for the transportation of general cargo 
under through bills of lading from United States Atlantic Coast ports 
to the Hawaiian Islands, with transhipment at Los Angeles Harbor or 
San Francisco. 

3657 between Williams Steamship Corporation and the Member 
Lines of the Far East Conference providing for the protection of direct 
line conference rates on cargo from United States Atlantic or Gulf ports 
to ports within the scope of the Far East Conference agreement, trans- 
ported on vessels of Williams Steamship Corporation to a Pacific port 
of transhipment. 

4070 between Williams Steamship Corporation and Oceanic and 
Oriental Navigation Company providing for the transportation of cargo 
under through bills of lading from Portland, Astoria, Seattle, Tacoma, 
San Francisco, and Los Angeles Harbor to ports in China, Japan, Siam, 
French Indo-China, and the Philippine Islands, with transhipment at 
Los Angeles Harbor or San Francisco. 

4071 between Oceanic and Oriental Navigation Company and Wil- 
liams Steamship Corporation providing for the transportation of cargo 
under through bills of lading from ports in China, Japan, Siam, French 
Indo-China, and the Philippine Islands to Portland, Astoria, Seattle, 
Tacoma, San Francisco, and Los Angeles Harbor, with transhipment 
at Los Angeles Harbor or San Francisco. 

4346 between Matson Navigation Company and The Oceanic Steam- 
ship Company and Williams Steamship Corporation providing for the 
transportation of general cargo under through bills of lading from the 
Hawaiian Islands to United States Atlantic Coast ports, with tran- 
shipment at Los Angeles Harbor or San Francisco. 


4374 between Williams Steamship Corporation and The Bull Steam- 
ship Line providing for the transportation of cargo under through bills 
of lading from United States Pacific Coast ports to Fort Pierce, Miami, 
and Port Everglades, with transhipment at Charleston, S. C., or Jack- 
sonville, Fla. 

4741 between Williams Steamship Corporation and Bay Cities Trans- 
portation Company providing for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
Oakland, Alameda, and Richmond, Calif., with transhipment at San 
Francisco. 

4749 between Williams Steamship Corporation and Freighters, Inc., 
providing for the transportation of cargo under through bills of lading 
between United States Atlantic Coast ports and Sacramento and Stock- 
ton, Calif., with transhipment at San Francisco. 

4758 between American-Hawaiian Steamship Company and Williams 
Steamship Corporation providing for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
United States Pacific Coast ports, with transhipment at Los Angeles 
Harbor or San Francisco. 

4759 between Williams Steamship Corporation and American-Ha- 
waiian Steamship Company providing for the transportation of cargo 
under through bills of lading between United States Atlantic Coast 
ports and United States Pacific Coast ports, with transhipment at San 
Francisco. 

4910 between Williams Steamship Corporation and The Oceanic 
Steamship Company and Oceanic & Oriental Navigation Company pro- 
viding for the transportation of cargo under through bills of lading 
from United States Atlantic Coast ports to Fiji Islands, New Zealand, 
and Australia, with transhipment at San Francisco or Los Angeles 
Harbor. 

4916 between United Fruit Company and Williams Steamship Cor- 
poration providing for the transportation of cargo under through bills 
of lading between ports in Central and South America, Canal Zone, 
Panama, Cuba, and on the Caribbean Sea and specified United States 
Pacific Coast ports, with transhipment at Los Angeles Harbor or San 
Francisco. 

5017 between Williams Steamship Corporation and Dollar Steamship 
Lines, Inc., Ltd., providing for the transportation of cargo under 
through bills of lading from New London and Bridgeport, Conn.; Bal- 
timore, Md.; Norfolk, Va.; Charleston, S. C.; Savannah, Ga.; and Jack- 
sonville, Fla., to Guam, Marianne Islands, with transhipment at San 
Francisco. 


5061 between Dollar Steamship Lines, Inc., Ltd., and Williams 
Steamship Corporation providing for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
Portland, Seattle, and Tacoma, with transhipment at Los Angeles 
Harbor or San Francisco. 

5069 between Dollar Steamship Lines, Inc., Ltd., and Williams 
Steamship Corporation providing for the transportation of cargo under 
through bills of lading between ports in the Canal Zone, Panama, and 
Cuba and specified Pacific Coast ports, with transhipment at Los An- 
geles Harbor or San Francisco. 

5132 between Williams Steamship Corporation and Oceanic & Orien- 
tal Navigation Company providing for the transportation of cargo under 
through bills of lading from United States Atlantic Coast ports to 
Japan, Korea, Formosa, Siberia, Manchuria, China, Hongkong, French 
Indo-China, and the Philippine Islands, with transhipment at Los 
Angeles Harbor or San Francisco. 


5148 between American Mail Line, Ltd., and Williams Steamship 
Corporation providing for the transportation of cargo (silk, bullion, and 
specie not included) under through bills of lading from Japan, Korea, 
Formosa, Siberia, Manchuria, China, Hongkong, Indo-China, and the 
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Philippine Islands to United States Atlantic Coast ports, with tran. 
shipment at Seattle or Tacoma, Wash.; Portland, Ore.; Los Angele; 
Harbor or San Francisco, Calif. 

5218 between Oceanic & Oriental Navigation Company and Williams 
Steamship Corporation providing for the transportation of cargo (g. 
cept silk, bullion and specie) under through bills of lading from 
Japan, Philippine Islands, and French Indo-China to United States 
Atlantic Coast ports, with transhipment at San Francisco or Los An. 
geles Harbor. 

5255 between Williams Steamship Corporation and Wilh. Wilhelm. 
sen (Barber Line) providing for the transportation of cargo unde 
through bills of lading from United States Atlantic Coast ports to ports 
in Japan, Korea, Formosa, Siberia, Manchukuo, China, Hong 
Indo-China, and the Philippine Islands, with transhipment at Las 
Angeles Harbor or San Francisco. 

5256 between Williams Steamship Corporation and Lancashire Ship- 
ping Co., Ltd. (Barber Line), providing for the transportation of cargo 
under through bills of lading from United States Atlantic Coast pons 
to ports in Japan, Korea, Formosa, Siberia, Manchukuo, China, Hong. 
kong, Indo-China, and the Philippine Islands, with transhipment at 
Los Angeles Harbor or San Francisco. 

5266 between The Oceanic Steamship Company and Oceanic ang 
Oriental Navigation Company and Williams Steamship Corporatio, 
providing for the transportation of cargo under through bills of la 
from Australia, New Zealand, and the Fiji Islands to United State 
Atlantic ports, with transhipment at San Francisco or Los Angeles 
Harbor. 

5386 between Williams Steamship Corporation and Frank Water. 
house & Company of Canada, Ltd., providing for the transportation 
of cargo under through bills of lading from Vancouver, Victoria, New 
Westminster, Powell River, Chemainus, Port Alice, and Woodfibre, 
British Columbia, to United States Atlantic Coast ports, with tranship- 
ment at Seattle or Tacoma. 

5409 between Williams Steamship Corporation and Coast Steamship 
Company (1922), Limited, providing for the transportation of cargo 
under through bills of lading from Vancouver, Victoria, New West- 
minster, Powell River, Chemainus, and Port Alice, British Columbia, 
to United States Atlantic Coast ports, with transhipment at Seattle 
or Tacoma. 

5420 between Williams Steamship Corporation and The Border Line 
Transportation Company providing for the transportation of cargo 
under through bills of lading from Vancouver, Victoria, New West- 
minster, Powell River, Chemainus, and Port Alice, British Columbia, 
to United States Atlantic Coast ports, with transhipment at Seattle or 
Tacoma. 

5435 between Williams Steamship Corporation and Merchants & 
Miners Transportation Company providing for the transportation of 
cargo under through bills of lading from United States Pacific Coast 
ports to Miami and West Palm Beach, Fla., with transhipment at 
Jacksonville, Fla. 

5464 between Williams Steamship Corporation and The California 
Transportation Company and Sacramento & San Joaquin River Lines, 
Inc., providing for the transportation of cargo under through bills of 
lading between United States Atlantic Coast ports and Sacramento and 
Stockton, Calif., with transhipment at San Francisco. 


5543 between Canadian Pacific Steamships, Ltd., Canadian Pacific 
Railway Company (British Columbia Coast Steamship Service), and 
Border Line Transportation Company and Williams Steamship Corpora- 
tion providing for the transportation of cargo under through bills of 
lading from China, Japan, and the Philippine Islands to United States 
Atlantic Coast ports, with transhipment at Vancouver, British Columbia, 
and Seattle, Wash. 

Conference agreement 79-7 between P. L. Transportation Company 
and the member lines of the Pacific Coastwise Conference providing 
for associate membership of the P. L. Transportation Company in that 
conference. Conference agreement 79-7 is cancelled to permit admission 
of P. L. Transportation Company to full conference membership. 

Conference agreement 171 between Bull Steamship Line and Mer- 
chants and Miners Transportation Company providing for cooperation 
of the parties in fixing rates for transportation of cargo from Baltimore 
to Jacksonville and Miami. 

4189-B between New York & Cuba Mail Steamship Company, United 
Fruit Company, and Edward P. Farley and Morton L. Fearey, Trustees 
for Munargo Steamship Corporation, allotting to Munargo Steamship 
Corporation 19.3 per cent of the total cargo, except wheat flour, moving 
on vessels of the parties from New York to Havana subject to a maxi- 
mum compensation to Munargo of 4.1 per cent of the total cargo car- 
ried. Should Munargo exceed its allotment, it is to compensate the 
other parties to the agreement. 

3466 between Luckenbach Gulf Steamship Company, Inc., Swayne 
& Hoyt, Ltd. (Gulf Pacific Line) and Gulf Pacific Mail Line, Ltd. 
providing for the regulation of sailings and allotment of ports in the 
Gulf Intercoastal trade. 

An arrangement between American Mail Line and Quaker Line 
included in agreement 912, as amended, has been superseded by agree 
ment 5711. 


PORTS OF MIAMI AND TAMPA 


The Board of Engineers for Rivers and Harbors, War De- 
partment, and the United States Maritime Commission, al- 
nounce the publication of a revised report on Miami and 
Tampa, Fla., which is issued as part 2 of Port Series No. 8. 
The reports in this series cover the principal ports of the 
United States and are prepared and published jointly by the 
two government agencies under authority of law to meet the 
needs of federal, municipal and port agencies, and others In- 
terested in the development of harbors and the establishment 
of port and terminal facilities. 
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february 27 . 1937 


BARGE LINE GRAIN PROPORTIONALS 


The position of the railroads with reference to the proposal 
the Inland Waterways Corporation to put in a line of port- 
port proportional grain rates in a tariff under suspension in 
‘and S. 4280, proportional grain between Federal Barge Line 
pints, was outlined in the closing days of the hearing in that 
ase before Examiner Frank C. Weems at Chicago, February 
) and 22 (see Traffic World Feb. 20, p. 390). Substantially, 
ir objection to the suspended rates was twofold. They con- 
ended, first, that the Commission could not properly take juris- 
jction in the matter, since the proposed proportionals were 
wblished without any previous arrangement for joint rates on 
he part of the barge line with the railroads. Barge line repre- 
entatives denied the validity of that point, bringing out in 
mss examination of railroad witnesses that formal arrange- 
ments were not usual between two railroad lines where traffic 
moved on combinations of local rates. 

The second point in the railroad testimony was that, if 
ie Commission decided it had jurisdiction in the matter, it 
yght to order the cancellation of the suspended tariff because 
ie arrangement proposed in it would disrupt market relation- 
ships that had been built up after long and painful work 
yrgely through decisions of the Commission. So far as that 
wint was concerned, it was contended that the important thing 
was not the measure of the rates but the rate relationship. 

That, generally, was also the burden of shipper testimony. 
Representatives of various markets, including Cincinnati, Evans- 
ville, Louisville, Kansas City, St. Louis and others, all seemed 
fearful that the proposed arrangement would introduce a dis- 
wrbing element in the marketing of grain in the southeast. 
When it was pointed out that, as a matter of fact, the rates 
were now in effect, in unfiled port-to-port barge line tariffs, 
the reply was that, at least, the shipper using those rates had 
the trouble and expense of transhipment to reduce what was 
alled his preferential position. 

Cc. E. Childe, representing the Mississippi Valley Associa- 
tion, made a strong plea for the suspended tariff. He said any- 
thing that reduced the cost of transportation to the shipper 
and receiver was in the public interest. Past experience of the 
targe line indicated that the rates in the suspended tariff were 
ompensatory, he added, the only question being as to whether 
¢ not the barge-rail traffic ought to move on through bills of 
lading. There was no expense involved there, he said. 


MONTREAL-HUDSON RIVER WATERWAY 


The National Coal Association has filed a brief with the 
International Joint Commission in opposition to the proposed 
poject for a deep waterway from Montreal to New York via 
lake Champlain and the Hudson River, which is being investi- 
sated for Congress by the joint commission. The coal associa- 
ion says testimony at hearings held by the commission bears 
ut its belief that the project would simply be an adjunct to 
the St. Lawrence canal project and that the coal industry is 
pposed to the construction of the Lake Champlain-Hudson 
River waterway on the same grounds that it objects to the 
St. Lawrence canal project, “the objection being primarily based 
ma waste of taxpayers’ money, no necessity for the power that 
would be created, and the displacement of several million tons 
ifcoal to the detriment of the industry and particularly labor.” 


INSPECTION OF SHIPS 


_ The Maritime Commission has accepted the bid of the 
Newport News Shipbuilding and Drydock Co. of Newport News, 
Va., of $.2575 per gross ton for the drydocking of 54 ships in 
the commission’s laid-up fleet which are tied-up in the James 
River. It is estimated that this work which is to begin at once 
will cost approximately $105,700, or an average cost a ship of 
$1,507.40, said the commission, adding: 





The drydocking of the James River fleet will be undertaken by the 
Maritime Commission as part of its plan to drydock its entire laid-up 
let of approximately 162 vessels to determine their serviceability for 
ommercial and military purposes. Other units of the fleet are located 
at Staten Island, N. Y., New Orleans, La., Mobile, Ala., and Seattle, 
Wash. Plans for drydocking these units are proceeding. 

Only the vessels in Class I and Class II of the laid-up fleet are to 
% drydocked. Class I consists of the best ships which are suitable for 
sale or charter by the Government or use as military auxiliaries. Class 
I consists of the ships which have been found to have a negligible 
value for commercial purposes but could be used as auxiliaries in a 
tational emergency. A third class, Class III, comprises ships which 
= no value except for scrap. There are now 26 vessels in this cate- 
This classification of the government’s laid-up fleet was made after 
an extensive survey in 1934-35 which was conducted by a joint com- 
mittee representing the former Merchant Fleet Corporation, the Navy 
Department and the American Bureau of Shipping. At that time, 
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however, none of the vessels was drydocked and in most cases it has 
been ten years or more since an inspection was made of the bottoms of 
these vessels. 

A similar committee consisting of a representative of the Maritime 
Commission, the Navy Department and the American Bureau of Ship- 
ping will inspect the vessels as they are drydocked. It is believed that 
the work will result in a revision of the vessels in Class I and Class 
II and the transfer of some of them to Class III for disposal as scrap. 

All of the vessels in the laid-up fleet with the exception of those 
in Class III have been maintained in an excellent state of preservation 
and as they are drydocked the hulls of the ships selected for retention 
in Class I and Class II will be put in shape so that after the work is 
completed they can be placed in operation on very short notice should 
an emergency arise. 

The Maritime Commission previously announced it would make no 
further sales of its laid-up vessels in an effort to stimulate the con- 
struction of new ships by private operators as contemplated by the new 
merchant marine act, the Commission having found that with these 
surplus vessels on the market plans for new building were being 
seriously retarded. 


BOOKLET FOR SHIPPERS 


The physical laws of mass and friction are applied in the 
solution of a modern shipping problem in the new booklet issued 
by the Acme Steel Company, Chicago. It pertains to the sub- 
ject of bracing carload freight whether comprised of uniform 
or mixed ladings. The methods and practical value of creat- 
ing units of great mass and weight for the reduction of damage 
are described and illustrated. 

The unit-load principle not only prevents damage, reduces 
cost of bracing and lowers freight bills, but also assures cus- 
tomer goodwill, says the booklet, which contains an explana- 
tion of these advantages. ‘This advanced method of making 
carload shipments is wide in application,” it is stated. “Boxed 
and crated products, huge steel tanks and pipes, clay products, 
sheet steel, and a host of other types of products have been 
shipped more successfully by this means.” 

The unit-load method is applied by the railroads them- 
selves at loading docks and transfer stations. 


R. R. REVENUES AND EXPENSES 


The Commission’s statement on operating revenues and 
operating expenses of class I steam railways in the United 
States, for December, 1936 and 1935 and for the twelve months 
ended with December, 1936 and 1935, compiled by its Bureau 
of Statistics for 140 months reports representing 144 Class I 
steam railways, for the United States as a whole, follows: 








December 
1936 1935 
Average number of miles operated ...... 236,188 237,289 
Revenues : 

NE <biasbnedaoediowsewh eae abadaen $ 299,230,650 $ 234,440,352 

NE i nin occu dndecletindemaddabas 39,262,179* 34,373,6127 

i cig cata mpentan Wada &edacae abeeawasn 10,457,791 9,619,708 

a ee 6,191,232 4,895,405 

All other transportation ............. 8,390,621 6,678,115 

i 6 nl tdngnemnsauanndenn dade 7,944,501 5,528,072 

A EE > er re 1,029,154 833,890 

Joint facility—Dr. ........ccccccccccs 241,150 219,690 
: Railway operating revenues ..... $ 372,264,978 $ 296,149,464 
Expenses : 

Maintenance of way and structures .. 33,918,479 29,935,372 

Maintenance of equipment .......... 69,327,003 62,291,600 

SD nie dinkale: aiid Bia Wiad de eke Mate kg mwa 8,808,540 8,044,504 

I OY yee 128,974,612 110,841,941 

Miscellaneous operations ............. 3,393,636 2,853,134 

CES oa cu casters ak eaule cad eteeraie 13,444,482 12,485,198 

Transportation for investment—Cr. .. 442,452 549,027 

Railway operating expenses ...... $ 257,424,300 $ 225,902,722 
Net revenue from railway operations .... 114,840,678 70,246,742 
ee ae or ea 32,895,088 14,663,519 

Railway operating income ....... $ 81,945,590 $ 55,583,223 
Equipment rents—Dr. balance ........... 7,829,894 6,511,987 
Joint facility rent—Dr. balance .......... 3,596,094 3,050,540 

Net railway operating income ....$ 70,519,602 $ 46,020,696§ 
Ratio of expenses to revenues (per cent). 69.15 76.28 
Depreciation included in operating ex- 

OR Pe ail = ee a ER Me RB $ 16,133,014 $ 15,866,869 
Total maintenance before depreciation... 87,112,468 76,360,103 
Net railway operating income before de- 

IL 0 08 keen bamdbuhneuesdes wheter 86,652,616 61,887,565 


*Includes $183 sleeping and parlor car surcharge. 

yIncludes $863,667 sleeping and parlor car surcharge. 

tIncludes charges to Railway Tax Accruals in the total amount of 
$13,070,098 itemized as follows: $2,041,398 for taxes under the require- 
ments of the Social Security Act of 1935, and $11,028,700 under the re- 
quirements of an act approved August 29, 1935, levying an excise tax 
upon carriers and an income tax upon their employes, and for other 
purposes. (Public No. 400, 74th Congress). 

§Includes credits to General Expenses in the amount of $373,549 
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on account of reversal of charges previously made for liability under 
the Railroad Retirement Act of 1934. 


Twelve Months 


1936 1935 
Average number of miles operated ...... 236,761 237,920 
Revenues : 

i Ciel t ot ness vis babbek iw aia $3,308,540,700 $2,796,279,413 

is hii eon eke mike bi wes are he 412,490,805* 357,888,4357 

DC tltL Cstnians saseadnbeoe ube penne > 95,574,818 92,035,637 

ET Sea a rn ye Sr 60,187,396 53,318,716 

All other transportation ............. 86,851,051 75,570,139 

ct coe Laah cia ehbok usb anineee 80,586,961 67,966,368 

i eS! ccanscesenesubsedeo 11,355,649 9,697,006 

ES ee 2,853,231 2,446,787 

Railway operating revenues ..... $4,052,734,149  $3,450,308,927 
Expenses : 

Maintenance of way and structures .. 454,842,407 393,813,352 

Maintenance of equipment .......... 782,999,333 681,975,817 

aE a SE aie at SS eek eae ome 100,128,413 94,190,418 

SR: caches nudes Awebineanees 1,405,511,985 1,252,889,580 

Miscellaneous operations ............. 35,859,545 30,367,537 

Dc hting dhubekae yekb wad on bee > sas 157,281,927 142,919,520 

Transportation for investment—Cr. 5,165,753 3,787,392 

Railway operating expenses ...... $2,931,457,857  $2,592,368,832 
Net revenue from railway operations .... 1,121,276,292 857,940,095 
ae 319,716,035 236,897,281 

Railway operating income ....... $ 801,560,257 $ 621,042,814 
Equipment rents—Dr. balance ........... 94,551,861 86,493,359 
Joint facility rent—Dr. balance .......... 39,751,192 35,547,843 

Net railway operating income ....$ 667,257,204t $ 499,001,612§ 
Ratio of expenses to revenue (per cent) .. 72.33 75.13 
Depreciation included in operating ex- 

IE cia heehee iniDinid dee kis ESAS Dn $ 193,514,078 $ 194,686,222 
Total maintenance before depreciation ... 1,044,327,662 881,102,947 
Net railway operating income before de- 

DEE? Behe ct cheunarurs uk Pheaw kets 860,771,282 693,687,834 


*Includes $4,194,223 sleeping and parlor car surcharge. 

fIncludes $9,027,089 sleeping and parlor car surcharge. 

tIncludes charges to Railway Tax Accruals in the total amount of 
$65,551,709 itemized as follows: $18,253,153 for taxes under the require- 
ments of the Social Security Act of 1935, and $47,298,556 under the re- 
quirements of an act approved August 29, 1935, levying an excise tax 
upon carriers and an income tax upon their employes, and for other 
purposes. (Public No. 400, 74th Congress). 

§Includes credits to General Expenses in the amount of $9,003,287 
on account of reversal of charges previously made for liability under the 
Railroad Retirement Act of 1934. 





FORESTRY AND TRANSPORTATION 


Forest conservation and transportation are inseparably in- 
terdependent, said A. G. T. Moore, manager, traffic and con- 
servation departments, Southern Pine Association, New Orleans, 
in an address on “Transportation as a Factor in Forest Con- 
servation and Lumber Distribution,” delivered under the 
auspices of the Yale School of Forestry at Yale University 
February 26. Without transportation, he said, there would be 
little incentive to produce. Restocking and replanting of forests 
would be of no avail if there were not a commercial market 
available for the product through transportation. “On the 
other hand,” he added, “transportation is valueless to the 
lumber industry unless forests are perpetuated for the manu- 
facture of products to ship. Hence I submit the premise that 
forest conservation and transportation are inseparably inter- 
dependent, the progress of one contributing to the advancement 
of the other.” 

He spoke about the importance of the lumber traffic to the 
railroads, and after summarizing the history of rail regulation, 
pointed out that transportation was not an exact science and 
that students of transportation have contribued not only to 
the advancement of transportation but to the advancement of 
forestry also. Another way in which transportation bore a close 
relationship to the lumber industry, he said, was in its func- 
tion in balancing, through rates, the competitive lumber origin 
territories. He illustrated that point by referring to recent 
changes in the transcontinental lumber rate and said that it 
disrupted the commercial rate relationships between lumber 
producers in various regions which had been in effect for years. 
In making that rate, he said, “the carriers renounced all former 
policies and principles of rate-making that had been in vogue 
for decades and set up new policies and principles.” 


CHANGES IN DOCKET 

Hearing in I. & S. 4272, and ist supplemental, assigned for Feb- 
ruary 25, at Washington, D. C., before Examiner Stiles, was postponed 
to a date to be hereafter fixed. 

Hearing in No. 27585, assigned for February 27, at Minneapolis, 
Minn., before Examiner Weems, was canceled. 

Argument in MC 59641, assigned for February 26, at Washington, 
D. C., was canceled and reassigned for March 17. 

Hearings in MC Nos. 67058, 40024, 32173, 24430, 588, 10798, 503, 
and Ex Parte MC 8, set for February 24, at Cincinnati, Ohio, was 
postponed to March 11, at the Netherland-Plaza Hotel, Cincinnati, Ohio, 
before Joint Board No, 37. 
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Questions and Answers 


= this column will be answered questions of both legal and Practica) 
nature that confront persons dealing with traffic. A specialist on inter. 
state commerce law, who is a member of our special service de 

will give his opinion in answer to any simple question relating to the lay 
of interstate transportation of freight. The same man, with long 

and wide knowledge, will answer questions relating to practical traffic 


lems. We do not desire to take the place of the traffic man but to help hin 
in his work. 


The right is reserved to refuse to answer in this column any q 
legal or traffic, that it may appear to us unwise to answer or that involves , 
situation too complex for the kind of investigation herein contemplated, Ifa 
more comprehensive answer to a question is desired than is thought Proper for 
this column, the department will answer it by letter for a reasonable charge, 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C, 


SOOO OOOO Ore Or Orr Oer Ger errr Orr Ger Sree Ser Ber SoBe Berar er err Ore Por Per Orr See Ger Sesser herbertntas, 


Tariff Interpretation—Stopping in Transit to Partly Unioag— 
Application of Rule 14 of Classification 


Missouri.—Question: We have just read with interest fyr. 
ther comment on “Stopping in Transit to Partly Unload,” op 
page 241 of the January 30 issue of the Traffic World. 


It is not clear whether any consideration was given to 
information contained in our letter of January 13 in answer 
given in the January 30 issue, but we have noted with special 
interest your reference to Rule 7 and the quotation from the 


ioc in the Consolidated Classification Case, 54 I. C. C1 


Section 2 of Rule 14 was not added for the reason sug- 
gested in your answer, but for the purpose of making it clear 
that shipments accorded stopover privileges (and which as a 
consequence would be consigned to two or more destinations) 
would be entitled to carload rates in the same manner as if 
consigned to one destination in accordance with the provisions 
of Section 1 of Rule 14. 

We agree with you that Section 2 of Rule 14 is not intended 
to be interpreted as an omnibus clause similar to Rule 37, the 
sole purpose of Section 2 being to authorize the application of 
the carload rates on shipments consigned to two or more des- 
tinations in those cases where stopover privileges are author- 
ized in the manner stated in Section 2 of Rule 14. 


However, we cannot agree with you that shipments moving 
under the tariff referred to were not entitled to stopover privi- 
leges prior to November 28, 1936, where such stopover privileges 
were authorized in the manner provided in Section 2 of Classi- 
fication Rule 14. On the other hand, it seems to us that in the 
absence of an exception to Rule 14 prohibiting such stopover 
privileges similar to the exception carried in Item 9D of S. W.L. 
Tariff 151B would be applicable and the carload rates in this 
tariff must be applied thereon. 


Answer: We are still of opinion that Section 2 of Rule 14 
does not in itself authorize the stopping of grapefruit for par- 
tial unloading. This section of Rule 14 merely eliminates the 
estoppel which Section 1 of the rule would work against the 
privilege, in the absence of Section 2. 


As you will observe, the wording of Section 2 of Rule 14 
is not that which grants the privilege but that which permits 
of the application of the carload rate to such shipments, which 
Section 1 would prohibit, where under tariffs on file with the 
Interstate Commerce Commission, stopping in transit is ac- 
corded. 

It is therefore our opinion, that prior to the amendment 
of Rule 30 of Southwestern Lines’ Tariff No. 69C, Agent Peel's 
I. C. C. 2790, the stopping of shipments of grapefruit for partial 
unloading was not permissible. 


Reconsignment—Hay Held for Inspection 


North Dakota.—Question: Referring to your answer to 
North Dakota, on page 92, of the January 9, 1937, Traffic 
World, under the above caption. , 

The auditor of Freight Overcharge Claims of the X Rail- 


way states that you have misquoted the tariff, writing 4 
follows: 


We have read the answer to North Dakota, page 92 of The Traffic 
World, No. 1553, of January 9, 1937, and it appears that the editor 
has misquoted Item 110-C, Supplement 6 to NP 770-U, I. C. C. 9217. 
This item is divided first into ‘‘grain, soy bean, hay and straw” ap 
plication; next charges on ‘“‘grain, seeds, or soy beans;’’ then charges 
on hay which, with the exception of Minneapolis, St. Paul and Duluth, 
is $2.25 per car regardless of free time. 


Your interpretation of item in question agrees with that 
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if the Board of Railroad Commissioners for the State of North 
Nakota. 
~ Jtem 110 of Nor. Pac. Tariff 770V, I. C. C. 9341, effective 
yovember 1, 1936, which supersedes the above item, clearly 
gates that the reconsignment charge on hay and straw, effec- 
ye that date, is $2.25 per car regardless of whether it was 
econsigned within the free time or not, except at Minneapolis, 
st, Paul or Duluth. 

We are submitting the above for your further considera- 
jon and would appreciate your advice. 

Answer: In our answer to which you refer it seems ap- 

rent that we failed to note that there is in Item 1010C of 

Northern Pacific Tariff No. 770U, I. C. C. 9217, a separate entry 
or hay and that, therefore, except at Minneapolis, St. Paul 
and Duluth, Minn., the charge of $2.25 per car applies regard- 
iss of whether disposition order is received prior to or subse- 
quent to the expiration of free time. 


tariff Interpretation—Stopping Cars to Complete Loading or 
Partially Unload—Application of Agent Kipp’s I. C. C. 
A2588 


Missouri.—Question: Please refer to Agent Kipp’s Tariff 
ME, I. C. C. No. A2745, stopping in transit privileges to partly 
ynload carload freight in transit. 

It is our contention that under this tariff, carload canned 
goods from St. Louis, Mo., to Phoenix, Ariz., cannot be stopped 
in transit to partly unload at Denver, Colo. 

Carriers contend that the car can be stopped to unload at 
Denver. 

Item 45, page 10 states, “Except as otherwise provided in 
this tariff,” and by referring to page 18, top of page, we find 
it states, “Commodities on which no stopping in transit is per- 
mitted under the provisions of this tariff, or on which specific 
sopping in transit arrangements are authorized.” Item 520 
and Item 525 on canned goods permits stops to complete load- 
ing as we read the tariff if stopping in transit to unload is 
permitted by Item 45, as the carriers contend, due to the fact 
that Item 520 and Item 525 are not listed in Item 45. Then 
we feel that Item 520 and Item 525 are unnecessary because if 
you have a blanket stopping privilege under Item 45, it auto- 
matically gives you three stops to complete loading at any point 
shown in Item 520 and Item 525, and if they are out-of-line 
_ they could have been placed in line of transit by Sec- 
tion 2. 

Carriers contend Item 520 and Item 525 are additional 
privileges to complete loading at these points but this is un- 
necessary if stopping privileges are granted under Item 45 
because Item 45 gives you a maximum of three stops. 

Please give us your interpretation of the above. 

Answer: Set forth below are the pertinent provisions of 
ltem 45 of the tariff to which you refer and as it formerly read: 


In Agent Kipp’s I. C. C. No. A2508, Tariff 271B, Item 45 
reads as follows: 


Except as otherwise provided in section 1 or in this item, cars 
containing carload freight, moving at carload rates and minimum 
weights, may be stopped in transit, at points in W. T. L. territory 
see Item 15), not to exceed three times (except as otherwise pro- 
vided in section 1), to complete loading and/or to partially unload, 
subject to the following rules, regulations and exceptions. 


_ In Agent Kipp’s I. C. C. No. A2588, Tariff No, 271C, Item 
} reads as follows: 


Except as otherwise provided in this item, cars containing car- 
load freight moving at carload rates and minimum weights, may be 
stopped in transit at points in W. T. L. territory (see Item 20), not 
to exceed three times, to complete loading and/or to partially unload, 
subject to the following rules, regulations and exceptions: 

Exception—The provisions of this item will not apply on commod- 


ities where specific stopping in transit arrangements are authorized 
Mm section 1 of this tariff. 


Advance. 


_ Item No. 45A, of Agent Kipp’s I. C. C. No. A2588, Tariff 
No. 271C, Supplement No. 9, reads: 


Except as otherwise provided in this tariff, cars containing car- 
load freight moving at carload rates and minimum weights, may be 
stopped in transit at points in W. T. L. territory (see Item 20), not 
to exceed three times, to complete loading and/or to partially unload, 
subject to the following rules, regulations and exceptions. 

Stops to complete loading and/or to partially unload which have 
been made under other tariffs or specific items in section 1 of this 
lariff, as amended, are included in the maximum number of stops 
authorized herein. 

The provisions of the first paragraph of this item will not apply 
commodities described in Items 440, 460, 490 (section 2), 495, 550 
(section 2), 580, 600, 610, 650, 680, 700, 710, 720, 730, 790, 800, 830, 
840, 850, 860, 870, 900, 910, 990, 995, 1000 and 1010. 


It will be observed that the first change made is shown 
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as an advance, but the change made in Supplement 9 to I. C. C. 
A2588, is without indication of the nature of the change. Read 
literally, the statement in the third paragraph of the item 
as it appears in Supplement 9, reading, “the provisions of the 
first paragraph of this item will not apply on commodities 
named in Items 440 * * *” would prevent the application of 
the general provision carried in the first paragraph to any 
commodity for which a specific stopping in transit arrangement 
is authorized in specific items in Section 1 of the tariff. 

Apparently, however, this effect was not intended, but 
rather that the provisions of the first paragraph will apply, 
except where specific arrangements are authorized in Section 
1 of the tariff. This interpretation would permit of the stopping 
in transit of canned goods at points other than those specified 
in Item 520 and Item 525 and even if read literally the excep- 
tion would not prohibit stops other than as authorized in Items 
520 and 525, as those items are not listed in the exceptions in 
paragraph three of the quotation from Supplement No. 9 to 
Agent Kipp’s I. C. C. No. A2588, set forth above: 

Why Items 520 and 525 and other items in Section 1 of the 
tariffs are not listed in the exception referred to in the preced- 
ing paragraph is not apparent, as they are included in the ex- 
ception carried in the original issue of Agent Kipp’s Tariff 
I. C. C. A2588, reading: 


The provisions of this item will not apply on commodities where 
specific stopping in transit arrangements are authorized in section 1 
of this tariff. 


Routing and Misrouting—Duty of Carrier Where Shipper Speci- 
fied Carrier But Not Junction Point 


Canada.—Question: We shipped two cars of anthracite coal 
to X, routing same via carriers A and B. The initial carrier, 
however, did not move the cars in accordance with the routing 
specified in the bill of lading, but routed the cars via carriers 
A, C, D, B and E. 

At the time the bills of lading were issued there was no 
through rate published and the cheapest rates that could be 
applied was the mileage rate via the route specified in the bills 
of lading. The initial carrier at Y states that the bills of lad- 
ing did not bear the proper routing instructions, but that as 
their agent did not make proper inquiries regarding the cheapest 
route and rate to X, they are willing to divide the responsi- 
bility and assume fifty per cent of the excess rate, to which I 
will not agree. My contention is that if the bill of lading did 
not bear proper routing, the carrier’s agent should have ascer- 
tained by telephoning to us as to the routing we had in mind, 
before the cars were forwarded, and that the cars should have 
been turned over to carrier B at Z, instead of the initial carrier 
taking the long haul. 


I will appreciate advice as to the status of our claim against 
carrier A. 


Should this claim be filed with the Canadian Railway Board 
or with the Interstate Commerce Commission, and are we en- 
titled to the full amount of our claim? 


Answer: There being, as we understand, an interchange 
connection between carriers A and B at Z, carrier A, as the 
initial carrier, should have turned the shipment over at that 
point to carrier B, if, as you state, the lowest combination 
applied via that route. In any event, no junction points hav- 
ing been shown by the shipper in the bill of lading, it was the 
duty of the initial carrier to forward the shipment via the 
cheapest available route composed of the lines shown by the 
shipper in the bill of lading, if such lines form a through route 
from point of origin to point of destination. See Sinclair vs. 
Windsor, E. & L. S. R. Railway Co., 18 Can. Railway Cas. 344. 
See also United Kansas Portland Cement Co. vs. Mo. Pac., 
Unreported Opinion A321, of the Interstate Commerce Com- 
mission, also Republic Creosoting Co. vs. N. O. H. M., 50 1.C.C. 
201. In Unreported Opinion A321, the Commission said: 


In its instructions to the initial carrier, the complainant specified 
the lines over which the shipment should move, but did not specify the 
junction point. It was therefore entitled to have the shipment move 
by the route that gave the lowest rate available via defendant’s line. 


Your claim is one which should be filed with the Canadian 
Railway Commission. 


Tariff Interpretation—Application of Alternative Rule in Con- 
nection With Intermediate Rule 


Wisconsin.—Question: Please give us your interpretations 
of the following: 

What is the extent of the application of Item 100A of 
Agent Kipp’s iron and steel tariff 130E, I. C. C. A2495, Supple- 
ment No. 25, page 4, in connection with its reference to Kipp’s 
class tariff 230A, I. C. C. A2592, and the provisions provided 
therein under Item 110 when a lower rate is thus derived from 
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a combination than the through rate in 130E? Also please 
explain the routing feature of the two specified items. 

Answer: In Item 100A, Supplement 25, Agent Kipp’s tariff 
130E, I. C. C. A2495, it is provided that if the charges accru- 
ing under a rate published in tariffs listed in this item, includ- 
ing W. T. L. Tariff 230A, Agent Kipp’s I. C. C. A2592, are lower 
than the charges accruing under the commodity rate published 
in the former tariff on the same shipment from and to the same 
points and via the same route, the lower charge resulting from 
the application of such rate will apply. 

W. T. L. Tariff 230A, Agent Kipp’s I. C. C. A2592, in Item 
110 provides that if the aggregate of separately established 
rates contained in tariffs lawfully on file with the Interstate 
Commission applicable via any route over which the through 
rates published in this tariff apply, produces a lower charge 
than the rates published therein, such aggregate of rates will 
apply via all routes over which the rates shown in this tariff 
are applicable, and the through rate published in this tariff has 
no application to that shipment. 

Apparently your question relates to whether, in the event 
a combination rate arrived at in accordance with Item 110 of 
W. T. L. Tariff 230A, I. C. C. A2592, is lower than a rate pub- 
lished in W. T. L. Tariff 230A, I. C. C. A2592, such lower com- 
bination rate may be applied under the provisions of Item 100A 
of W. T. L. Tariff 130E, Agent Kipp’s I. C. C. A2495. 

We are unable to locate decisions of the Commission in 
which this question has been specifically at issue. However, 
see our answer to Illinois, under the above caption, on page 
703 of the April 13, 1935, Traffic World, in which a similar 
question was involved, the question therein being whether under 
an intermediate rule an alternative rule authorizing the aggre- 
gate of intermediates applicable from the more distant point 
could be applied at an intermediate point. We expressed the 
opinion that the aggregate of intermediates could be applied 
from the intermediate point. 

In the instant case we are likewise of the opinion that the 
aggregate of intermediates authorized by Item 110 of W. T. L. 
Tariff 230A, I. C. C. No. A2592 may be applied if lower than 
the class rate published in W. T. L. Tariff 230A, Agent Kipp’s 
I. C. C. No. A2592 or the commodity rate published in W. T. L. 
Tariff 130E, Agent Kipp’s I. C. C. A2495. 

In other words, it is our opinion that Item 100A of W. T. 
L. Tariff 130E, I. C. C. A2495, has the effect of incorporating 
the aggregate of intermediates into the above referred to tariff 
if such aggregate of intermediates is lower than the class rate 
published in W. T. L. Tariff 230A, Agent Kipp’s I. C. C. A2592. 

Under the application of Item 100A of W. T. L. Tariff 130E, 
Agent Kipp’s I. C. C. A2495, the class rate or the aggregate 
of intermediates to be applied if lower than the commodity rate 
published in W. T. L. Tariff 130E, Agent Kipp’s I. C. C. A2495 
must be applied via routes provided for in the latter tariff, 
as Item 100A uses the words “on the same shipment from and 
to the same points via the same route.” 


Rates—Basis for Rates Not Applicable Until 
Filed With the Commission 


Louisiana.—Question: We should like your opinion on the 
following question: 

On August 31, 1936, we had a carload of alfalfa seed 
shipped from Yuma, Ariz., consigned to ourselves at Shreve- 
port, La. We have checked out and contend that the Waskom, 
Tex., combination rate of 115 cents plus emergency rate of 5 
cents is properly applicable, viz.: 100 cents to Waskom, Tex., 
per Item 1900, T. C. F. B. Tariff 46D, I. C. C. 1367 of L. E. 
Kipp, 15 cents Waskom, Tex., to Shreveport, La., per authority 
of decision in I. & S. Docket 4170, or 32% per cent of first class 
rate, or 15 cents, plus emergency rate of 5 cents. 

In I. & S. 4170 the Commission ordered the suspended 
schedules canceled on or before August 31, 1936, the date the 
shipment in question was billed from Yuma, Ariz. In this 
same proceeding the Commission prescribed the basis for future 
shipments on alfalfa seed, namely 32% per cent of the first 
class rate. However, the prescribed basis was not published 
by the carriers until October 1, 1936, in Item 867, Supplement 
12, S. W. L. Tariff 173H, I. C. C. 2808 of J. R. Peel, agent. 
We contend that the prescribed basis should have been made 
effective the same date the suspended schedules were ordered 
canceled. 

Please let us have your opinion as to whether the Waskom, 
Tex., combination is lawfully applicable or must we pay the 
through rate named in T. C. F. B. Tariff 46D, I. C. C. 1367, 
account the carriers’ failure to publish the prescribed basis 
until October 1, 1936, though the suspended schedules were 
canceled on August 31, 1936. 

Answer: Regardless of whether there is delay in the pub- 
lication of a basis for rates, either under an order of the Com- 
mission requiring the publishing of such rates or in accordance 
with a finding of the Commission that such rates will not be 


Published and 
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unreasonable, until the rates are published and filed with the 
Interstate Commerce Commission they cannot be applied » 
a shipment. 

In the instant case, it does not appear that the Commiggie, 
in its decision in I. & S. Docket 4170, Seeds Between Points jy, 
Western Territory, ordered the publication of the basis {, 
rates on alfalfa seed proposed for application in Western te. 
ritory by the carriers, but merely approved the basis of 325 
per cent of first class for application on alfalfa seed. 

It is possible, however, that reparation may be had 
complaint to the Commission supported by the proper evidence 


Conversion—Liability of Party to Whom Shipment Is Delivereg 
by Carrier 


indiana.—Question: In this city there are located typ 
plants and both of us buy our car lining paper from the gam 
source. We have a contract with the paper house for six cap, 
per year at a price of $1.90 per roll. One day the local raj. 
road placed a car at our plant, which was unloaded, and the 
following day after receiving the receiving memo we could not 
reconcile the car that was unloaded with the invoice, and y 
taking it up with the railroad they advised us the followi 
day that the car we unloaded should have gone to the other 
plant and the car they unloaded should have gone to us. The 
paper they ordered was priced 10 cents higher than ours. The 
car they received was delivered in the morning and ours jp 
the afternoon. The agent went to their plant and found that 
they had started using the paper which belonged to us and our 
plant was also using the paper. Our order called for 36 inch 
and 18 inch rolls, and their order was all for 36 inch rolls. 

Now that company comes along with a claim against the 
railroad for the difference in price of the paper and the railroad 
comes on us in turn. We had to split these 36 inch rolls, which 
necessitated considerable expense. 

Kindly advise us who really is at fault and if we are obliged 
to pay this claim. 

Answer: It is well established by numerous authorities 
that it constitutes a conversion to receive property from one 
who has no right to part with or dispose of it, and thereafter 
to use, sell or exercise dominion over it, whether with knowl 
edge of the owner’s rights with respect to such property or 
in good faith without any notice whatever of the rights of the 
owner. 

There were two conversions of this car of paper. The first 
was by the railroad when it delivered the car to the industry, 
the second was when the industry took the paper and appro- 
priated it to its own use. The measure of damages for con- 
version of goods is the value thereof at the time and place 
of conversion. The railroad was liable for conversion, even 
though it received no benefit therefrom; the industry was liable 
for taking and using the paper. It is no defense to the in- 
dustry to say that it did not know it was using paper belong- 
ing to someone else. Its duty is to know that it is using only 
the paper belonging to it. 

It constitutes a conversion to receive property from one 
who has no right to part with or dispose of it, and therefore 
to use, sell, or exercise dominion over it, whether with knowl- 
edge of the owner’s rights with respect to such property, or 
in good faith without any notice whatever of the rights of the 
owner. 38 Cyc. 2024; U. S. Naval Stores Co. vs. United States, 
240 U. S. 284, 36 S. Ct. 308; Ward vs. Carey, 166 N. W. 92 
(Mich.); Spencer vs. Spencer Dowler Co., 100 S. E. 651; Page 
vs. Clark, 165 N. Y. S. 1058; Clark vs. Whitteus, 171 Pac. 746. 

In the Naval Stores Company case the court said: “De- 
fendant cannot take a benefit from one who had no right to 
give it, without at the same time assuming responsibility for 
that which he did.” ; 

It is just like innocently purchasing or otherwise receiv- 
ing property from one who has stolen it. The purchaser or taker 
must either pay the rightful owner for it or return it to him. 
In 202 Fed. 491 the court said: “Defendant was an innocent 
purchaser from a wilful trespasser” and held defendant liable. 
In the Michigan case, Ward vs. Carey, decided by the Michigan 
Supreme Court, the defendant had purchased an automobile 
from one he supposed was the owner, but he was obliged to 
also pay the rightful owner, the court saying: 


The mere fact that defendant in conversion in good faith believed 
that the party of whom he purchased the automobile was the rightful 
owner cannot defeat recovery by the true owner. 


These cases show clearly that the fact that the railroad 
company delivered the paper to the industry does not excuse 
the industry from being liable for the full value of the paper 
it wrongfully, though perhaps innocently, took and used. Had 
the owner of this paper so desired, he could have compelled 
the industry to pay the full value thereof. The owner elected, 
however, to hold the carrier instead, and compel it to pay the 
full amount, for twice was the owner deprived of his car of 
paper, first by the railroad, then by the industry. 
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Special Railroad Freight Service 


Fourteenth of a series of nineteen articles on Railroad Organization 
gperation, and Traffic, by G. Lloyd Wilson, Professor of Commerce and 
transportation, University of Pennsylvania, and chairman, Committee 
n Education and Research, Associated Traffic Clubs of America. 


developed a number of special auxiliary or ancillary 

services in addition or supplemental to the service of 
yansporting goods from place to place. These services are 
portant parts of railroad transportation; great industries and 
emmercial enterprises are built or have expanded on the 
foundation afforded by them. The marketing of many com- 
modities is facilitated by the establishment of special railroad 
grvices such as diversion and reconsignment; transit arrange- 
ments of various sorts; refrigeration, heating, ventilation, and 
gther services of a protective nature; “manifest” or scheduled 
ast freight trains; package freight car service; motor freight 
grvice by railroad companies in lieu of local way freight 
trains; peddler car service; arrangements for attendants to 
travel with shipments to care for them en route; and miscel- 
lagneous services that contribute to the speed, economy, or con- 
venience with which goods are transported from the areas of 
production to the local, sectional, or national distribution cen- 
iers, and from these local points to consuming markets. 


R ‘eevee in the United States have originated and 


Special services of various kinds lubricate the wheels of 


the transportation system so as to assist them to revolve with- 
gut unnecessary friction. They make it possible for the in- 
srumentalities of transportation to perform their important 
functions in producing, distributing, and marketing products 
in virtually all parts of an area of over 3,000,000 square miles 
and to a consuming public of more than a hundred and a quar- 
ter millions of persons in continental United States. 


Special services also contribute to the facility with which 
import and export traffic is transported. Goods brought to 
America from many different parts of the world are often trans- 
shipped at the ports of import for rail movement to distribut- 
ing and consuming centers under special services of one sort 
or another. The products of forests, farms ranches, mines, 
and factories, in like manner, are often moved by railroad 
to ports for export under some form of special railroad service. 


Perishable freight is transferred directly from the steamers 
in which the goods are imported at ports of the Atlantic, Gulf 
of Mexico, or Pacific seaboards to freight cars specially pre- 
pared to receive and protect them from spoilage. These cars 
are often moved by fast freight trains from the ports to mar- 
kets in the interior. Shipments of various American products 
for export are handled in specially prepared and equipped 
freight cars to the ports where they are transshipped to 
steamers to be conveyed to the world’s consuming markets. 


Development of Special Freight Services 


Special arrangements for the transportation of freight and 

special freight services have been accorded to certain shippers 
and consignees and to certain types of traffic since the early 
days of railroad transportation in the United States. They 
antedated the act to regulate commerce of 1887 and the Hep- 
burn act of 1906, as is indicated by the fact that these acts take 
cognizance of the existence of special freight services and 
provide for their regulation by the Commission. The interstate 
commerce act, as amended, provided for the publication by 
the rail carriers of their tariffs providing for the rules, regula- 
ions, and charges to govern such services when charged for 
in addition to the through rates for ordinary railroad trans- 
portation services. 
_ Prior to the act to regulate commerce of 1887, which pro- 
vided, among other things, for the establishment of the Inter- 
state Commerce Commission, there was little or no uniformity 
in the granting or denying of special services and privileges by 
carriers to shippers and consignees. The privileges granted by 
some railroads to certain favored shippers or consignees were 
sometimes denied to others. Special services, privileges, and 
allowances of various kinds were often related to rebating, 
discrimination, and special preferment. The act of 1887 for- 
bade unjust and unreasonable discrimination between person, 
places, and commodities, so that the use of special services 
and privileges as means of unfair discrimination was curbed. 
he Commission recognized and took jurisdiction over special 
services as essential parts of railroad transportation service. 
The Hepburn act of 1906 required the rail carriers to publish 
tates and regulations for special services so that the services 
might be available to all shippers and consignees at reason- 
able rates and under uniformly fair terms. 





The carriers gradually have defined and clarified the 
nature and extent of the special or accessorial services that 
they hold themselves out to perform. With the aid and direc- 
tion of the amendments to the act to regulate commerce, and 
with the administrative direction of the Commission, they have 
worked out fairly uniform rules and regulations for the gov- 
ernment of the use of special services and of the terminal serv- 
ices that are so closely identified with special services as to 
be almost inseparable. 


Special Freight Service Tariffs 


In some cases, the special services rendered by the rail 
carriers are of such nature that special service tariffs must 
be published under the requirements of the interstate commerce 
act and the regulations of the Commission. These tariffs pro- 
vide rules and regulations governing the use of the services 
by shippers and consignees and specifying the charges assessed 
by the carriers for the services. These charges are added to 
the published line-haul freight rates properly applicable to the 
movement. The tariffs of the carriers naming rates for the 
transportation of goods are applied to ascertain the line-haul 
rates from points of origin to points of destination. 


The line-haul tariffs, though publishing rates that usually 
include the ordinary and customary services from the tracks 
or stations at the points of origin and the services incident to 
the delivery of the goods to railroad stations or private sidings 
at destinations, in many cases do not include special services 
in addition to the regular freight service. Tariffs publishing 
class and commodity rates usually specifically provide that such 
rates as are published do not include charges for demurrage, 
switching, terminal services, storage, refrigeration, or other 
special or terminal services of like character. 


The tariffs of a typical railroad provide, in a special rule 
governing the tariffs, a general rule concerning facilities, 
privileges, and deliveries. This rule stipulates that the rates 
named in the tariffs apply from and to the tracks, stations, or 
other receiving and delivering points on or to and from private 
sidings connected with lines that are parties to the tariffs, 
where the particular traffic is usually received or delivered. 
Rates on certain commodities apply from private sidings or 
stations at which those commodities are customarily handled 
by the carriers at points of origin to private sidings or the 
customary handling tracks and stations at which the com- 
modities are handled at destination stations. 


Freight rates also ordinarily include the use of the receiv- 
ing and delivering facilities provided by the carriers either at 
such stations, at other receiving and delivering points, or 
private sidings of the shippers, consignees, or owners. The 
rates are subject, however, to any charges that may be due 
for switching, terminal service, storage, icing, demurrage, and 
all other charges. The rates are subject to any rules and regu- 
lations that may in anywise change, affect, or determine any 
part of or the aggregate of such rates, as well as any privileges 
or facilities granted or allowed, that are or may be published 
by any of the railroad lines parties to the tariffs and filed with 
the Commission or with the public service commissions of 
the states with which the tariffs are lawfully filed in intra- 
state commerce. The rates provided for in the line haul tariffs 
are subject to any other charges for strictly local service and 
to any regulations incidental to such local services that are 
on file lawfully with the Commission or the state commissions. 


Line-haul rates are also applied by the carriers to and from 
such tracks, stations, or other receiving and delivering points 
on connecting lines as are not parties to the tariffs, or to and 
from private sidings connected with such lines, when and as 
designated and provided for in delivery tariffs that are pub- 
lished by any of the lines that are parties to the tariffs of the 
carrier publishing the line-haul service rates. Such delivery 
tariffs, in order to be applicable, must be legally filed with 
the Commission and the proper state commissions. 


Reconsignment and Diversion 


A special freight service of primary importance is the 
changing of the consignee or destination of a shipment of goods 
without the removal of the goods in the car at the through 
rates from the points of origin to the points of final destina- 
tion. If back or out-of-route hauls are involved in moving 
diverted or reconsigned shipments to their final destinations, 
extra mileage charges for such hauls are usually provided for 
in the tariffs of the carriers granting the diversion and recon- 
signment privileges. Charges are made for the extra clerical 
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and transportation services incident to diverting or reconsign- 
ing the shipments. 


Transit Services and Privileges 


Arrangements are in effect throughout the United States 
by which shipments of iron or steel, grain, lumber and other 
forest products, cotton, ores, vegetables and fruits, meats and 
animal products, live stock, and many other raw or semi- 
manufactured commodities may be stopped off at points be- 
tween the points of origin and final destinations, to be partially 
manufactured, processed, and brought into marketable condi- 
tion. Iron and steel may be fabricated; grain may be milled and 
malted; lumber may be dressed or otherwise treated; cotton 
may be compressed; ores may be refined; fruits and vegetables 
may be graded and stored; live stock may be fed, dipped, 
yarded, and marketed; and other important services of similar 
nature may be performed on other raw or rough materials of 
industry or other specified commodities so that they reach 
their destinations further along in manufacture, but usually 
not as completed articles ready to be consumed. 


Perishable Protective Services 


Shipments of fruits, vegetables, dairy products, meats, 
packing house products, and other commodities subject to spoil- 
age are protected before shipment and in transit through the 
use of special cars and the furnishing of special refrigeration, 
ventilation, and heating services. Specially constructed re- 
frigerator cars are precooled before the goods are loaded and 


are reiced as often as necessary at icing stations on route to — 


destinations. The ice used to cool the goods is placed either 
in bunkers at the ends of the cars or used as “top ice” in the 
bodies of the cars with the goods, or “crate ice” may be placed 
in the package, with the goods. The use of “top icing” placed 
in the freight cars on top of the packages containing the freight 
to be protected is usually restricted by carriers’ regulations. 
Perishable commodities that require air to prevent spoilage 
are ventilated by leaving open traps or doors. Shipments that 
require heat to prevent freezing are made in cars equipped 
with heaters or stoves so that the required temperature may be 
maintained throughout the journey. 


Extra charges are usually assessed for refrigeration, venti- 
lization, and heating services. These charges, together with the 
rules and regulations governing the services, are published in 
special tariffs issued jointly by the carriers through a tariff 
publishing agency, or, in some cases, by carriers individually. 


Preparation of Cars to Accommodate Special Shipments 


It is sometimes necessary to prepare cars especially to 
accommodate certain kinds of goods. They sometimes must be 
lined with felt or heavy paper to protect shipments of certain 
fruits or vegetables in some seasons. Shipments of grain in 
bulk are retained in the cars through the use of grain doors 
or bulkheads to prevent leakage. Bulkheads or temporary par- 
titions are used to divide the cars into compartments or bins 
for the segregation of different grades or kinds of grain. 


Hay, straw, or other materials of similar sorts are used 
to protect shipments of certain commodities from breakage or 
damage due to temperature variations. The rules of the Con- 
solidated Freight Classification and of tariffs of the carriers 
provide that certain commodities may be retained in place and 
supported through the use of dunnage, and allowances are made 
for the use of such protective devices up to the amount speci- 
fied in the classification or tariff rules. Dunnage consists 
usually of the protection of commodities through the use of 
stakes, standards, stripping, bolsters, racks, and other types of 
blocking or support. 


Cars used for the transportation of live stock must be 
cleaned, fumigated, or disinfected by the requirements of 
municipal, county, state, or federal regulations or by the orders 
of the shippers. The carriers make charges to cover the cost 
of their services in attending to the cars in this fashion. The 
charges are published in special service tariffs. 


Bedding is sometimes supplied for cars containing ship- 
ments of live stock and charges are assessed for the furnishing 
of this service when it is performed by the carriers for the 
shippers or owners of the animals. 


Caretakers 


The shippers of live stock and perishable commodities that 
require heaters to protect them usually provide caretakers to 
accompany the shipments and attend en route to the animals 
or stoves. These men tend the fires, feed and water the live 
stock and poultry, and otherwise care for the goods or animals. 
Special rates are made by the carriers for the transportation of 
caretakers and special contracts are made relieving the car- 
riers from liability for injuries to the caretakers while they 
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are employed in this service and riding on freight trains carry. 
ing the goods. 
Peddier Car Service 


Peddler car service is a combination of perishable prote. 
tive and transit services. Shipments of meats and packj 
house products are loaded at the shipping points into reffje. 
erator cars and placed under refrigeration. The cars are trang. 
ported to the first destination, opened, and partly unloadeg 
reiced, and reforwarded to the next destination. This progeg 
is repeated until the final destinations are reached and thp 
cars completely unloaded. Extra charges are made for peddle 
car service and the charges, as well as the rules and regyj. 
tions governing the service, are published in special seryig 
tariffs of the carriers. 


Non-Tariff Special Services 


There are other types of special services for which no 
tariffs are published providing for additional charges, for the 
services are performed by the carriers at the regular trang. 
portation rates as parts of their ordinary freight sevice. The 
carriers, in order to reduce operating expenses on certain 
classes of traffic or to improve their services for competitive 
purposes, substitute this class of special service for their ordj. 
nary freight service or perform the special services in addi- 
tion to the regular services without extra expense to the ship. 
pers or consignees. A number of trunk line railroads have 
substituted motor freight service for their regular local or 
“way” freight trains where the traffic is comparatively light 
and the stations that must be served relatively close together, 
in order to improve service or to decrease the cost of operation 

Again, rail carriers, in order to improve the service offered 
to less than carload traffic between important districts, make 
up through merchandise or package cars to be moved from 
designated freight stations in one large city to selected stations 
in other important cities not only on the lines of the initial 
carriers but also to important stations on the lines of connect- 
ing carriers. 

Special fast-freight or expedited freight trains are operated 
on regular schedules making regular runs at comparatively 
high rates of speed. Trains of these provided by many roads 
to meet the exigencies of the particular commercial needs that 
they seek to serve. 


Scheduled Freight Services 


Virtually all railroad systems operate fast or expedited or 
scheduled freight service designated by distinctive names, and 
“crack” freight trains also designated by special names, such 
as the “Spark Plug,” the “Blue Streak,” the “Hummer,” the 
“Speed Witch,” the “Minute Man,” connoting speed, certainty, 
or regularity. In other cases, the fast freight trains operated 
between important terminals of the systems are designated by 
numbers. 

No extra charges are made for special services of this 
nature. The kinds of traffic that require movement by motor 
truck service, by package car service, or by fast or expedited 
freight train service are transported at the regular rates pub- 
lished in the class or commodity tariffs of the carriers that 
participate in the hauling. Though services of this sort are 
used as substitutes for ordinary line-haul services rather than 
as accessorial or ancillary services, they must be included in 
the general category of special freight services. 

The railroads of the United States that have established 
expedited or scheduled freight service arrange for preferment 
in movement of certain types of traffic over other commodities. 
Urgently needed shipments are handled on fast freight trains 
that operate at high speed and that have preference over slow 
freight trains. Ordinary freight that does not require special 
movement, but that must be moved with reasonable despatch, 
is handled in moderately fast freight trains, while the heavy, 
bulky, low grade commodities, such as ore, coal, sand, slag, 
brick, and cement, are hauled on so-called “slow,” “dead,” or 
“drag” freight trains. 

Special car placards and special symbol waybills are often 
used to designate the cars and freight that are to receive spe- 
cial movement. The carriers use preference freight services to 
improve the operation of the roads and as a competitive force 
to develop additional traffic. The high grade commodities 
usually accommodated on preference freight trains are hauled 
at higher rates than are charged for the “slow” or “dead 
freight, so that the costs of the special services may’ be said 
to be reflected in the rates charged for the transportation of 
the high-grade commodities. 


Pacakge or Merchandise Car Freight Services 


Through package, merchandise, or program cars are loaded 
from selected freight stations in the larger industrial and com- 
mercial centers on certain days of the week for designated 
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tations on the lines of the originating carriers or of their con- 
nections. These cars are forwarded to the selected stations 
with all the less carload freight from the station of origin for 
the destination station or for points beyond that station. Such 
through package cars are operated between virtually all im- 

rtant traffic centers of the United States over the lines of 
the important trunk lines. In many cases, competitive routes 
offer merchandise car service between the same traffic centers. 
This causes, in many cases, the relatively light average loading 
of merchandise freight. 

There are no extra charges assessed by the carriers for 
through package car service. It is substituted for the regular 
less carload service in order to avoid the use of intermediate 
transfer stations and to expedite the movement of the mer- 
chandise cars. No tariffs are published providing for this serv- 
ice, but the carriers often issue package car guides or “sailing 
day schedules” showing the freight stations to and from which 
merchandise cars are operated and the days of the week on 
which freight is accepted at the stations of origin for various 
destination points. These guides also indicate the routes over 
which the cars travel to destination and the approximate run- 
ning time to the points that have such service. 

Package or merchandise cars are important auxiliary serv- 
ices of the railroads that afford expedited freight service to 
less carload shippers and are important competitive factors 
used by the railroads in developing freight traffic. 


Fast Freight Lines 


Prior to the development of the nresent freight transpor- 
tation systems, with thousands of miles of railroad line under 
one management, there were numerous fast freight lines, each 
made up of several or a number of shorter railroads connect- 
ing important centers. Fast freight lines came into existence 
in great numbers after 1866, when Congress authorized the 
establishment of combination routes to replace the older sys- 
tem of the handling of shipments over several lines by freight 
forwarders located at the junction points. 


Fast freight lines maintained virtually no operating organi- 
zations, but combined portions of railroads into through routes 
and solicited freight between the important cities located on 
their lines. Rates were fixed by the railroads that made up 
the routes and the fast freight or despatch lines received per- 
centages of the rates for their services in obtaining the freight 
traffic and for the use of their equipment. 


Most of the celebrated fast freight lines have passed out 
of existence and through service arrangements have been made 
to replace them. There are still, however, lines of this sort 
in existence that are important factors in the special services 
afforded. 

Private Freight Cars 


Shippers of certain commodities, such as perishable fruits 
and vegetables, petroleum and its products, naval stores, live 
stock, and packing house products, use special equipment for 
the transportation of their products. These cars, in some cases, 
are owned by the shippers themselves, while in others they 
are owned by private car lines and leased to shippers. The 
carriers are required to furnish all the types of special equip- 
ment used in transporting these commodities and have pre- 
ferred, in many instances, to pay the owners of the special 
types of cars rentals for their use rather than buy the equip- 
ment. Allowances by the carriers to shippers owning private 
car equipment in connection with the transportation of their 
products are published in special allowance tariffs. 

_This brief summary of the outstanding special railroad 
freight services indicates all too inadequately the great variety 
and importance of these services in our modern transportation 
system. A comprehensive knowledge of the nature of the 
special services available and of the rules and regulations gov- 
erning their uses is of vital importance in understanding and 
using the facilities of transportation in production and distri- 
bution of commodities. 


ACME STEEL OFFERS NEW TOOL 


A simply operated shear for cutting flat steel bands has 
been perfected by the Acme Steel Company. This tool is par- 
cularly valuable to shippers and receivers who are confronted 
with the problem of unpacking heavy shipments bound with 
steelstrap. It cuts % in. and 1% in. bands easily and quickly. 
Leverage produced by the toggle action of the handles of the 
shear makes the last portion of the cut as easy as the first. 
It has been designed to prevent fatigue on the part of the 
operator and the stationary handle protects the user’s hands. 
A single stroke of the upper handle makes a clean square cut. 
The two sheared ends of the band remain flat. Curling and 
uneven edges are eliminated. 
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Doings of the Traffic Clubs 





One of the features of the spring meeting of the Associated 
Traffic Clubs of America, to be held at New York April 20 
and 21, with the Commodore Hotel as headquarters, will be 
a national golf championship contest in which many of the 
outstanding golf experts in the transportation field are expected 
to participate. The championship award will be a silver cup 
to be presented by the Traffic Club of New York. The affair 
will be held at the Westchester Country Club, Rye, N. Y., 
under the direction of J. E. D’Alton, president, D’Alton Ship- 
ping Company, who has had charge of many similar affairs in 
the east. Qualifying rounds will be held the morning of April 
19, the day before the beginning of the business sessions of 
the convention. The best sixteen in the qualifying rounds will 
be paired for play on the afternoon of the same day. The 


semifinals and finals will be held the afternoon of April 21, 
after the close of the business sessions. 
be other golf contests. 


In addition, there will 





C. J. Pearson, president, General 
Moter Express, Inc., has been elected 
president of the Indianapolis Traffic 
Club. He has just completed a term 
as vice-president and has given several 
years’ service to the club in various 
capacities. Other officers elected are: 
Vice-President, T. Paul Jackson, traffic 
manager, Diamond Chain and Manu- 
facturing Company; _ secretary-treas- 
urer, E. G. Bumgardner, freight agent, 
Baltimore and Ohio Railroad. Direc- 
tors: B. M. Angell, traffic manager, 
Stokely Brothers and Company; Wm. 
J. Hanley, assistant traffic manager, 
Evans Milling Company; B. D. Rhodes, 
division freight agent, Pennsylvania 
Railroad; J. G. Naughton, district pas- 
senger and freight agent, Indiana Rail- 
road; D. R. Thompson, district freight 
and passenger agent, Southern Rail- 
road; S. A. Daugherty, traffic manager, 
Kroger Grocery and Baking Company; 
R. F. Garen, traffic manager, Central 
States Envelope Company; D. W. Paul, freight agent, New 
York Central System; W. J. Nolan, commercial agent, Lacka- 
wanna Lines; R. L. Ramsey, traffic manager, Inland Container 
Corporation. 








Joe Marshall, special representative, freight claim division, 
Association of American Railroads, will speak on “Serving the 
Customer” at a dinner meeting of the Transportation Club of 
Springfield, Ill., at the Hotel Abraham Lincoln, March 10. 
R. S. Sneed, traffic representative, Chicago and Illinois Mid- 
land, will be toastmaster. The club has appointed the fol- 
lowing delegates and alternates to the meeting of the Asso- 
ciated Traffic Clubs of America at New York April 20 and 21: 
Delegates, S. C. Clayton, general agent, Railway Express 
Agency, Inc.; W. C. Hurst, vice-president, C. and I. M.; L. F. 
Root, district freight agent, Baltimore and Ohio; H. G. Keiser, 
freight agent, Illinois Central; A. L. Peterson, traffic manager, 
Central Illinois Public Service Company. Alternates: D. H. 
Irwin, traffic manager, Sangamo Electric Company; F. W. 
Stephenson, district passenger agent, Illinois Central; Carl 
Krause, traffic manager, Allis-Chalmers Manufacturing Com- 
pany; M. L. Pieper, traffic commissioner, Springfield Chamber 
of Commerce; Vance Williams, traffic manager, C. and I. M. 





L. A. Rossman, editor and publisher, Grand Rapids Herald- 
Review, spoke on “The Birth and Growth of the Bus Industry” 
at a luncheon meeting of the Traffic Club of Mineapolis at the 
Hotel Nicollet February 25. The occasion was designated 
“Greyhound day” and was sponsored by the Northland Grey- 
hound Lines. The club will observe amateur day at its lunch- 
eon meeting at the Hotel Nicollet March 25. 





Members of the Junior Traffic Club of Chicago entertained 
guests from the South Bend, Ind., Traffic Club and the Wau- 
kegan-North Chicago, Ill., Traffic Club at a cabaret dinner and 
floor show at the Medinah Athletic Club February 27. The 
South Bend Club’s bowling league rolled a match with the 
Junior Traffic Club’s league at the Medinah Club in the after- 






































































































































PAGE 454 


noon. Jchn Hartenbower, president of the Junior Club’s bowl- 
ing league, and Henry Coffman, chairman of the program and 
entertainment committee, were in charge. John Burchmore, 
Chicago attorney, will lead a discussion of carrier liability 
under Paragraph 11 of Section 20 of the act at a meeting of 
the traffic discussion group at the Palmer House March 1. 
Officers will be elected at a meeting of the club at the Palmer 
House March 4. 


At the annual meeting of the Traffic Club of Denver Febru- 
ary 12 the following officers were elected: President, E: C. 
Custance, Colorado and Southern; first vice-president, F. J. 
Rebhan, American Crystal Sugar Company; second vice-presi- 
dent, R. P. Newman, New York Central; secretary-treasurer, E. 
F. O’Shea, Merchants Biscuit Company; members of the board 
of directors, C. S. Evenson, Chicago and North Western; J. H. 
Lipscomb, Colorado and Southern; W. A. Murphy, C. M. St. P 
& P.; A. G. Winters, Denver and Rio Grande Western. 


Judge William Hawley Atwell spoke on “George Washing- 
ton’ at a luncheon meeting of the Traffic Club of Dallas at the 
Hotel Adolphus February 22. 
the arrangements. 


Charles Hinds was in charge of 


Willard E. Goetz, the new presi- 
dent of the Junior Traffic Club of Min- 
neapolis, began work with the C. B. & 
Q. Railroad Company in the tariff de- 
partment at Chicago in June, 1927, 
at the age of 17. He held various posi- 
tions in the tariff and traffic depart- 
ments in Chicago and was transferred 
to Minneapolis in 1932 as chief clerk to 
the general agent. He has recently 
been appointed city freight agent for 
the Burlington in Minneapolis. 





L. F. Owen, newly elected presi- 
dent of the Winston-Salem, N. C., 
Traffic Club, began his career as a civil 
engineer at which profession he worked 
for some time. He later became con- 
nected with the Roanoke and South- 
ern Railroad, one of the predecessor 
corporations of the Norfolk and West- 
ern, serving in various capacities in the 
terminal freight office and, for a short 
time, as freight train conductor. More 
than thirty years ago he went with the 
traffic department of the Reynolds To- 
bacco Company at Winston-Salem. In 
1928 he was made general traffic man- 
ager for that company and _ shortly 
thereafter was also elected a director. 
He is active in church and civic affairs and for a number of 
years was a member of the Winston-Salem board of aldermen. 





The following officers have been elected by the Birming- 
ham Traffic and Transportation Club: President, A. W. Carey, 
traffic manager, T. C. I. and R. R. Co.; first vice-president, A. J. 
Ribe, traffic manager; second vice-president, W. J. Sullivan, 
traffic manager and vice-president, Grider Coal Sales Agency; 
members of the board of governors, C. O. Vardaman, division 
superintendent, Birmingham Electric Company; C. H. Stutz, 
traffic manager, National Cement Company; W. B. Lewis, traffic 
manager, Woodward Iron Company; F. M. Kitchell, commercial 
agent, Southern Railway; L. J. Mantoux, commercial agent, St. 
Louis-San Francisco; J. T. Cutcliff, Norfolk and Western; L. T. 
Thoman, general agent, M.-K.-T.; H. T. Denning, division pas- 
senger agent, Seaboard Air Line; J. C. Willis, district freight 
agent, Louisville and Nashville. 


Senator James J. Davis will be the speaker at the annual 
meeting and dinner of the Reading Traffic Club at the Hotel 
Abraham Lincoln March 4. Officers will be elected. There 
will be a program of entertainment. 

T. V. Grant, Los Angeles furrier, spoke on “Wild Life in 
the North” at a meeting of the Women’s Traffic Club of Los 
Angeles February 24. Mrs. Ruth Eckert spoke on “Winter 
Sports in the Yosemite,” and showed motion pictures of that 
park. The club will join with the Los Angeles Transportation 
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Club, the Rail and Water Club and the Southern Califor), 
Passenger Association in a week-end trip to Yosemite Nation, 
Park March 12 to 15. 





The annual president’s ball of the Traffic Club of Baltimo, 
will be held at the Lord Baltimore Hotel March 2. Dinne 
will be served, after which there will be a business seggig, 
which will include election of officers. There will then , 
dancing and a program of entertainment. 

The Los Angeles Transportation Club will hold a stag pary 
at the clubrooms, Pacific Electric Building, March 5. Refresh. 
ments will be served and there will be a program of entertgip. 
ment. The club will hold a buffet supper, vaudeville show ang 
dance in the clubrooms April 2. 





The Wyoming Valley Traffic Club will hold a meeting g 
the Elks Club, Scranton, Pa., March 3. C. M. Bowen, Brie 
Railroad, will be the speaker. Officers and directors wil] hp 
elected. 

C. E. Buehner, manager, Houston Better Business Bureay, 
spoke on “On Guard for the Community,” at a luncheon meet. 
ing of the Traffic Club of Houston at the Rice Hotel February 
23. The meeting March 2 will be Baltimore and Ohio-Alton 
day. Lamar Land, vice-president, Associated Traffic Clubs of 
America, will be the speaker. 


J. J. O’Connor, who was elected president of the Miami Val- 
ley Traffic Club at the annual meeting February 11, is com- 
mercial agent for the Clinchfield Rail- 
road with headquarters at Cincinnati, 
O. He was born at Augusta, Ga., and 
was educated at Mobile, Ala. In Sep- 
tember, 1925, he went to work for the 
Central of Georgia at Tampa, Fla. A 
month later he was transferred to 
Miami, Fla., and in January, 1926, was 
appointed soliciting freight agent for 
the Clinchfield at Augusta, Ga. In 
October he was transferred to Jack- 
sonville, Fla., as freight traffic repre- 
sentative for that railroad, and in 
July, 1929, was sent to Cincinnati as 
traveling railroad freight agent. In 
1935 he was appointed to his present 
position. Other officers elected with 
Mr. O’Connor were: First vice-president, Maurice T. Otto, 
traffic manager, Dayton, O., Chamber of Commerce; second 
vice-president, H. A. Peterson, general agent, Northern Pacific, 
Cincinnati; W. D. Tucker, traffic department, G. H. Mead Com- 
pany, secretary; O. H. Murlin, commercial agent, Universal 
Carloading and Distributing Company, Dayton, treasurer; mem- 
bers of the board of governors: H. S. Malone, traffic manager, 
Delco Products Corporation, Dayton; B. E. Olsen, traffic man- 
ager, The McCall Company, Dayton; George Marks, traffic 
manager, Wright Field, Dayton; L. C. Landaker, traffic man- 
ager, Hooven and Allison Company, Xenia, O.; James M. Ryan, 
solicitor, C. and D. Motor Delivery, Dayton; W. M. Potts, 
general agent, Reading Company, Cincinnati; Henry Dawes, 
Jr., general agent, Louisiana and Arkansas, Cincinnati. The 
holdover members of the board are: C. E. Healy, traveling 
passenger agent, Chicago, Burlington and Quincy, Cincinnati; 
R. D. Coate, freight agent, New York Central, Springfield, 
O.; Martin Kupprat, traffic manager, Davies Young Soap Com- 
pany, Dayton; E. F. Leonard, freight traffic representative, 
Southern Railroad, Cincinnati; W. M. Powers, assistant traffic 
manager, National Cash Register Company, Dayton. The new 
officers will take over the affairs of the club March 1. 








The Traffic Club of Kansas City held a dinner dance at the 
Bellerive Hotel February 27. The affair was in the hands of 
a committee consisting of Jess Morgan, Ken Trowbridge and 
A. E. Lucas. 





The Women’s Traffic Club of Greater New York will make 
an educational tour of the New York Stock Exchange the morn- 
ing of March 20. 

Motion pictures furnished by the Chevrolet Motor Company 
will be shown at a luncheon meeting of the Traffic Club of St. 
Louis at the Hotel De Soto March 1. 

Carl R. Gray, Jr., vice-president and general manager, C. 
St. P. M. & O., a colonel in the engineer corps, U. S. Army 
reserves, spoke on “National Defense” at a luncheon meeting 
of the Transportation Club of St. Paul at the Hotel Lowry 
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February 23. The meeting was in observance of national de- 
jnse week and was sponsored by the St. Paul chapter of the 
reserve Officers’ Association. 


The Grand Rapids, Mich., Transportation Club has set 
june 3 as the date of its annual golf outing. 

Motion pictures, “Romance on Main Street,” furnished by 
the National Biscuit Company, will be shown at a meeting 
of the Metropolitan Traffic Association of New York at the 
vidston House March 11. 


E. F. Stock, traffic manager, Peoria and Pekin Union Rail- 
way, chairman of the educational committee of the Transpor- 
tation Club of Peoria, made his annual report at a meeting of 
the club at the Pere Marquette Hotel February 25. He told 
of the success of the work in traffic study, classes in which are 
held four times a month at the Peoria Association of Com- 
merce. Students who had participated for a year were placed 
in an advanced class and a new elementary class was formed, 
he said. The elementary class studied transportation funda- 
mentals while the advanced class studied tariffs and their ap- 
plications and construction, routing and special subjects. The 
report acknowledged assistance from Professor L. G. Tillot- 
son, dean of business administration, Bradley Polytechnic In- 
stitute, Peoria, and G. Lloyd Wilson, ph.D., chairman of the 
educational committee of the Associated Traffic Clubs of 
America. P. J. Naughton and J. D. McDonald are instructors. 


Stripped of its independence the Supreme Court of the 
United States would lose popular confidence, disappear from the 
American system and leave “an anarchy of principles and a 
chaos of decision,” said James A. Emery, general counsel, Na- 
tional Association of Manufacturers, in an address on “The 
Great Traffic Dispute’” at the annual dinner of the Traffic Club 
of New York at the Hotel Commodore February 20. In the 
application of the federal commerce power a distinction be- 
tween commercial intercourse and production has always been 
made, he said, adding that “production, whatever its form, is 
by nature and relations local,” while commerce is by nature 
“intercourse and trade’ in the things produced. That distinc- 
tion, he said, was “popular as well as legal.’”’ Attempts to bring 
production under the commerce power, he continued, resulted 
inmaking that power extend over local traffic as a step toward 
the control of production. These attempts have resulted in 
such legislation as the NRA, and because those attempts were 
nullified by the Supreme Court, the next attempt was the pro- 
posal to influence that court. ‘“‘Whatever the other merits or 
demerits of the proposal,” he said, ‘“‘they are insignificant in 
comparison with that feature which would enlarge the court 
for the plain purpose of obtaining a sympathetic opinion.” The 
difference between making the change by orderly constitu- 
tional amendment and by the method now proposed was “the 
difference between maintaining the independence of the judi- 
cial department and destroying it.” “If our great traffic dis- 
pute raises the issue as to whether the national government 
shall control local production as well as national commerce,” 
he concluded, “let the people give their deliberate answer. 
But let us never, under any pretext however plausible, destroy 
the independence of our judges, for that ends the court.” The 
club will hold a mid-winter golfers’ luncheon at the club quar- 
ters in the Hotel Biltmore March 3. A program of golf activi- 
ties for the coming season will be discussed. 


More than 1,500 were at table at the annual dinner of the 
Traffic Club of Chicago at the Palmer House February 25. 
The speaker was Dr. Gustavus W. Dyer, professor of eco- 
homics, Vanderbilt University, Nashville, Tenn. Speaking on 
“Industrial Democracy,” he said the real leaders of the America 
of today were in the business world. That was, he added, be- 
cause work and the tackling of problems developed big men 
and business offered plenty of both activities. He pleaded for 
business men to make the necessary sacrifices to take over 
leadership in national affairs the proper conduct of which 
needed badly the kind of brains and leadership developed by 
business. The function of business, he said, was service to 
the public and an industry prospered in direct proportion to 
ils standard of service. Those who decried profits, he added, 
overlooked the fundamental fact that profits were an index of 
service performed. Using the railroads as an example, he 
said they had produced at least a thousand dollars in national 
wealth for each dollar they had made in profits. The indus- 
trial development of the country and the growth of the great 
West, he said, were direct results of the work of the railroads. 
To those who still talked about land grants, he added, the 
answer might be made that, if the railroads had received full 
Payment for their public service, they would own all the land. 
He referred to the six-hour day bill and the burden its adop- 


The Traffic World 


tion 


bankruptcy he said. 





PAGE 455 









It would drive them into 
Such attempts and the new tendency 


would lay on the railroads. 


toward sit-down strikes, he added, indicated that there were 
many who thought business ought not to be run for the serv- 


ice of the public, but for the sole benefit of its employes. 
felt, 


He 
however, he said, that things would come out all right. 


The Anglo-Saxon people, he said, had a way of muddling 
through that had proved efficacious in many historical crises. 
John W. Bingham, president of the club, presided. The Rev. 
Canon David E. Gibson, Cathedral Shelter, delivered the invo- 


cation. 


The Railway Express Glee Club, under the direction 


of L. M. Gregsamer, sang several selections. 


The annual dinner of the Traffic Club of the Lehigh Val- 


ley will be held at the Hotel Bethlehem, Bethlehem, Pa., March 


15. 
has 


There will be no speaker. A program of entertainment 
been arranged by the dinner committee under the chair- 


manship of H. A. Ardinger. 





TRAIN LENGTH LIMIT BILL 
Representative O’Connell, of Montana, has introduced H. R. 


4891, a train length limit bill. 


SIX-HOUR-DAY LEGISLATION 
Senator Black, of Alabamba, has introduced in the Senate 


S. 1680, a bill to establish a six-hour day for railroad employes. 





Digest of New Complaints 





No. 


No. 


No. 


No. 


No. 


No. 


No. 


No. 


No. 


27628, Sub. No. 1, Omaha Grain Exchange et al. 
vs. Alton et al. 

Rates in violation sections 1 and 3, grain and grain products, 
to large terminal grain markets of Omaha, St. Louis, St. Joseph, 
and Memphis, and subsequently shipped out therefrom, under 
provisions of defendants’ applicable transit tariffs which permit 
the stopping of grain in transit for the purpose of storing, clean- 
ing, drying, milling, handling, manufacturing, etc.; alleges that 
effect of tariff provisions is to require complainant’s members 
using transit privileges to pay the full combination of rates to 
and from said markets which are rate-break points regardless of 
any lower rate applicable over the same route; other transit points 
preferred. Asks cease and desist order and suspension and can- 
cellation of paragraph (d) of Item 5, on page 10 of L. E. Kipp’s 
tariff, I. C. C. A-2739%, and item 305 on page 9 of the C. R. I. & P. 
I. Cc. C. C-12619 and all like provisions in tariffs referred to in 
the complaint. (Alfred G. Ellick, counsel, 810 Insurance Bldg., 
Omaha, Neb.) 

27625, Sub. No. 1, Green River Valley Coal Co., Inc., 
Ky., vs. Ann Arbor et al. 

Rates in violation sections 1 and 3, bituminous coal, from com- 
plainant’s mines on the Green River in Kentucky to points in Mich- 
igan; alleges that practice of defendants in according through 
joint rates from mines in western Kentucky all-rail, on one hand, 
and employing combination basis, when transported via water- 
rail on the other, results in violation of section 3. Asks rates. 
(T. J. McLaughlin, traffic counsel, 1010 Earle Bidg., Washington, 
BD...) 

27647, Sub. No. 1, 
Alton et al. 

Unreasonable rates, fresh meats and packing house products, in 
straight and/or mixed carloads, between points in Iowa, Kansas, 
and Minnesota to points in Florida. Asks rates. (Warren H. Wag- 
ner, atty., Investment Bldg., Washington, D. C.) 

27659, Manassa Timber Co., St. Louis, Mo., vs. Warren & Saline 
River et al. 

Charges in violation section 6, piling, Fullerton, Ark., to Omaha, 
Neb. Asks reparation. (G. E. Russell, practitioner, St. Louis, Mo.) 
27660, Philip Brodie & Co. et al., Pittsburgh, Pa., vs. A. C. L. et al. 

Unreasonable rates, potatoes, North Carolina to Pittsburgh, Pa. 
Ask reparation. (Walter S. Ryan, atty., 1210 Palo Alto St., North 
Side, Pittsburgh, Pa.) 

27660, Sub. No. 1, Sam Pasekoff Co., Pittsburgh, Pa., vs. B. & O. 
et al. 

Unreasonable rates, potatoes, North Carolina to points in Ohio 
and Pennsylvania. Asks reparation. (Walter S. Ryan, atty., 1210 
Palo Alto St., North Side, Pittsburgh, Pa.) 

27661, Globe Brewing Co., San Francisco, Calif., vs. Pennsylvania 
et al. 

Unreasonable rates and charges, aluminum shipping beer barrels, 
New Kensington, Pa., to San Francisco. Asks reparation. (Thomas 
O’Hara, atty., Capital Natl. Bank Bldg., Sacramento, Calif.) 
27661, Sub. No. 1, Same vs. Same et al. 

Same complaint and prayer. 

27662, Evans Elevator Co. et al., Decatur, IIl., vs. 
minal et al. 

Rates in violation sections 1, 3 and 4, corn and oats, points in 
Illinois to points in Kentucky. Receivers at Henderson and Owens- 
boro, Ky., prejudiced and receivers at Louisville, Ky., preferred. 
Asks rates and reparation. (T. C. Burwell, practitioner, P. O. 
Box 317, Decatur, Ill.) 


Omaha, Neb., 


Henderson, 


John Morrell & Co. et al., Ottumwa, Ia., vs. 


Illinois Ter- 





























































PAGE 456 


Personal Notes 





J. P. O’Kelley has been appointed eastern manager for 
Swayne and Hoyt, Ltd., shipowners and agents, at New York. 

Frank A. Ryan, general freight manager, International 
Mercantile Marine, died at his home in Upper Montclair, N. J., 
February 23. He had been with the I. M. M. for 47 years. 

J. M. Davis, president of the Delaware, Lackawanna and 
Western, and John G. Enderlin, secretary and treasurer, were 
reelected at a meeting of the railroad’s stockholders at New 
York February 23. The following were elected members of 
the board of managers: M. Hartley Dodge, Beekman Win- 
throp, William S. Jenney, Samuel Sloan, Roy C. Gasser, Paul 
Moore, Clarence M. Woolley, Roy E. Tomlinson, Henry S. 
Sturgis, John M. Davis, Arthur G. Hoffman, Arthur A. Hough- 
ton, Jr., Carl P. Dennett and Mr. Enderlin. 

Frank R. Garrison, for eleven years before his retirement 
connected with the Central Freight Association, latterly as a 
member of its auxiliary committee, died at his home in High- 
land Park, Ill., February 22. 

Thomas M. Curtis has been appointed commercial agent 
for the Chicago and Eastern Illinois at New Orleans, La., not 
for the C. R. I. and P., as stated in this column last week. 

C. M. McKeen has been appointed industrial agent for the 
Baltimore and Ohio, the Alton and the B. and O. Chicago Ter- 
minal at Chicago. 

The Nickel Plate Road has announced the following ap- 
pointments: H. A. Gilmore, westbound agent, at New York; 
H. C. Grenz, traffic representative, at Philadelphia; O. D. S. 
Getzfread, New England dairy and perishable agent, at Bos- 
ton; J. T. Grant, eastern dairy and perishable agent, at New 
York City. 

V. J. Bedell has been elected general manager and chief 
engineer for the new Orleans Public Belt Railroad, at New 
Orleans. 

A. D. Stenger has been appointed traveling freight and 
passenger agent for the Burlington-Rock Island Railroad at 
Houston, Texas. 

In order to make the titles of traffic representatives in 
charge of agencies more uniform, the Union Pacific has an- 
nounced the following changes: T. J. Dowd, general agent, 
Spokane, Wash.; R. J. Curtin, general agent, Tacoma, Wash.; 
H. M. Adkins, general agent, Yakima, Wash.; J. H. Cunning- 
ham, general agent, Walla Walla, Wash.; W. E. M. Schloeman, 
general agent, Aberdeen, Wash.; John W. Padden, general 
agent, Bend, Ore.; H. J. Berger, general agent, Lewiston, Ida.; 
W. S. Elliott, general agent, freight department, Seattle, Wash.; 
A. L. Ives, general agent, passenger department, Seattle, Wash.; 
— Beck, general agent, passenger department, Portland, 

re. 

L. B. Marsh has been appointed district freight agent for 
the Baltimore and Ohio at Decatur, Ill. 

F. J. Bolling has been appointed general freight agent for 
the Meridian and Bigbee River Railway at Meridian, Miss. 

A. T. Mason has been appointed assistant general freight 
agent for the Southern Pacific Atlantic Steamship Lines—Mor- 
gan Line—at New York City. 

E. O. Reeder, chief engineer, western lines, C. M. St. P. & 
P., until his retirement in 1917, died at his home in Seattle, 
Wash., February 21. He had 42 years of continuous service 
with the railroad. 

L. B. Buchanan has been appointed district freight agent 
for the Lykes-Coastwise Line, Inc., at Fort Worth, Texas. 
Ralph Wofford has been appointed commercial agent, at San 
Antonio, and C. J. Webre, Jr., traveling freight agent at San 
Antonio. 

J. G. Stubbs, for a number of years chairman of the stand- 
ing rate committee of the Transcontinental Freight Bureau, has 
been elected chairman of the bureau to succeed Joseph A. Far- 
mar, recently elected chairman of the Western Trunk Line 
Committee. Mr. Farmar has also been elected chairman of 
the Western Railroads Traffic Executive Committee. 

J. P. Heavers has been appointed general agent, traffic 
department, for the Minneapolis and St. Louis, at Atlanta, Ga. 
J. J. McGuinn has been appointed general agent, traffic depart- 
ment, at Cincinnati, O., and John J. Grogan, general agent, 
traffic department, Chicago. The title of F. H. Holmes has 
been changed from perishable freight agent to general agent, 
traffic department. His headquarters are at Los Angeles, Cal. 


SOUTHWEST SHIPPERS’ BOARD MEETING 


The Southwest Shippers’ Advisory Board will meet at the 
Galvez Hotel, Galveston, Tex., March 4. At a luncheon ses- 
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sion, at the Galvez Hotel, sponsored by the Traffic and Fopej 
Trade Club of Galveston and the Galveston Chamber of Cop. 
merce, F. W. Parker, vice-president and general 
Galveston Wharf Company, will speak on “Port Operations” 
Mayor Adrian F. Levy of Galveston will deliver an address 
welcome. Clark W. Thompson, president, Galveston Chambe 
of Commerce, will be toastmaster. At the business 
Homer J. Conley, commissioner, Fort Smith, Ark., 
Bureau, general chairman of the board, will preside. Then 
will be reports from chairmen of 29 commodity committees ang 
from representatives of individual railroads. L. M. Betts, map. 
ager, closed car section, car service division, Association of 
American Railroads, will report on general transportation gop. 
ditions. R. W. Edwards, district manager, car service division, 
Dallas, Texas, will report on transportation conditions in th 
southwest. Plans for participation in freight loss and d 
prevention month, set for April, will be discussed by H, RB 
Lockett, traffic manager, John Deere Plow Company, Dallas 
chairman of the loss and damage prevention committee, 





Cc. AND N. W. BUYS NEW LOCOMOTIVES 


Purchase of eight new streamlined steam passenger locomp- 
tives, the most powerful of the 4-6-4 type ever built, is ap. 
nounced by the Chicago and North Western. Each will he 
capable of hauling 14 to 16 passenger cars of standard weight 
at 120 miles an hour. The combined weight of each engine and 
tender will be 760,000 pounds, with the engine weighing 400,00 
and the tender 360,000 pounds. The overall length will be 1 
feet, 56 feet for the engine, and 46 feet for the tender. The 
height will be 16 feet and the width 10 feet 6 inches. Tractiye 
power is specified at 55,000 pounds. The grate area will be 
91 square feet, the boiler 94 inches in diameter, cylinders 25 by 
29 inches, and the steam pressure 300 pounds. The drive 
wheels will be 84 inches in diameter. Each engine will have 
six drivers, four truck wheels and four trailer wheels. Each 
will be equipped with an automatic stoker. Tender capacities 
are specified at 25 tons of coal and 22,000 gallons of water, 
Delivery of the locomotives to the railroad will be made about 
September 1. 


PETTENGILL BILL REPORTED 
The Traffic World Washington Bureau 
A favorable report on the Pettengill long-and-short-haul 
bill was ordered February 25 by the House committee on inter- 
state and foreign commerce by a vote of fifteen to eight. Repre- 
sentative Pettengill will submit the majority report on the 
bill. A minority report also will be submitted. 


CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 





FOR SALE—One set 1936-7 Traffic Course Books. Excellent con- 
dition. William Harris, 12739 Pinehurst Ave., Detroit, Mich. 





TRAFFIC MANAGER WANTED—Experienced Traffic Manager, 
capable of handling I. C. C. work and directing Traffic Department 
in commercial organization serving Southern city of 200,000. Address, 
Box GI-1, Traffic World, 418 S. Market St., Chicago, Ill. 





HELP WANTED—Solicitor, high type, protestant, alert, active, 
recent contact experience shippers New York area; sell service estab- 
lished nine years, moderate salary and commission. Address Box GI-2, 
Traffic World, 418 S. Market St., Chicago, Il. 





MAN WANTED—By Chicago’s largest resident traffic school. Must 
be acquainted in Chicago and have forceful personality for sales pro 
motion work outside and inside. Unusual opportunity for good man. 
State full particulars. Confidential. Box GI-3, The Traffic World, 418 
S. Market St., Chicago, Ill. 


== Mabe? . 
S. Calumet Ave. W. Main St 


Louisville, Ky. 


Chicago MOTOR EXPRESS 
Daily Refrigerator Service Between 
CHICAGO LEXINGTON, KY. LO KY. KNOXVILLE, TENN. 


Connecting lines serving all in Kentucky, Tenneseee, 
North Carolina, soe Cohen and Georgle 
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Docket of the Commission 





NOTE—items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


March 1—Milwaukee, Wis.—Hotel Wisconsin—Examiner Weems: 
27458—Wisconsin Retail Lumbermen’s Assn. et al. vs. Ann Arbor 
et al. 


March 1—Washington, D. C.—Examiner Brown: 
Air Mail Docket 20—Petition for fair and reasonable rates on Route 17. 


March 1—Washington, D. C.—Director Sweet and Examiner Brinkley: 
Finance 9952—C. & E. I. Reorganization (further hearing). 


March 1—Kansas City, Mo.—Hotel Baltimore—Examiner Peyser: 
MC 61438—Application of Kansas City Southern Transport Co., Inc. 


March 1—Cleveland, O.—Statler Hotel—Joint Boards 27 and 61: 
McC 50815—Valley Motor Transit Co. 
MC 86069—Application of D. W. Rhinemiller, Cleveland, O., for per- 
mit. 


March i1—Asheville, N. C.—Battery Park Hotel—Joint Boards 130 and 
8 and Examiner McCaslin: 

MC 61598 and Sub. Nos. 1 and 2—Application of Smoky Mountain 
Stages, Asheville, N. C., for certificate and to extend operation. 
MC 30882—Application of Inter-Carolinas Motor Bus Co., Asheville, 

N. C., for certificate. 


March 1—Atlanta, Ga.—Atlanta Biltmore—Examiner Archer: 
1. & S. 4295—Automobile parts, Atlanta, Ga., to Birmingham, Ala 


March 1—Houston, Tex.—Ben Milam Hotel—Joint Board 77: 
MC 17317—Application of United Freight Service, Houston, Tex., for 
license to operate as broker. 
McC 9125—Application of Gulf Coast Motor Freight Lines, Inc., Hous- 
ton, Tex., for certificate. 


March 2—Washington, D. C.—Examiners Jewell and Jameson: 
Finance 11481—Yosemite Valley reorganization. 


March 2—Washington, D. C.—Examiner Job: 
Fourth Section Application 16447—Cottonseed meal and hulls from 
Montgomery, Ala., to Panama City, Fla. 
March 2—Washington, D. C.—Examiner Job: 
* Fourth Section Application 1670i1—Canned goods from Panama City, 
Fla.—Filed by Tilford. 
March 2—Cleveland, O.—Statler Hotel—Joint Board 57: 
MC 14211—Application of Frank Cartage Co., Toledo, O., 
tificate and extend operations. 
MC 50402—Ferdinand Liszi. 


March 2—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Archer: 
27603—Ross and Christman vs. T. & P. et al. 


March 2—Asheville, N. C.—Battery Park Hotel—Joint Board 8: 
MC 29545 and Sub No. 1—Application of Smoky Mountain Tours Co., 
Inc., Asheville. N. C., for certificate and to extend operation. 


March 2—Houston, Tex.—Ben Milam Hotel—Joint Board 77: 

MC 11576—Application of Emmett Patterson, Houston, Tex., for cer- 
tificate or permit. 

MC 20331—Application of A. P. Clay, Houston, Tex., for certificate 
or permit. 

MC 32361—Application of C. R. Talkington, Houston, Tex., for cer- 
tificate or permit. 

MC 34160—Application of C. D. Newsom, Houston, Tex., 
tificate or permit. 


March 3—Cleveland, O.—Statler Hotel—Joint Boards 117 and 58: 
MC 50931—Application of Central Transfer, Toledo, O., for permit. 
MC 50417—Application of Harry F. Johnson, Stryker, O., for permit. 


March 3—Charlotte, N. C.—U. S. Court—Joint Boards 196, 2 and 130: 
MC 50421—Application of Mackie and Hudson, Yadkinville, N. C., 
for certificate. 
MC 86199—Application of Ray R. Rhyne, Dallas, N. C.. 
cate. 
MC 93427—Application Chris Vaughn Truck Lines, 
C., for certificate or permit. 


March 3—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Archer: 
27631—Bibb Manufacturing Co. et al. vs. L. & N. et al. 
March 3—Washington, D. C.—Argument: 
17936—Refrigeration charges of fruits, 
south. 
24984—-Growers & Shippers League of Florida et al. vs. A. C. L. et al. 
26529 and Sub. Nos. 1 and 2—Acme Tag Co. et al. vs. A. C. & Y. et al. 
March 3—Kansas City, Mo.—Hotel Baltimore—Examiners Mackley and 
Hall: 
27628—The Board of Trade of Kansas City, Mo., vs. Alton et al. 


March 3—Houston, Tex.—Ben Milam, Hotel—Joint Board 77: 
MC 3685—Application of W. P. Johnson, Houston, Tex., 
tificate or permit. 
MC 9145—Application of Roy E. Mays, Houston, Tex., for certificate 
or permit. 
MC 11629—Application of Alex J. Birkmeyer, Houston, Tex., for cer- 
tificate or permit. 
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MC 44572—Application of A. C. Bruns, Houston, Tex. (successor jp 
interest to T. D. McCandless), for certificate or permit. 

March 4—Los Angeles, Calif.—Calif. Comm.—Examiner Croft: 

|. & S. M-29—Classes and commodities in the southwest. 


March 4—Washington, D. C.—Argument: 
27428—Warner Chemical Co. et al. vs. C. & O. et al. 


March 4—Houston, Tex.—Ben Milam Hotel—Joint Board 77: 

MC 8076—Application of J. A. Wall, Houston, Tex., for certificate 
or permit. 

MC 41167—Application of H. O. Gibson, Houston, Tex., for certificate 
or permit. 

MC 76414—Application of Henry H. Murphy, Houston, Tex., for og, 
tificate or permit. 

MC 82731—Application of E. P. Gibson, Houston, Tex., for certificate 
or permit. 

MC 83502—Application of H. E. Osminer, Houston, Tex., for certig. 
cate or permit. 


March 4—Chicago, Ill.—Hotel Morrison—Examiner Weems: 
19610—Switching rates in the Chicago switching district. 


March 5—Chicago, Ill.—Morrison Hotel—Examiner Weems: 
27491—-Creamery Package Mfg. Co. vs. Alton et al. 
27544—West Kentucky Coal Bureau vs. I. C. et al. 
27549 and 27550—Fifth & Ninth Districts Coal Traffic Bureau ys, Aj. 

ton et al. 

27555 and 27556—Consolidated Coal Co. vs. Alton et al. 
27570—United Electric Coal Companies et al. vs. Alton et al. 
27640—Blue Bird Coal Co. et al. vs. C. & N. W. et al. 

March 5—Columbus, Ohio—Public Utilities Comm.—Joint Boards §j, 


62 and 118 and Examiner Borroughs: 

MC 324—Application of Earl R. Ohmes, Columbus, O., for permit, 

MC 79433—Application of Benedict Lines, Inc., Columbus, 0O., for 
certificate and to extend operations. 

MC 324—Application of Ohmes Transportation Service Co., Columbus, 
O., for’ a permit. 


March 5—Richmond, Va.—State Corp. Comm.—Examiner McCaslin and 
Joint Board 7: 
MC 3833—Earl Lenker, dba Dixie Transfer (Form BMC 1). 
MC 25603—Application of Britt Transportation Co., Rocky Mount, 
N. C., for certificate or permit. 


March 5—Washington, D. C.—Argument: 
26967—Pennsylvania Coal & Coke Corp. vs. P. R. R. et al. 
27434—Fuel Sales Corp. vs. D. L. & W. 


March 5—Houston, Tex.—Ben Milam Hotel—Joint Board 77: 

MC 15092—Application of Atlas Truck Line, Houston, Tex., for license 
to operate as broker. 

MC 20369—Application of Corpus Christi Distributing Service, Ine., 
Corpus Christi, Tex., for certificate. 

MC 86120—Application of Horace Willie Jones, 
for permit. 

MC 12012—Application of Corpus Christi Distributing Service, Inc., 
Corpus Christi, Tex., for license to operate as broker. 


March 6—Columbus, O.—Public Utilities Comm.—Examiners Borroughs 
and Jt. Bd. 9: 
MC 43052—Application of Burnside Motor Freight, Urbana, O., for 
certificate or permit. 
MC 50873—Application of Suburban Deliveries, Inc., Toledo, O., for 
a permit. 
March 6—Columbus, Ga.—U. S. Court—Examiner Archer: 
27624—Columbus Freight Bureau vs. A. B. & C. et al. 


March 6—Houston, Tex.—Ben Milam Hotel—Joint Board 77: 
MC 27529—Application of Houston Compress Co., Houston, Tex., 
for license to operate as broker. 
MC 85281—Application of Houston Compress Co., Houston, Tex., for 
certificate or permit. 


March 8—Trenton, N. J.—U. S. Court—Examiner Mohundro: 
27612—Intrastate rates on whiting in N. J. 

March 8—Beaumont, Tex.—Edson Hotel—Examiner Peyser: 
MC 61438—Application of Kansas City Southern Transport Co., Ine. 


March 8—Columbus, O.—Ohio commission—Examiner Borroughs: 
MC 86367—Application of J. B. Woods, Circleville, O., for permit. 
MC 86388—Application of James C. Duros, Columbus, O., for permit. 


March 8—Memphis, Tenn.—Peabody Hotel—Examiner Bradford: 
MC 41381—Application of Fisher Transports, Inc., Memphis, Tenn., 
for permit. 


March 8—Johnson City, Tenn.—Federal Bldg.—Examiner Higgins: 
MC-F 197—ET&WNC Motor Transportation Co. lease and option to 
purchase rights, etc., of Hoover Lines, Inc. 
March 8—Washington, D. C.—Examiner Bernhard: 
Finance 10078—Petitions of Robert B. Campbell and Warren E. Brown 
—A. V. I. reorganization. 
March 8—Washington, D. C.—Examiners Hosmer & Griffin: 
7865—Chamber of Commerce of Johnson City, Tenn., vs. Southern 
et al. 
26488—East Tennessee Border Traffic Assn. vs. A. C. & Y. et al. 
21373 and Sub. No. 1—Frankfort Chamber of Commerce vs. A. & W. 
et al. 
21665 and Sub. No. 1—Southside Virginia Just Freight Rate Assn. 
“m,.A; G. 2 06-0. 
1. & S. 4301—Glass, official to southern territory. 
1. & S. 4266—Class rates from and to Ky., N. C., Tenn., and Va. 
March 8—Chicago, Ill.—Morrison Hotel—Examiner Weems: 
27490—Peabody Coal Co. vs. C. & E. I. et al. 
27574—-Coal Trade Assn. of Ind. vs. A. W. & W. et al. 
27601 and Sub. No. 1—TIllinols Coal Traffic Bureau vs. Alton et al. 
27625—West Kentucky Coal Bureau vs. L. & N. et al. 
* 27625, Sub. 1—Green River Valley Coal Co., Inc., vs. Ann Arbor et al. 


Orangefield, Tex., 
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ie Transcontinental Railway Service 
Inc., 
Petes Almost equivalent to scaling and tunnelling great mountain ranges to 
oo construct the ‘‘First of the Northern Transcontinentals’”’ was the bridging of the 
es mighty Missouri, greatest river barrier in the Northwest. 

In the office files of the Northern Pacific engineering department the 
rex., 1,514-foot structure between Bismarck and Mandan, North Dakota is indexed 
, for simply as ‘Bridge No. 196’ but it is a vital link in transportation across the 

Northwest. Into its steel girders and granite piers is woven the ever-continuous 
story of Northwest and World trade. Across its steel trusses flow grain and 
aa wool, livestock and lumber, gold dust and mineral ores, fruit and salmon. 
one Until 1882 Indians and frontiersmen looked at the tumultuous ‘‘Big 
nn., Muddy” and swore no man could tame it. But the undaunted railroad builders 
watched the migrating buffalo and confidently located the vital structure 
be where the great herds swam the stream. 
we As heavier locomotives and cars take the place of the old and as train 
ial schedules tighten, Bridge No. 196 ‘‘carries on” to serve North Pacific shippers 
with dependable transportation. It is one of the historic links between East and 
¥. West, one of the ranking “‘firsts’’ in national railroad service. 


NORTHERN PACIFIC RY. 


Route of the Air-Conditioned NORTH COAST LIMITED 


PAGE 460 


March 9—Fargo, N. D.—U. S. Court—Examiner Shanafelt: 
1. & S. 4274—Stopping-in-transit of seeds in W. T. L. territory. 


March 9—Washington, D. C.—Examiner Sweet: 
Finance 9918—Missouri Pacific Reorganization. 
March 9—Cincinnati, O.—Netherland-Plaza Hotel—Joint Board 60: 
MC 38—Application of Aikins Motor Express, Osgood, Ind., for cer- 
tificate and to extend operation. 
MC 51255—Application of Haeckl’s Express, Inc., Hamilton, O., for 
certificate and to extend operation. 
March 9—New Orleans, La.—Jung Hotel—Examiner Archer: 
Fourth Section Application 16009—Lime to lower Mississippi River 
crossings. 
Fourth Section Application 16381—Lime from Texas points to Baton 
Rouge and New Orleans, La. 
March 9—Houston, Tex.—Ben Milam Hotel—Joint Board 32: 
MC 1333—Application as amended of Dixie Truck Line, 
Tex., for certificate or permit. 
MC 41358—Application of Roy L. Easter, 
tificate or permit. 
MC 65263—Application of O. F. Bright, Houston, Tex., for certificate 
or permit. 
MC 80730—Application of Acord and Snipes, Houston, Tex., for cer- 
tificate or permit 


March 9—Knoxville, Tenn.—U. S. Court—Examiner Higgins: 
MC-F 191—Huber & Huber Motor Express purchase of operating 
rights of Kingsport Transfer Co. 
MC-F 210—Huber & Huber Motor Express lease of operating rights 
of Central Motor Freight Lines, Inc. 


March 9—St. Louis, Mo.—Coronado Hotel—Director Hardie: 
* 1. & S. 4251—Cottonseed products from southwest to W. T. L. points. 
* 17000, part 8—Cottonseed, its products, and related articles. 


March 9—Chicago, Ill.—Morrison Hotel—Examiner Weems: 
* 27607—Swift & Co. vs. G. N. et al. (adjourned hearing). 


March 10—Washington, D. C.—Argument: 
25390—Abilene & Southern et al. vs. A. C. & Y. et al. 
25692 and Sub. Nos. 1 and 2—A. & S. et al. vs. A. C. & Y. et al. 
26429—A. & V. et al. vs. A. & S. et al. 
26764—A. T. & S. F. et al. vs. A. C. & Y. et al. 


March 10—Cincinnati, O.—Netherland-Plaza Hotel—Joint Board 58: 
MC 50836—Application of Donald Waitman, Hamilton, O., for permit 
March 10—Cincinnati, O.—Netherland-Plaza Hotel—Joint Boards 37 
and 208: 
MC 126—Application of W. R. Huey Express, 
certificate or permit. 
MC 33512—Application of Walter Ryle Huey, Florence, Ky., for cer- 
tificate of permit. 
MC 239—Application of Ecklar Motor Express, Cynthiana, Ky., for 
certificate and to extend operation. 
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March 10—Chicago, Ill.—Hotel Morrison—Examiner Weems: 
16300—Armstrong Packing Co. vs. A. & S. et al. 
18405—Interstate Cotton Oil Refining Co. vs. C. B. & Q. et al. 
20108, Sub. No. 1—Swift & Co. vs. St. L. S. F. et al. 
21010—Swift & Co. vs. A. & S. 
21508—Same vs. Same. 

22752, Sub. Nos. 1, 2, 3, 4—Swift & Co. vs. A. T. & S. F. et al. 
22867—John Morrell & Co. et al. vs. A. T. & S. F. et al. 

24615, Sub. 1—Cudahy Packing Co. vs. A. T. & S. F. et al. 
27142—John Morrell & Co. vs. Alton et al. 


March 10—Houston, Tex.—Ben Milam Hotel—Joint Board 32: 

MC 2044—Application of Roy C. James, Houston, Tex., for certificate 
or permit. 

MC 9144—Application of Mays and James, Houston, Tex., for cer- 
tificate or permit. 

MC 10494—Application of King & Sons, 
tificate or permit. 

MC 27662—Application of M. A. Davis, Houston, Tex., for certificate 
or permit. 


March 10—Washington, D. C.—Examiner Pattison: 
Valuation No. 1203—Atlantic Pipe Line Co. 


March 10—Chattanooga, Tenn.—Read House—Examiner Higgins: 

* MC-F 188—ET&WNC Motor Transportation Co. purchase of rights, 
etc., of Chattanooga-Atlanta Motor Freight Line, Inc. 

March 10—Pittsburgh, Pa.—Federal Bldg.—J. E. Davey: 

* MC-F 215—Transamerican Freight Lines, Inc. purchase of 
ete., of Gorman’s Transportaion Co. 


March 11—Fargo, N. D.—U. S. Court—Examiner Shanafelt: 
1. & S. 4300—Potatoes from Wis., Mich., Minn. to Ill. points. 
March 11— Cincinnati, O. — Netherland-Plaza Hotel — Examiner Bur- 
roughs: 
MC 50184—Application of Weldon M. Current, Sidney, O., for permit. 


March 11—Cincinnati, O.—Netherland-Plaza Hotel—Joint Board 37: 

MC 503—Application of Dixie Traction Co., Inc., Erlanger, Ky., for 
certificate. 

MC 588—Application of Black Diamond Stages, Inc., Fort Thomas, 
Ky., for certificate. 

MC 10798—Application of Peoples Central Transit Lines, Inc., Cov- 
ington, Ky., for certificate. 

MC 24430—Application of Merchants Bus Line & Citizens Bus Line, 
Covington, Ky., for certificate. 

MC 32173—Application of Kentucky Motor Coaches, Covington, Ky., 
for certificate. 

MC 40024—Application of Ludlow Transit Co., 
certificate. 
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MC 67058—Application of Ross Motor Coaches, Inc., Covington, 
for certificate. 
Ex Parte MC 8—Cincinnati area bus investigation. . 
March 11—Houston, Tex.—Hotel Ben Milam—Examiner Archer; 
1. & S. 4298—Switching absorption on import grain at New Q 


March 11—Houston, Tex.—Ben Milam Hotel—Joint Board 32: 
MC 4480—Application as amended of J. D. Miller, Houston, 
for certificate or permit. 
MC 59330—Application of R. R. Wheeler, 
tificate or permit. 
MC 87093—Application of H. E. 
tificate or permit. 
MC 30479—Application of Atlas Truck Line, Houston, Tex., f 
tificate or permit. 
March 11—Washington, D. C.—Argument: 
Ex Parte MC 9—Filing of contracts by contract carriers. 
March 11—Washington, D. C.—Examiners Boyden and Bernhard; 
Finance 11336—Savannah & Atlanta reorganization. 


March 11—Washington, D. C.—Examiner Dillon: 
* MC 3905—Application of National Trucking & Storage, Inc., 
ington, D. C., for certificate or permit. 


March 11—Indianapolis, Ind.—U. S. Court—Examiner Engelhart: 
* MC-F 205—Silver Fleet Motor Express, Inc., purchase of open 
rights of Adrian L. White. 


March 11—Nashville, Tenn.—U. S. Court—Examiner Higgins: 

* MC-F 200—Holland Highway Express Co. purchase of operating# 
and property of Holland Highway Express, Inc. 

* MC-F 201—Silver Fleet Motor Express, Inc., acquisition of ¢ 
etc., of Holland Highway Express Co. 


March 12—Philadelphia, Pa.—Chamber of Com.—Examiner Sul 
MC 9881—Application of Myers Trucking Co., Philadelphia, 
permit and to extend operations. 


March 12—Philadelphia, Pa.—Chamber of Com.—Examiner Sy 
1. & S. M-73—Rates over Ward Trucking Co. 


March 12—Huntington, W. Va.—U. S. Court Rooms—Joint Board 
MC 86385—Application of Graves & Bean, Huntington, W. Vj 
certificate. 
March 12—Houston, Tex.—Ben Milam Hotel—Joint Boards 16, 
153, 170. and 171: 
MC 4964—Application of Roy L. Jones, Houston, Tex., for cert 
or permit. 
MC 28147—Application of Anchor Mills, Waco, Tex., for 
or permit. ’ 
MC 60310—Application of Carl Woodward, Houston, Tex., fe 
tificate or permit. 
MC 73172—Application of C. F. Wood, Donna, Tex., for permit, 
MC 74183—Application of R. D. Williams, Houston, Tex., fe 
tificate or permit. 
March 12—Miami, Fla.—U. S. Court—Examiner Armes: 
1. & S. 4304—Wharfage tax on passengers at Miami, Fla. 


March 12—New York City—Hotel Pennsylvania—Examiner Na 
1. & S. M-75—Rates over Apex Express, Inc. 
March 12—Washington, D. C.—Examiner Maidens: 
1. & S. M-76—Rates over Stanley Hastings and Salisbury T 
March 12—St. Louis, Mo.—Coronado Hotel—Joint board 135: 
* MC-F 177—Merger in Triangle Express & Transfer Co., In 


Houston, Tex., 


Murphy, Houston, Tex., fg 


Noble Express & Transfer Co. 
March 12—St. Louis, Mo.—Coronado Hotel—Examiner Engelhart: 


* MC-F 217—Viking Freight Co. purchase of rights, etc., of 
Freight Lines. 
* MC-F 218—Viking Freight Co. purchase of rights, etc., of J 
Motor Freight Co. 
March 12—Memphis, Tenn.—Peabody Hotel—Examiner Higgins: 4 
* MC-F 202—Silver Fleet of Memphis, Inc., purchase of rights, 
of Covington Express, Inc. 
March 13—Houston, Tex.—Ben Milam Hotel—Joint Boards 32 and 
MC 67631—Application of Tips, Heath & Co., Houston, Tex, 
license to operate as broker. 
MC 84482—Application and supplement of Red Ball Motor 
Lines, Dallas, Tex., for certificate or permit. 
MC 59468—Application as amended of Red Ball Motor Freight 
Lufkin, Tex., for certificate or permit. 
MC 73707—Application of Tips Transit Co., Houston, Tex., for 
mit or certificate. 
March 13—Little Rock, Ark.—Hotel Marion—Examiner Higgins: ~ 
* MC-F 190—Powell Bros. Truck Line, Inc., purchase of oper 
rights, etc., of Jay G. Rogers Truck Line. 
March 15—Philadelphia, Pa.—Chamber of Com.—Examiner Sulli 
Ex Parte MC 6—lInvestigation to determine the extent and 
the municipality of Philadelphia, Pa., etc. (adjourned hes 
March 15—Galveston, Tex.—Galvez Hotel—Examiner Archer: 
1. & S. 4287—Average agreement demurrage rules. 
March 15—Washington, D. C.—Director Bartel and Examiner Bi 
27266—Lake coal demurrage. 7 
March 15—Washington, D. C.—Examiners Molster and Conway: | 
Finance 11531—Application of L. & A. to purchase properties of 
A. & LL. 
March 15—Washington, D. C.—Argument: 
* Finance No. 11246—Southern Pacific proposed lease. 
March 15—Reno, Nev.—Federal Bldg.—Examiner Croft: 


MC 86325—Application of Mrs. Ina B. Tognoni, Eureka, Nev., for | 
tificate. , 
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TAKE A TIP FROM THE MAN WHO KNOWS 


Toke a tip from those shippers and receivers of freight who require and receive the best available merchandise freight service @ They specify Preci- 
sion Transportation—the Norfolk and Western Railway's unexcelled transportation service between the Midwest and the Virginias and Carolinas and 
between the North and the South @ They know that their shipments will depart and arrive on time @ They know that their shipments will move with 


all speed compatible with safety and dependability @ They know that Precision Transportation, so far as is humanly possible, meets their every 
transportation need @ Take a tip from the man who knows—next time have your shipment routed via Precision Transportation @ 
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March 15—Detroit, Mich.—Hotel Fort Shelby—Examiner Borroughs and 
Joint Board 73: 
MC C-23 and Sub. Nos. 1, 2, 3, 4, and 5—American Carloading Corp. 
vs. Roadway Transit Co. et al. 
March 15—Tulsa, Okla.—Mayo Hotel—Examiner Higgins: 
* MC-F 187—Southern Kansas Stage Lines Co. purchase of operating 
rights and property of Silver Motor Freight Lines. 
March 15—Newark, N. J.—U. S. Court—Examiner Naftalin: 
* 1. & S. M-80—Fares over Public Service Interstate Transp. Co. 
March 16—Washington, D. C.—Examiners Boyden and Walsh: 
Finance 11040—St. Louis Southwestern reorganization. 


March 16—Washington, D. C.—Argument: 
26717—Chicago Live Stock Exchange vs. A. & S. et al. 
26935—-Agar Packing & Provision Co. et al. vs. Alton et al. 


March 16—Washington, D. C.—Examiner Shinn: 
Fourth Section Applications 16726 and 16738—Pulp, wood (woodpulp), 
paper stock, etc.—Filed by Curlett. 


March 16—Washington, D. C.—Examiner Stiles: 
* 1. & S. 4308—Routing coal, L. & N. mines to N. Y. C. & St. L. points. 


March 16—Knoxville, Tenn.—U. S. Court—Joint Boards 203 and 8: 
MC 35319—Application of Axley Truck Lines, Murphy, N. C., for 
certificate or permit and to extend operations. 


March 16—Knoxville, Tenn.—U. S. Court—Examiner Bradford: 
MC 59583—Application of Mason & Dixon Lines, Inc., Kingsport, 
Tenn., for certificate. 


March 16—Chicago, Ill.—Sherman Hotel—Commissioner 
Examiner Koch: 
26558—Midland Electric Coal Corporation vs. C. & N. W. et al. 
26585—-United Electric Coal Co. et al. vs. C. B. & Q. et al. 
26677—Bell & Zoller Coal Co. et al. vs. A. T. & S. F. et al. 
26685—Illinois Coal Traffic Bureau vs. A. & E. et al. 
26711—Northern Illinois Coal Corporation vs. Alton et al. 


Porter and 


26719—Fifth and Ninth Districts Coal Traffic Bureau vs. Alton & 


E. et al. 
21020—Traffic Bureau, Davenport Chamber of Commerce et al. vs 
A. & E, et al. 


March 16—San Francisco—Merchants Exchange—Joint Board 75: 
MC 46137, Sub. No. 1—Application of A. T. & S. F., San Francisco, 
Cal., for certificate to extend present operations. 


MC 86407—Application of Santa Fe Transp. Co., San Francisco, for 


certificate. 

March 16—Atlanta, Ga.—Hotel Atlanta Biltmore—Examiner Armes: 
27368—Georgia Public Service Commission vs. A. G. S. et al. 
March 16—Philadelphia—Chamber of Commerce—Examiner Lawton: 

1. & S. M-50—John D. Lounsbury commodity rates. 
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* MC 2703—Application of John D. Lounsbury, Quinton, N. J., for cer. 


OF CHICAGO.. FASTEST WAY TO MOVE 
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March 16—Philadelphia—Chamber of Commerce—Examiner Lawtop. 


tificate or permit. 


March 17—Louisville, Ky.—Brown Hotel—Examiner Bradford: 
MC 66817—-Application of Whitney Transfer Co., Bowling Green, Ky 
for certificate and to extend operations. , 
MC 66818—Application of Whitney Transfer Co., Bowling Green, Ky 
for permit. % 


March 17—Washington, D. C.—Examiner Stiles: 
1. & S. 4302—Meats, north to southern border points. 


March 17—Washington, D. C.—Argument: 
MC 59641—Common carrier application of Howard P. Doyle and 
Dollar Stages, Inc. 


March 17—San Francisco—Merchants Exchange—Joint Board 75; 
MC 30601, Sub. No. 1—Application of A. T. & S. F. for certificay 
extend present operations. 
MC 55223—Application of Santa Fe Transportation Co., Los Angeles, 
for certificate or permit. 
MC 55223, Sub. No. 1—Application of Santa Fe Transportation (, 
San Francisco, for certificate to extend present operations. 


March 17—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 2001—Houston Inland Forwarding Co. (Form BMC 1), furthe 
hearing. 
MC 8035—Coleman Brothers Transfer Co. 


(Form BMC 1), further 
hearing. 


March 17—Amarillo, Tex.—U. S. Court—Examiner Higgins: 
* MC-F 181—Santa Fe Trial Stages, Inc., purchase of operating rights 
and property of Lee Way Stages. 


March 18—Jackson, Miss.—Robert E. Lee Hotel—Examiner Archer: 
27620—Weaver Pants Corp. vs. A. G. S. et al. 
March 18—Louisville, Ky.—Brown Hotel—Joint Boards 208, 37 and 1: 
MC 50366—Kentucky Midland Co. (further hearing). 
MC 86127—Application of Harrison & Harrison, Mason, Ky., for cer 
tificate. 
MC 86378—Application of North Vernon & Louisville Bus Line, 
Charlestown, Ind., for certificate. 
March 18—Louisville, Ky.—Brown Hotel—Joint Board 155: 
MC 86048—Application of Walker’s Truck Line, Spottsville, Ky., for 
certificate. 


March 18—Houston, Tex.—Ben Milam Hotel—Examiner Booth: 
MC 45883—Application of Four States Transit Co., Houston, Tex, 
for certificate. 
MC 59914—Application of Sterling D. Anderson, Houston, Tex., for 
certificate or permit. 





MEN OR MERCHANDISE 


TO SEATTLE: Two roundtrips daily, 
leaving Chicago at 8:00 AM and 
9:00 PM. Flying time, about 13 hours. 


TO TWIN CITIES (Minneapolis— 
St. Paul): Four roundtrips daily, 
leaving Chicago at 6:55 AM, 8 AM, 
5:15 PM and 9 PM. Flying time, 
about 2) hours. 


TO WINNIPEG: One comma 
daily, leaving Chicago at 6:55 AM. 
Flying time, about 61% hours. 


For the rapid movement of men, mail 
or merchandise, remember this direct 


low-cost route to the Pacific Northwest. 


NORTHWEST 
AIRLINE 


Chicago - Twin Cities - Spokane - Seattle 
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A big link in 


many great 
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DENVER é RIO GRANDE 
WESTERN RAILROAD 


GEORGE WILLIAMS General Traffic Manager -DENVER-COLORADO- 
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March 18—Minneapolis, Minn.—Hotel Nicollet—Examiner Engelhart: March 18—Charlotte, N. C.—U. S. Court—Examiner McCaslin: « 
* MC-F 176—M. & St. L. and coreceivers purchase of rights, etc., of * MC 93649—Application of Whisenant Transfer Co., Maiden, N, , 
Leola Truck Line. for certificate. 


















March 18—Washington, D. C.—Examiner Glover: March 19—St. Paul, Minn.—Minn. Com.—Jt. Bd. 146: 
* Fourth Section Application 16741—Coal, from mines in Ala., Ky., MC 76266—Merchants Motor Freight. 
—" etc., to Charleston, S, D., and points in Ga.—Filed by Til | March %~Leuleciite, Ky.—Meown Metel—Jeint. Beards Se dae 105: 
; MC 86337—Application of Conway & Omer, Grove Center, Ky, for 
March 18—New York—Hotel Pennsylvania—Joint Board 3: permit. 
* MC 668—Inter City Transportation Co., Inc. MC 86348—Application of John Johnson, Fairfield, Ky., for permit, 





March 19—Louisville, Ky.—Brown Hotel—Examiner Bradford: 
MC 11916—Application of Bowling Green Express, Bowling Green, 
Ky., for certificate. 



























March 19—San Francisco—Merchants Exchange—Joint Board 30: 
MC 1849, Sub. No. 1—Application of Eucalyptus Wood Co. and North 
ern Transp. Co., Los Angeles, for certificate to extend present Op 
erations. 


March 20—Sheffield, Ala.—U. S. Court—Examiner Archer: 
27616—Alabama Oil Co. of Hollywood, Inc., et al. vs. A. G. S. et al, 


WHATEVER yousni! 
WHEREVER you sui! 





March 20—New York—Hotel Pennsylvania—Examiner Naftalin: 
* MC 15026—Application of Storch Trucking Co., New York, N. y, 
for a license as broker. 2 


March 22—Jackson, Tenn.—New Southern Hotel—Examiner Archer: 
27582—-Jackson Cooperage Co. vs. G. M. & N. et al.. 
March 22—-Memphis, Tenn.—Peabody Hotel—Examiner Bradford and 
Joint Boards 107 and 38: 
MC 59613—Application of Inter City Trucking Co., Inc., Memphis, 
Tenn., for certificate and to extend operations. 
MC 50812—United Film Lines. 


March 22—Fort Worth, Tex.—Hotel Texas—Examiner Booth: 


MC 59867—Application of Highway Motor Freight Lines, Inc., Dallas. | LIX. ] 
Tex., for certificate or permit. ; 5 
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VIAPORT HOUSTON 











1937 model 
in the ; 
traffic : 
| than tow inte dove—etstowe, — GPartment 


| three o1: four drawer unit. 


FAST 
RELIABLE 
EFFICIENT 











@ Speed when you need tariffs in a hurry. Smooth opera- i. 


tion always. We have in mind traffic departments equipped ie 
with the Automatic Tariff Files. Smooth, effortless, friction-  * 
less operation is just as necessary to the distribution machine s- 
you call the Traffic Department as it is in your car. ¢ 


@ For the department Automatic's non-jamming, extra- 
capacity service plus the instant-finding, exclusive Automatic 
Tariff Index will do its part of the job. 


va 
@ You will find interesting the detailed story of how these G 
features operate, because you will soon need more files or 
files for replacement. The story will be sent, without obli- 
gation, if you will just drop us a note asking for it. 


WE WOULD APPRECIATE AN 
OPPORTUNITY TO SERVE YOU 


Traffic Department 


AUTOMATIC FILE & INDEX COMPANY 


629 W. Washington Blvd. Chicago, lll. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


















Cru oe oe ee at owns CARS 
Modern in désiqn-maintained in perfect condition 


NORTH AMERICAN CAR CORP. (°") 227 Sourm rasan st 


<cnmi¢d AGO 


